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WHEN PUT TO THE TEST 


NCE an aviator has left the wing or cockpit 
() of his plane, he has decided to trust his 
life to the parachute strapped to his back. In an 
emergency, the experienced airman’s life largely 
depends upon the performance of his parachute. 

Automobile insurance should also be con- 
When put to 
the real test, the motorist recognizes and ap- 


sidered for its emergency value. 


preciates the value and soundness of the 
agent’s and the Company’s services. 
Automobile insurance should always be sold 


on the basis of its real merit. Cutting the qual- 
ity or service is inviting trouble. Why not em- 
phasize your local service which is worth 
money to any policyholder, plus the value of 
continent-wide claim service which is available 
to every policyholder of The Travelers. 

The Travelers issued the first Automobile 
Liability insurance contract in 1898. The 
Travelers size and growth are due to public 
confidence and patronage through long years 
of dependable service to policyholders. 


Good Automobile Insurance is like a good Parachute — Sell it per it4 Emergency Value 


THE TRAVELERS 


The Travelers Insurance Company 
The Travelers Indemnity Company 
The Travelers Fire Insurance Company 
The Charter Oak Fire Insurance Company 


Hartford, Connecticut 
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C omes June—and with it, June Brides and quite naturally, Grooms. In the case of almost 
every wedding event, valuable gifts are forthcoming from friends, relatives or other sources. 
Homes, household furnishings, automobiles, personal and miscellaneous property are necessarily 
acquired. 

Watch the “Marriage Licenses Issued” column of your local newspaper and sell prospective 
brides and grooms complete insurance protection. 

Providence Washington and Anchor offer the following coverages that are essential to new 
home makers: 


Fire and extended coverage on homes Fire and extended coverage on furnishings 
Wedding Presents floater Personal Effects floater Automobile Insurance 
Personal Property floater Jewelry and furs floater Rental Value insurance 


The alert agent will find this a profitable field and at the same time render a real service to the 
young couples who are the future leaders of the community. For further details write 


PROVIDENCE WASHINGTON 


INSURANCE COMPANY OF PROVIDENCE, RHODE ISLAND 
INCORPORATED 1799 % CAPITAL $3,000,000.00 


oo S70. 


Fire, Tornado, Marine, Transpor- “fs 4 and Civil Commotion, Aircraft 
tation, Parcel Post, Tourists’ «@@aergig- Property Damage, Automobiles, 
Floaters, Sprinkler Leakage, Riot against Fire, Theft and Collision 
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ANCHOR INSURANCECOM PANY 


Incorporated 1928 y% PROVIDENCE, RHODE ISLAND »% Capital $1,000,000.00 
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ACCIDENT AND CASUALTY INSURANCE COMPANY 
OF WINTERTHUR, SWITZERLAND 
111 JOHN STREET 
NEW YORK 


United States Branch 
CONDENSED 


STATEMENT 
DECEMBER 31, 1939 


ADMITTED ASSETS 


U. S. Government Bonds. . . . . . . $1,923,063.00 
QOeherBemds. . © «© ec eee ee o «© NFER EIS 
6. ae ee ee roe cs 144,487.00 
a ee ee ee ee 650,146.24 


Tete. 8 te ee oe eo See 
Reserves: LIABILITIES 
Voluntary Contingency ... . . « $ 309,763.57 
Other Liabilities . . . . . . «© « «= 1,384,193.67 
Statutory Deposit with 
New York . .. . $ 850,000.00 
Net Surplus over 
Deposit ... . . 1,650,000.00 


Policy Holders’ Surplus . ... . . . 2,500,000.00 
Tees 6 ws ee » @ » SOR 


Bonds and Stocks owned are valued in accordance with requirements of New 
York State Insurance Department and National Association of Insurance Com- 
missioners. Securities carried in above Statement at $1,366,094.76 are deposited 
as required by law. 

On the basis of December 31st, 1939 market quotations for all bonds and stocks 
owned this Company’s total admitted assets would be increased to $4,264,793.24 
and Voluntary Contingency Reserve to $380,599.57. 




















All Assets in this Statement are held, in their entirety, for protection of United 
States Branch of the Company and its Policyholders and Creditors. 


INVESTED ASSETS 


54.27% U. S. Government Bonds 
41.65% Other Bonds; 4.08% Stocks 


NEAL BASSETT, U. S. Manager 
OGDEN DAVIDSON, U. S. Assistant Manager 
CHARLES A. BARKIE, U. S. Assistant Manager 


OWEN F. A. HIGGOTT, U. S. Branch Treasurer 
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Agents License Law 
Still Considered 
in Joint Conference 


President Smith, National 
Association of Insurance 
Agents, Reports Progress 


Although general accord with compa- 
nies has been reached by the National 
Association of Insurance Agents on the 
abandonment of countersignature prac- 
tices of salaried company employes as 
applied to interstate business, in the 
drafting of a model agent’s licensing law 
for the suggested use of the several 
states, the final problem yet remains of 
reaching an agreement on such business 
written within the state, according to 
President S. O. Smith. Final determi- 
nation of the question must await fur- 
ther developments, he said. 

Following basically the educational 
theme of his administration in an ad- 
dress on “Education and the Agent,” 
before the annual convention of the Vir- 
ginia Association of Insurance Agents, 


Mr. Smith’s comments on the proposed 
model licensing law were: 


Committee Given Mandate 


“Over 18 months ago at the St. Paul 
convention, the membership of the Na- 
tional association instructed its officers 
and executive committee to proceed 
forthwith in the drafting of an agent’s 
licensing law that would be ‘adequately 
protective and not unduly restrictive.’ 
We have labored long and strenuously 
and, I trust, intelligently on this assign- 
ment. We have believed that the draft 
brought forth should preferably have the 
substantial approval and support of the 
companies. In our numerous confer- 
ences with authorized company repre- 
sentatives a spirit of reasonableness and 
sincerity has prevailed. 

“Interpreting the majority views of 
the membership, the National associa- 
tion for many years has supported the 
Principle that no agent is entitled to any 
compensation he has not earned. With 
equal vigor we have opposed the per- 
formance of agency functions upon the 
part of salaried company employes. The 
Virginia litigation and parallel studies 
by the National Association of Insur- 
ance Commissioners have served to de- 
lay the completion of our task. 


Salaried Company Employes 


“From the negotiations we have here- 
tofore carried on, it is now possible to 
report general accord concerning aban- 
donment of countersignature practices 
of salaried company employes as ap- 
plied to interstate business. This is real 
Progress however slow it may be con- 
sidered. Up to this time in our confer- 
ences with the companies we have been 
unable to reach an agreement in our ob- 
jective of abolishing countersignature 
Practices of salaried company represen- 

(CONTINUED ON PAGE 29) 


Raising Issue Over 
. S. Chamber Pact 


Some Casualty and Surety 
Stock Company Execu- 
tives Protest 


NEW YORK—There is considerable 
discussion among the more militant stock 
company officials and agents as to con- 
tinuing the present agreement between 
the National Board of Fire Underwriters 
and the American Mutual Alliance re- 
garding insurance directors of the U. S. 
Chamber of Commerce. This pact was 
made a number of years ago in order 
to reduce the highly competitive situa- 
tion in connection with campaigning for 
this office and injecting the stock com- 
pany-mutual issue into U. S. Chamber 
politics, which was considered untoward 
in an organization of this type. The 
agreement entered into provided that the 
stock companies would have the insur- 
ance director one year and the mutuals 
the next. John C. Harding of Chicago, 
western manager of the Springfield F. 
& M., represents the stock companies 
and J. H. R. Timanus, secretary of the 
Philadelphia Contributionship, represents 
the mutuals, the latter having been 
elected at the meeting last month. 


Position Taken by McKell 


Several weeks prior to the election, 
Vice-president W. E. McKell of the 
American Surety was put up by the 
New York board of trade and the cas- 
ualty and surety people as a candidate. 
Later he discovered this agreement be- 
tween the National Board and the Amer- 
ican Mutual Alliance. He withdrew 
from the race, feeling that he had no 
chance to win in view of this under- 
standing but he expressed a very em- 
phatic opinion that such an agreement 
was subversive to the best interests of 
the business. He openly declared that 
if the mutuals were able and strong 
enough to elect two insurance directors, 
then they should have them. He ob- 
jected, however, to any understanding 
put into effect between stock and mu- 
tual interests and he declared that he 
did not believe that the stock agents 
throughout the country knew of this 
pact. 


Issue in Election Made 


The contention is that if this under- 
standing continues the stock casualty 
people and the life insurance folks have 
little chance of ever electing a director. 
Some years ago when the late P. W. A. 
Fitzsimmons, president of the Michigan 
Mutual Liability, was director repre- 
senting the mutual interests, the late 
C. W. Gold, president of the Pilot Life 
of Greensboro, N. C., undertook a suc- 
cessful campaign for the insurance direc- 
torship and also ran for regular director 
from his zone at the same time. He 
was elected as insurance director much 
to the chagrin of the mutual people, 
who two years later were able to 
strengthen their forces, and the late 
Justin Peters was chosen over Mr. Gold. 

Regardless of this pledge between 
the two interests there is considerable 
agitation going on especially in the ef- 
fort to dissolve this agreement so that 


S. E. U. A. Meeting to 
Be Held Next Week 


Some Topics That Will 
Come Up at Virginia 
Beach Muster 


ATLANTA, GA—While the agenda 
for t he annual meeting of the South- 
eastern Underwriters Association at 
Virginia Beach next Monday and Tues- 
day calls for the customary reports 
from L. T. Wheeler, manager-secretary, 
and from the standing committees on 
use and occupancy and other divisions 
of the business, interest, it is anticipated, 
will center on discussion of the five-year 
plan of a non-member company which 
has been cutting quite a swath through- 
out the south in recent months. 

Generally speaking matters in the 
territory are satisfactory, premium in- 
come being well sustained. Collections, 
however, are not what they should be. 
The plan invoked several years ago, 
which worked well for a time, shows 
evidence of slipping. 


Agency Clearances Continue 


Agency clearances continue steadily 
and while a few mean spots remain, 
these, it is felt, will work out in time. 
The combination of severe weather and 
numerous windstorms which affected 
large parts of the south through the 
early months of the year, resulted in 
heavy losses to the carriers, which 
record, unless offset by an unusually 
light experience for the remaining six 
months, will yield a high loss ratio for 
the south for 1940, 


Tobacco Situation 


Some uneasiness is felt over the 
tobacco situation, the low price now re- 
ceived for the product scarcely covering 
cultivation charges; a situation that un- 
less relief is had from the federal gov- 
ernment may create a moral hazard of 
more or less sizable dimensions. 

As the practice of the S.E.U.A. is to 
accord two successive terms to its offi- 
cers, the confident prediction is that J. 
M. Waller, will be reelected president 
and R. P. Barbour, vice- -president for 
another year. The former is vice-presi- 
dent of the Aetna Fire, and Mr. Bar- 
bour, United States manager of the 
Northern Assurance. 





there may be a free field. The stock 
casualty and surety executives are con- 
siderably aroused, very few having 
known of the arrangement that has been 
successful in having an alternate stock 
and mutual executive official, and where 
there are fire company running mates 
they are taking up the subject with their 
fire company officials. 


President Kemper Big Factor 


The fact that James S. Kemper of 
Chicago, one of the prominent mutual 
men of the country, is now president 
may have a dampening effect on any dis- 
solution of the old arrangement. Mr. 
Kemper has powerful influence with the 
U. S. Chamber and while the organiza- 
ps itself has nothing whatever to do 
with any outside deal, naturally the 
president’s strength with the wunder- 


(CONTINUED ON PAGE 22) 


Reinsurance Setup 
ls Being Closely 
Reviewed Today 


Stream of Business Flows 
Throughout World and 
Possibilities Are Watched 


Insurance companies of all classes are 
reviewing their reinsurance arrange- 
ments closely these days with develop- 
ments from day to day in the war in 
mund. 

Company managements are not will- 
ing to take anything for granted and 
are appraising the strength of their re- 
against the possibility of any 
possibility abroad. 

For those who have reinsurance with 
London Lloyds, a good deal of comfort 
is taken in the trust fund maintained by 
the London underwriters with the City 
Bank Farmers Trust Company of New 
York which now amounts to something 
more than $40,000,000, and in the fact 
that Lloyds has a substantial deposit in 
Illinois and undoubtedly has other funds 
in this country. However, there is cer- 
tainly a feeling of uneasiness on the 
part of the reinsured due to the fear 
that the war, even now, has reduced the 
resources of the individual underwriters 
and that there can no longer be faith 
that the resources are almost unlimited. 
There is no questioning of the ability oi 
Lloyds to handle the ordinary run of 
losses or even conflagrations of a siz- 
able proportion but Lloyds, through its 
excess of loss arrangements, catastrophe 
excesses, inland marine covers, etc., 
would be called upon to pay a heavy 
share of a conflagration loss of major 
proportions and company executives are 
undertaking to apprehend the possibili- 
ties should the worst happen. 

No Substitute at Hand 

There is no satisfactory substitute for 
a good deal of Lloyds reinsurance in 
the admitted market. Excess of loss and 
catastrophe covers have been placed with 
Lloyds on the theory that the London 
Underwriters are able to make a book 
on similar covers throughout the world, 
whereas an American company cannot 
attain such an average; that an Ameri- 
can company in a conflagration would 
be involved through its direct writings 
and pro rata reinsurance to such an ex- 
tent that the value of catastrophe cover 
would be questionable. 

The Excess Management Corpora- 
tion of New York has made a start in 
the direction of providing such a mar- 
ket but it is not by any means a com- 
plete market. 


Don't Want to Rock Boat 


There is no disposition on the part 
oi company managements to rock the 
boat so far as Lloyds is concerned but 
the developments are being watched 
losely 


(CONTINUTED ON PAGE 30) 
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New War Risk Rates GOVERNING COMMITTEE OFFICIALS 


Show Big Increase 


Air Bombings, Submarine 
Attacks, Fear of Italy's 
Participation Responsible 


NEW YORK — Germany’s over- 
whelming proof of her mastery of the 
air, her demonstrations of long range 
bombing of ports, as at Marseilles and 
Lyons, the greater ease with which she 
can make raids because of better wea- 
ther and more hours of daylight, plus 
the greater proximity of her Belgian 
and Dutch air bases to transatlantic 
shipping are the important factors be- 
hind the latest schedule of war risk 
rates. These rates represent sharp in- 
creases, some as high as $2.50 per $100. 
Other considerations, not vet over- 
shadowed by the ever-increasing respect 
for air bombings, are the renewal of 
submarine attacks on shipping and the 
ehance that with a coastline vastly in- 
creased by her invasions Germany will 
find it much easier to launch not only 
submarine attacks but to send out the 
far more destructive surface raiders. 


Fear Italian Entry 


will get into the 
the new 


Fears that Italy 

responsible for 
cargoes 
and to the 
canal. 


became 


war 
and higher 
going to the Medi- 
Far East by the 
The assumption is that if 
involved Japan might de- 
cide to take over the Dutch East Indies. 

The new schedule charges a premium 
of $5 per $100 for shipments to this 
country from ports on the English west 
coast and from all northern Ireland and 
Irish Free State ports. The old rate 
was $4. Shipments from the United 
States to these ports now take a rate 
of $6. The new rate on cargoes to 
French Atlantic ports south of Brest is 
instead of $4. On westbound vov- 
the rate is now $5 where the old 
igure was $3. 


Rates on 
1 


are 
rates on 
terranean 
Suez 
Italy 





36 


cargoes to and from Portu- 
gal, Spanish Atlantic ports and Gibral- 
tar are doubled, the rate being $2 in 
\merican flag vessels and $4 in ships 
of foreign registry. Mediterranean 
rates, Black Sea excluded, are $3.75 in 
\merican vessels (formerly $2.50) and 
$7.50 in foreign ships, against the old 
rate of $5. 
To African 


terranean the 


ports not on the Medi- 
rate has been boosted to 
75 cents per $100, a 15-cent increase, 
for shipments in American vessels; $2 
(instead of $1) in belligerents’ vessels; 
ind $1.50 instead of 60 cents for non- 
American neutrals. 
to the Far East 
now $4 for American ships 
all others, as against rates 
formerly $3 and $5.50 re- 
Shipments around the Cape 


Rates by the Suez 
canal 
and $8 for 
which were 
spectively. 


are 





of Good Hope in neutral vessels have 
been given a rate of 75 cents. The old 
rate was 60 cents. The rate for bel- 
ligerents’ ships is $2, having formerly 
been $1. _ Rates through the Panama 
canal or from Pacific ports to the Far 
East are raised from 36 cents to 50 
cents for American vessels; from 36 
ents to 75 cents for other neutrals’ ves- 
sels; and from 75 cents to $1 for ships 
of belligerents. 


Reciprocals Pay Nebraska Tax 
LINCOLN, NEB.—The Warner 


ciprocals of Chicago have declined 
invitation the Nebraska de 
to make a test case on the demand 
made upon them that they pay the % 
of 1 percent levied on fire companies 
the support of the fire prevention 
yureau. They have paid the fee de- 
manded and received their licenses. 
Payment, however, was made under 
protest, and the department notified that 
by doing so no rights were waived. 
These two reciprocals were selected be- 
cause Illinois levies such a tax on for- 
eign reciprocals, and the retaliatory 
statute was invoked. 


re- 
the 
partment 








JOHN C, 


HARDING 


At the first meeting of the governing 
committee of the Western Underwriters 
Association in Chicago following the 
annual meeting in April, J. C. Harding, 
vice-president Springfield F. & M., in 
charge of the western department, was 
reelected chairman and A. F. Powrie, 
western manager Fire Association, was 
chosen vice-chairman. Both men have 


Assembly Insurance Probe 
in New Orleans, Plan 


A legislative investigation into the 
awarding of insurance contracts by New 
Orleans was voted by the Louisiana sen- 


ate, on a resolution submitted by Sena- 
tor Andrew Schwarbe. Senator J. A. 
Gaiennie, New Orleans, said the city 


would welcome the inquiry and cooper- 
ate in every way. 

The city recently placed a $10,000,000 
fire insurance line through a committee 
of local insurance men appointed by 
Mayor Maestri. Under the plan, mem- 
bers of the committee were to retain 25 
percent of the commission and distribute 
the remaining 75 percent among the lo- 
cal agents of the city. The plan met 
with the approval of all agents with the 
exception of one or two offices. W. Irv- 





A. F. POWRIE 

served the organization as_ president. 
Mr. Harding has been chairman for a 
number of years. At the meeting Tues- 
day of this week every member of the 
committee was present. The retiring 
president serves for six months on the 
committee and hence S. M. Buck, Great 
American, was present, there being 15 
in all. 


Hohwiesner Elected Head of 
National Brokers Group 


Completing a mail ballot, the execu- 
tive committee of the National Associa- 
tion of Insurance Brokers unanimously 
elected F. M. Hohwiesner, San Fran- 
cisco, as president; H. G. Sawtelle, 
Louis, vice-president; E. S. Litchfield, 
Boston, treasurer; R. M. Ferguson, New 
York, secretary. 


ing Moss, president Hartwig Moss In- 
surance Agency, made a vigorous but 
losing fight to have the city advertise 
publicly for bids. It now appears he has 
taken the matter to the legislature. 


Read “Fidelity & Surety Bonding” by 
G. R. Wentz. 400 pages. Price $2. Order 
from National Underwriter. 


~ THIS WEEK IN INSURANCE 





President Smith of the National Asso- 
ciation of Insurance Agents, in his talk 
before the Virginia body, took up the 
subject of a model agents’ license law. 


Page 3 
Plans are completed for the annual 
meeting of the National Association of 


Insurance Commissioners in Hartford. 


Page 5 

Virginia Association of Insurance 
Agents holds its annual meeting at Vir- 
ginia Beach. B. B. Burroughs elected 

president. Page 5 


Germany's mastery of the air, renewal 
of submarine attacks and fear of Italy’s 
entrance are factors in sharp increase 
of war risk rates, some as high as $2.50 
per $100. Page 4 


W. B. Harrison, controller general and 
insurance commissioner of Georgia, dies 
from a heart attack. Page 4 


John C. Harding has been reelected 
chairman of the governing committee of 
the Western Underwriters Association. 

Page 4 

F. M. Hohwiesner of San Francisco 
elected in mail ballot as president of Na- 
tional Association of Insurance Brokers. 

Page 4 

Considerable interest is taken in the 
effort on part of some of the casualty 
and surety company executives to dis- 
solve the understanding between the 
National Board of Fire Underwriters and 
American Mutual Alliance as to alter- 
nate insurance directors in the WU. S. 
Chamber of Commerce. Page 3 

Juggling of figures in the retrospec- 
tive rating formula for workmen’s com- 
pensation insurance has developed a 
highly competitive situation. Page 15 


John A. Diemand, executive vice-presi- 
dent Indemnity of North America, re- 
elected Pennsylvania Insurance Federa- 
tion president at meeting during Penn- 
sylvania Insurance Days observance in 
Philadelphia. Page 15 


Southeastern Underwriters Association 
annual meeting will be held next week. 
Page 3 
R. M. L. Russell, engineer Factory In- 
surance Association, discusses methods 
used in extinguishing chemical fires at 
N. Y. Safety Conference at Niagara Falls. 
Page 4 
advertising manager 
of the Home, was killed in an automobile 
accident on Long Island. Page 12 
TNEC can be bulwark against world- 
wide trend to nationalization of insur- 
ance, Superintendent Pink declares in 
talk at Pennsylvania Insurance Days. 
Page 17 
George E. Hofmeister, in charge of 
the automobile underwriting department 
at the head office of the Continental 
Casualty, has been elected vice-presi- 
dent in charge of underwriting. W. G. 
Capels, Jr., assistant to the president, 
becomes general attorney. Page 15 
Ohio department is holding a hearing 
on the question of relicensing the Auto- 
mobile Insurance Ageney of Cincinnati 


Cc. Arthur Borg, 


Automobile Club, following agency’s 
agreement to conform to regulation. 
Page 15 


Formal announcement is made that the 
Travelers Indemnity will begin the writ- 
ing of surety and fidelity bonds July 1. 

Page 20 

Connecticut Association of Insurance 
Agents holds its spring meeting at 
yreenwich, Page 2! 


Outlines Chemical 
Fire Prevention 


R. M. L. Russell Speaks at 
N. Y. Safety Conference 
Rally at Niagara Falls 


NIAGARA FALLS, N. Y. The 
chemist, by his very knowledge in the 
behavior of the elements, is well 
equipped to keep fires under control or 
produce the necessary conditions for 
extinguishment when they get out of 
control, said R. M. L. Russell, engineer 
Factory Insurance Association, at the 
meeting of the New York Safety Con- 
ference here. He discussed the most 
commonly used methods in extinguish- 
ing chemical fires. 

Mr. Russell said that the chemical 
industry in general operates with a thin 
margin of safety because of the fire and 
explosion hazards involved in the stor- 
age, handling and processing of ma- 
terials which in themselves are conduc- 
tible to ignition in one form or another. 
In fact, it is not uncommon, particularly 
in experimental work or in pilot plants, 
to produce a certain hazardous reaction 
or condition not anticipated. 


Not many industries are obliged to 
operate with special precautions, so to 
the chemical industry Mr. Russell of- 


fered suggestions and precautions. But 
when once the chemical and physical 
aspects of fire, or conditions producing 
it, are understood, fire prevention, fire 
protection and fire extinguishing 
methods will become quite elementary, 
he said. 


Flammable Chemicals Not Predictable 


In the event of a fire, unless there is 
ample distribution of first aid fire ap- 
pliances at hand, prompt and complete 
extinguishment with minimum danger to 
life and property cannot be expected. 
Flammable chemicals do not behave the 
same as common combustibles and the 
delay of a few seconds in checking a 
fire may result in total destruction to 
the property as well as a severe loss of 
life. 

Pointing out that there is nothing 
quite so comforting as a fire, such as 
produced in the fireplaces in our homes, 
and that industry would be paralyzed 
without it, Mr. Russell reminded his 
audience that the same friendly fire, 
once out of control, not only becomes 
an unfriendly one, but terrifies. In ef- 
fect it may render life quite uncomfort- 
able, and in fact may consume it. So 
by its absence, industry may be para- 
lyzed; by its presence, so also may it 
paralyze industry. 

He said that every possible human 
being should be regimented to eliminate 
the sources of ignition of flammable 
chemicals, and, if a fire does occur, that 
there be enough extinguishing agencies, 
properly distributed, so that a fire can 
be extinguished with the least possible 
delay. 


Insurance Commissioner 
of Georgia Died Monday 
ATLANTA—W. 


Harrison, comp- 


troller general and insurance commis- 
sioner of Georgia, died from a heart at- 
tack Monday while passing through 
Lithonia, Ga., on his way back from 


: eee 
Eatonton, where he had gone on a fish 
ing trip. : 


He was 68 years old and had lived 10 


this city all his life. For 10 years he 
was a captain in the Atlanta fire depart- 
ment, leaving to assist his father, ‘who 


was a deputy in the comptroller’s office 
under Gen. W. A. Wright. He was 
elected comptroller in 1930, and had 
held the position four terms. At the 
time of his death he was serving out 
the 1938 term. 

He was removed from office for 4 
brief period by former Governor Tal- 
madge but was restored to office by the 
legislature, with back pay for time out. 
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Burroughs Elected 
Virginia President 
at Annual Parley 


Increase Dues Schedule 
—to Work for Agents 
Qualification Act 





NEW OFFICERS ELECTED 


President 
Norfolk. 

Vice-president and board chairman 
—Edmund T. Dejarnette, Richmond. 

Treasurer—Roger Clarke, Fredericks- 
burg. 

Directors—First District, C. D. West, 
Jr.. Newport News; second, W. T. 
Johnson, Norfolk; third, R. C. Ben- 
schoten. West Point; fourth. J. A. 
Burke, Appomattox; fifth, R. 5. Hod- 
nett. Martinsville; sixth, G. W. Bond, 
Bedford; seventh, Jacob Haun, Wood- 
stock; eighth, M. L. Wilson, Alexan- 
dria; ninth, R. M. Easley, Bristol. 


VIRGINIA BEACH—With “Educa- 
tion and Unity of Purpose” as its theme, 
the Virginia Association of 
Agents held its annual convention here 
with over 400 in attendance. Among the 
celebrities here were two past national 
presidents, W. Owen Wilson, Rich- 
J. Cole, Fall River, Mass., 
and current president, Sidney O. Smith, 
Gainesville, Ga. Mr. Smith discussed 
“Education and the Agent,” emphasiz- 
ing that if the agent is to go ahead, he 
must be well grounded in the funda- 
mentals of his business. To obtain this 
knowledge he must lose no opportunity 
to get all the instruction available. 

In a resolution, it was urged that no 
stone be left unturned to have a satis- 
factory agents’ qualification law enacted 
in 1942. 

In view of the fact that the tentative 
budget covering the minimum require- 
ments for operation of the association 
for the ensuing year is $11,142, and the 
anticipated revenue from dues on the 
present dues schedule is only $10,000, 
# new dues schedule, effective from 
July 1, was adopted providing for .1 
percent plus $10; minimum $15; maxi- 
mum $250. 

Senator Byrd Speaks 

Senator Harry F. Byrd of Virginia 
reviewed “The Trend of Legislation in 
Washington.” Flying down from Wash- 
ington to speak to the agents at the 
final session, he was given a tremendous 
ovation 

Senator Byrd declared himself un- 
equivocally in favor of the profit motive 
in business. Discussing national affairs, 
he asserted that what is needed above 
all else in this time of crisis in this 
country is both military and financial 
preparedness. Financial preparedness, 
he declared, is even more imperative 
than military preparedness. Curtailment 
of non-essential expenditures to help 
foot the defense expenditure program 
is urge mtly needed, he said. 

ess governmental regulation and less 
a eranental competition with legiti- 
mate business is imperative, he 


West Urges Education 


Oscar H. West, association’ manager, 
urged agents to gain a better knowledge 
of their business. Education = siness- 
Wise, he said, is the order of the day. 
With new and ever broadening insurance 
coverages being continuously developed, 


-Benjamin B. Burroughs, 


Insurance 


mond, and E. 


stated. 


the “stream-lined” insurance man must 
keep posted and know the product he 
is selling. Knowledge of the contract 
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Meade Virginians 








B. B. BURROUGHS 


B. B. Burroughs, the new president 
of the Virginia Association of Insurance 
Agents, has been in local agency busi- 
ness in Norfolk since 1915. Before em- 
barking in business on his own account 
in 1933, he was vice-president of the 
Dobie & Bell agency in Norfolk. 

In addition to being president of the 
Norfolk Board, Mr. Burroughs served 
as sub-chairman of the state legislative 
committee the past year. Recently he 
was awarded a prize by President Stuart 
Ragland for obtaining the largest num- 
ber of new members in a special drive. 





inspires confidence in the buyer. Unless 
the agent equips himself mentally and 
knows his contracts he is lost with mul- 
titude of the uninformed, he declared. 

The association sent a telegram to 
President Roosevelt commending him 
for the steps he is taking to place the 
country in a state of preparedness but 
urging him to exercise caution in spend- 
ing the money appropriated for this 
purpose. 


Uphold Profit System 


Vincent Cullen, president of the Na- 
tional Surety, pointed to the movement 
on foot to break down the profit system 
and to take away from the stock insur- 
ance agent his right to do business. 
Hundreds of volumes have been written 
in advocacy of doing away with such a 
system and many of them are being sent 
out by the government in Washington. 
“We are retreating to a prepared line of 
defense, but the time is coming when 
we must make a real stand,” he as- 
serted. 

B. P. Carter, Richmond general agent, 
who has been conducting a vigorous 
fight for the last two years or more 
against consumer cooperatives. was 
quick to take issue with Mr. Cullen on 
this point as was Walter E. Evans, 
Richmond, general counsel Virginia Re- 
tail Merchants Association. Both told 
of the progress that had been made to 
curb their operations, dwelling partic- 
ularly on the success in securing enact- 
ment of a bill during the last session 
of the Virginia legislature eliminating 
certain tax exemptions in the consumer 
cooperatives act. Instead of retreating, 
they insisted that they had just begun 
to fight. 

Mr. Evans reviewed “The Consumer 
Cooperative Movement” along the same 
lines as his talk before the North Caro- 
lina association. Not merchants and 
manufacturers alone, he said, but all 
who are engaged in any form of distri- 
bution or whose livelihood is dependent 
upon the established methods of Amer- 
ican business are squarely confronted 
with this menace which strikes at the 
very foundations of the country, he de- 
clared. 


(CONTINUED ON PAGE 22) 


Important Changes 
Made in Adjusting 
Organization 


Elmer E. Heasley, who has been 
Cleveland manager for Underwriters 
Adjusting, has now been made assistant 
general manager at the Chicago head- 
quarters. That position has not been 
filled since the death four years ago of 
Clyde W. Seanor. 

The new Cleveland manager is A. P. 
King who has been manager at Akron, 
O. Succeeding Mr. King at Akron is 
A. F. Becher, formerly manager at 
Lima, O., and the new Lima manager is 
A. QO. Olson, Chicago staff adjuster. 

General Adjuster H. H.- Moore at 
Chicago becomes "2 county manager, 
a new position. . E. Ritchey, Jr., be- 
comes assistant manager at Cleveland. 

Mr. Heasley, in addition to being 
manager at Cleveland, has been super- 
visor of the Ohio field. He started 
with Home of New York in Pittsburgh 
and then became connected with the 
independent adjusting firm of W. H. 
Cobban & Co. 

Several months after Underwriters 
Adjusting was organized, Mr. Heasley 
went with the organization at Minne- 
apolis. He has been Cleveland man- 
ager for about 18 years and has been 
Ohio supervisor since 1936. He is rec- 
ognized as one of the leading adjusters 
in the middle west. 


Many Years of Experience 


Mr. King has been connected with 
Underwriters Adjusting for 16 years and 
is well known throughout the Ohio field. 

Mr. Becher has been with Under- 
writers Adjusting 17 years. Previously 
he was an engineer for Northern of 
London. He started with Underwriters 
Adjusting in Chicago, later became 
manager of the automobile department 
and then Lima manager. 

Mr. Moore has been connected with 
Underwriters Adjusting 13 years and 
prior to that was employed by Conti- 
nental Casualty and Travelers. He has 
been admitted to the bar in Illinois. 

r, M. Blum will continue as general 
adjuster and supervisor of the Illinois 
and Wisconsin fields, as well as the 
Davenport, Ia., Gary, Ind., and St. 
Louis offices; R. M. Peterson, as man- 
ager at Detroit and supervisor of Mich- 
igan; J. N. Cline, manager at Indianapo- 
lis and supervisor of the Indiana dis- 
trict; F. S. King, manager at Minne- 
apolis Supervisor of the Minnesota 
field; F. Jacks, manager at Kansas 
City ae supervisor of Kansas and 
Missouri with exception of St. Louis, 
and M. C. Scanlan, manager at Omaha 
and supervisor of Nebraska and Iowa. 
with the exception of Dubuque and 
Davenport. 

Mr. Heasley, besides his new position 
as assistant general manager, will con- 
tinue to supervise Ohio. 


Camegie Convention Speaker 


Dale Carnegie was the principal 
speaker at the convention of American 
Fire & Casualty of Orlando, Fila., 
in that city June 3. Mr. Carnegie 


is nationally known for the development 
of the Dale Carnegie Institute, his lec- 
tures and his writings. 
The convention was 
agents and 


attended by 
employes and_ was 
educational. Among the distinguished 
guests, in addition to Mr. Carnegie, 
were Commissioner Knott of Florida, 
Commissioner King of South Carolina, 
L. A. Menegay, vice-president Peerless 
Casualty, and Harold Colee, executive 
vice-president Florida state chamber of 
commerce. 


Maxson Addresses Agents 

TOLEDO, O.—C. S. Maxson, branch 
manager here of American Surety, dis- 
cussed “Fidelity Insurance” at meeting 
of the Toledo Association of Insurance 
\gents. 


Plans Completed — 
for Commissioners 
Annual Meeting 


Events Scheduled for the 
Forthcoming Convention 
at Hartford 


HARTFORD — The final program 
for the convention of the National As- 
sociation of Insurance Commissioners 
to be held here June 24-27 is announced 
by Commissioner Blackall, 
dent of the association, after a confer- 
ence with the local committee of which 
R. E. Hall, Aetna Life, is chairman, 
and correspondence with Commissioner 
Neslen of Utah, president of the organi- 
zation. 

The executive committee and the 
committee on the allocation of casualty 
losses will meet Monday afternoon. 
Monday evening there will be an infor- 
mal dinner at the Bond. 


vice-presi- 


Formal Opening of Convention 


The formal opening of the convention 
will be Tuesday morning at the Bond 
at 10 a. m. It will be called to order by 
President Neslen. Invocation will be by 
the Rev. Dr. R. H. Potter, dean Hart- 
ford Seminary Foundation. The wel- 
come address for the state will be by 
W. M. Maltbie, chief justice of the 
supreme court of errors. The conven- 
tion will be welcomed to the city by 
Mayor Spellacy, and greetings from the 
companies domiciled in Connecticut will 
be extended by R. M. Bissell, Hartford 
Fire, chairman of the honorary com- 
mittee. 

Response will be by Commissioner 
Williams of Mississippi, chairman of the 
executive committee. J. G. Emery, com- 
missioner of Michigan, fermer comman- 
der of the American Legion, will read 
a paper on “Appraisal of Real Prop- 
erty,” and Commissioner Knott of 
Florida, who is soon to retire, will talk 
on “Reminiscences of a Commissioner. 
Committee meetings Tuesday will in- 
clude standard fire policy, countersigna- 
ture laws, examinations and valuations. 
It has been pointed out that the com- 
missioners’ meeting this year comes at 
a rather important time in view of the 
uncertainty arising out of the interna- 
tional situation. After the close of busi- 
ness Tuesday, the commissioners and 
others will enjoy an old-fashioned clam 
bake at the Wampanoag Country Club. 


Wednesday’s Session 


On Wednesday Superintendent Pink 

f New York will talk on “The Invest- 
ment Situation” and F. N. Julian of Ala- 
bama on “Insurance Supervision.” 
Wednesday evening there will be a for- 
mzl dinner at the Hartford Club, and on 
Thursday the final reports of commit- 
tees will be received and _ officers 
elected. Sight-seeing trips are being ar- 
ranged. Already nearly 40 states are rep- 
re sente d in reservations for officials and 
two of the Provinces of Canada, as weil 
as Puerto Rico. 

The registration committee has an- 
nounced that no more rooming reserva- 
tions can be accepted for the Bond 
which will be headquarters. but that 
reservations are now available at the 
Heublein, Garde and Bond Annex 


Visits Los Angeles Office 

C. D. West. vice-president Eagle Fire 
Newark, spent the week end in Los 
\ngeles, and visited the general agency 
of Thomas V. Humphreys. He left for 
San Francisco. 





For Present Profits 


and Future 
Opportunities — 


FORESIGHTED 
AGENTS TURN TO 
THE 


RELIABLE 


Fire Insurance Co. 





Selling Help from Reliable State 
Agents Helps Build Earnings 


Increased earning power that 
builds your income is only one 
reason for affiliating yourself 
with The Reliable Fire Insurance 
Company. 

You'll find that your profits 
increase as you work with Reli- 
able State Agents more and 
more — because these experi- 
enced men help you build sales 
and increase earnings. 

For full information on in- 
creased profits, write us today! 


STATE AND SPECIAL AGENTS 


R. E. Metzger Finnell & Finnell 
162 E. Dunedin Rd. 2527 David Stott Bide 
Columbus, Ohio Detroit, Mich. 


C. R. Dobbins 
3359 Carrollton Ave. 
3 


Indianapolis, Ind. 


Gor 75 Years 
a Name to Rely Ou! 


RELIABLE 


FIRE INSURANCE CO. 
Dayton, Ohio 


An Independent Ohio Company with 
\ current surplus to policyholders of 


$1,101,516.20 
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Sir Frederick Pascoe Rutter 
Appraises Insurance Scene 


The observations of Sir Frederick 
Pascoe Rutter, governor and chairman 
at the ordinary general meeting of Lon- 
don & Lancashire, are always interest- 
ing to insurance people on this side and 
his comment is all the more interesting 
this year because of the war situation. 
The report of the meeting has just been 
received in this country. 

Sir Frederick undertakes to appraise 
how the war affects London & Lanca- 
shire. In the previous war, he observed, 
London & Lancashire and most of the 
big British companies did well. How- 
ever, the favorable total results were due 
in large part to the insurance of war 
risk which was left largely to the com- 
panies and to Lloyds. The war pros- 
perity of British insurance proved to be 
transient. At the end of the war there 
was a boom because many felt that the 
country was in for a period of halcyon 
prosperity. But that was a fallacy. The 
aftermath caused a reduction of marine 
insurance to its normal character and 
dimensions for 1914. 

The country today, he said, is in no 
danger of being misled by any fantastic 
optimism. 

Recites Precautions 

Sir Frederick told of the precautions 
that have been taken to protect the com- 
pany against air raid hazards. This has 
brought about decentralization of the 
business but without loss of efficiency. 
The company is making good the dif- 
ference between service pay and office 
salaries of those of the staff who are in 
the war service. 

Sir Frederick pointed out the impor- 
tance of such an invisible export as in- 
surance in the national balance sheet 
today. An increase in the export trade 
of Great Britain is of paramount import- 
ance, he declared. The vast increase in 
imports can only be paid for by exports 
or by drawing upon overseas capital. 
The government, he said, may rely on 
the insurance companies to maintain 
and increase the national assets. 


Results in United States 


In the United States, he said, 
come in the fire and accident business 
Was not satisfactory but the marine 
business maintained its usual high stand- 
ard. However, the considerable appre- 
ciation of the dollar compared with the 
value of the pound sterling correspond- 
ingly improved the value of London & 
lancashire’s large holding of American 
securities. 


+ 


the out- 


“The strength of British insurance 
business,’ he said, “which has for over 
a hundred years maintained such a re- 
markable prestige throughout the world 
has been fortified and helped by our as- 
sociation with the United States. It is 
curious that this intimate friendliness in 
our operation should have been so con- 
tinuous and borne the strain of many a 
critical stage of rivalry, but it stands 
today as a valuable buttress to our in- 
ternational stability. .. So it is no empty 
phrase to say that in our business the 
United States and Great Britain are not 
only keen rivals but close friends and 
that that friendship, that knowledge of 
each other, is at such a time as this of 
inestimable value I hope to both of us.” 


Problem of Gold 


“What the effect of this war tragedy 
may be nobody can forecast, but we are 
inevitably bound up, in business in- 
stincts, in thought and frequently in ac- 
tion, with our cousins across the At- 
lantic, who have become, through gen- 
erations, the typical democracy; and, if 
our government by democracy were to 
fail, it is difficult to see how America’s 
standard of democracy could continue 
unimpaired.” 

Sir Frederick commented upon the 
problem created by the fact that the 
United States holds 60 percent of the 
world’s gold. That problem will be ac- 
centuated by the war, he declared. The 
exports to the United States will expand 
and there does not appear to be any 
tendency to a corresponding increase in 
imports. It is conceivable that the whole 
of the world’s gold stock will ultimately 
be held in the United States. “What the 
effect of that policy will be I do not 
think anybody can forecast,” he said, 
“but that they will be disturbing and 
far reaching is certain, and there are 
many evidences that the financial au- 
thorities in the United States are ear- 
nestly studying this question, which is 
really of momentous significance.” 


Automobile Business Suffers 


The automobile insurance business at 
home, he said, is suffering diminution 
due to the fact that many car licenses 
are not being renewed and will doubt- 
less not be renewed at all until the war 
is over. There was for a time an in- 
crease in the nu imber of accidents caused 


by the “blackout” but this factor has 
by now lost a good deal of its impor- 
tance 
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COMPANIES 


Rouse Heads Eastern Office 
of Inter-Ocean Reinsurance 
as Alonzo Church Retires 


Expressing his desire to retire, Alonzo 
Church has tendered his resignation as 
vice-president and manager of the east- 
ern department of Inter-Ocean Reinsur- 
ance. His retirement terminates a long 
and successful career in many phases of 
fire insurance. He was first connected 
with the Louisiana Rating Bureau and 
then for more than 20 years served the 
North America as state agent. 

In 1925 Mr. Church became vice-pres- 
ident and underwriting manager of 
LaSalle Fire. Late in 1933 he joined 
Inter-Ocean Reinsurance as vice-presi- 
dent and eastern manager. Mr. Church 
enjoyed a wide acquaintance among fire 
insurance executives. 

Merl L. Rouse has been promoted 
from secretary to vice-president to suc- 
ceed Mr. Church in New York. 

Mr. Rouse has been with Inter-Ocean 
Reinsurance since 1928, going to New 
York in 1933 after five years in the un- 
derwriting department of the home of- 
fice. He was elected assistant secretary 
in 1936 and was made secretary in 1939. 

Donald R. MacKay was elected an 
assistant secretary. He has served in 
the New York office for the past two 
years following service in the under- 
writing department at the home office. 
Mr. MacKay will assist Mr. Rouse. 





New Company Proposed 

NEW YORK — Forma! notice of in- 
tention to organize Commercial Bankers 
Insurance Corporation under the laws 
of this state has been advertised. With 
an initial capital of $1,000,000, it is pro- 
posed to write fire, miscellaneous prop- 
erty, water damage, collision, motor 
vehicle and aircraft. But one of the in- 
corporators is listed as a resident of this 
state, the others all being citizens of 
Missouri. 


Resolute Fire of 


The : Providence has 
entered Oklahoma with B. C. Davidson 
of Davidson & Freeman, Ada, Okla., as 


general agent. 








Has Right to Inspect Installations 

AUSTIN, TEX.—The attorney-gen- 
eral has ruled that it is the right and 
duty of the Texas fire insurance com- 
missioner, ex-officio state fire marshal, to 
ins spect and condemn electrical inspec- 
ions outside city limits where the cities 
have no authority. 











1805 


In 1805, the Caledonian Insurance 
Company came into being. The 
story of its growth from small be- 
ginnings in Scotland into a British 
Institution with world-wide ramifi- 
cations is a romance as inspiring as 
the history of the sea itself. The 
Company has seen the rise and fall 
of many institutions but shrewd 
and conservative finance allied to 
sound and efficient management has 
enabled the good ship “Caledonian” 
to weather all storms. 





ACHIEVEMENT 


The United States Branch of the 
Caledonian Insurance Company 
undertakes all classes of Fire, 
Motor and Marine Insurance per- 
mitted to be written by a Fire 
Insurance Company. 


UNITED STATES OFFICE: 
ROBT. R. CLARK, UNITED 


S. D. McCOMB & COMPANY, 
116 JOHN STREET, NEW YORK 


UNITED STATES MARINE MANAGERS 
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THE CALEDONIAN INSURANCE COMPANY 


HARTFORD, CONN. 
STATES MANAGER 


INCORPORATED 
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Western Department’ 
844 Rush St 
Chicago, Iilinois 


Southwestern Dept. 
912 Commerce St. 


Datias, Texas 


Pacific Department 
220 Bush St 
San Francisco, Calif, 


suite") 
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FIREMEN'S INSURANCE COMPANY OF NEWARK, NEW JERSEY 
The Girard Fire & Marine Insurance Company’ The Concordia Fire Insurance Co. of Milwaukee 
National-Ben Franklin Fire Insurance Company Royal Plate Glass & General Ins. Co. of Canada 
Pittsburgh Underwriters @ Keystone Underwriters The Metropolitan Casualty Ins. Co. of N. Y. 
Milwaukee Mechanics’ Insurance Company Commercial Casualty Insurance Company 





HOME OFFICE 


10 Park Place FIRE MARINE: . SURETY 
Newark, New Jersey’ 
Foreign Department 
Itt John St. 
New York, New York 


Canadian Departments o.oo @- Ae BE. 28 


461 Bay St., Toronto, Ontario 
404 West Hastings St., Vancouver, 8. C 
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NEWS OF FIELD MEN 





Tennessee Field 
Clubs Hold Parley 


MAMMOTH CAVE, KY.—The le- 
gality of cities, counties and states buy- 
ing mutual insurance was discussed at 
the Tennessee Fire Underwriters Asso- 
ciation’s meeting here by C. L. Cornelius, 
Sr., Nashville attorney. Mr. Cornelius 
naintained that a contract between a 
municipal or governmental agency and 

mutual fire or casualty company in- 
obligations that are subject to 
all restrictions thrown by these agencies 
about other financial obligations. “If a 
direct ordinance of a city or act of a 
legislature is required before city, 
county or state can issue bonds or finan- 
cial obligation, the legality of obligation 
for possible mutual assessments is seri- 


volves 


ously questioned,” declared Mr. Cor- 
nelius. 
A business meeting followed, with 


Turner, J 






resident E. P. 
ire, presiding. 
the afternoon the annual meeting 
of the Tennessee Blue Goose was held, 
with Most Loyal Gander Ray Gustetter, 
Phoenix of Hartford, in charge. W. L. 


r., New Hamp- 


Nolen, North British, supervisor, was 
1dvanced to most loyal gander. W. R. 
C. Stewart, Phoenix, Eng., was named 


supervisor; E. P. Turner, custodian: 
H. R. Trickey, St. Paul, guardian; and 
J. W. Johnson, America Fore, was re- 


elected wielder for the 
The annual dinner 
the evening. 
The Tennessee 
Association, of which J. R. Claypool. 
America Fore, is president, meets 
Thursday and will be addressed by Com- 
missioner McCormack of Tennessee. 


fourth year. 
dance was held in 


State Fire Prevention 


George Akin, Royal Exchange, presi- 
dent Kentucky State Fire Prevention 
Association, is a guest. About 60 are 
present. 


Virginia Field Men 
in Annual Parley 


VIRGINIA BEACH—Offfcers of the 
Stock Fire Insurance Field Club of Vir- 
ginia were reelected at the annual meet- 
ing here. R. C. Rice, Phoenix Assur- 
ance, continues as president; L. P. 
Frayser, New York Underwriters, vice- 
president; A. C. Word, secretary-trea- 
surer. Four new executive committee- 
men were chosen: O, B. Roberts, Hart- 
ford Fire; H. M. Gibbons, Home of 
New York; Marshall Speight, Globe & 
Rutgers; T. H. Degraffenreid, North 
British & Mercantile. 

President Rice reported that there are 
no agencies reported as_ representing 
mutual fire companies in violation of the 
club’s rule. In 1939 stock companies 
had a 5 percent better loss record on 
fire business in Virginia than the mu- 
tuals which is the best record for over 
five years, he said. Special recognition 
should be accorded the Business Devel- 
opment committee which has accomp- 
lished much in the way of education and 
succeeded in obtaining many lines for 
the companies the agents represent, Mr. 
Rice declared. 

The _— Blue 
elected: E. H. wae er, Aetna Fire, most 
loyal coniiees i ’ ;. Jefferson, Yorkshire, 
supervisor; Ww. H Davidson, Fire Com- 
panies Adjustment Bureau, custodian; 
C. R. Hudgins, Rhode Island, guardian; 
Frank D. Young, Old Dominion Adjust- 
ment Bureau, keeper, and J. A. Speer, 
National Board, wielder. 


Alabama Pond Elects June 13 


The Alabama Blue Goose will hold its 
annual meeting June 13 in Birmingham. 
John McCann of Montgomery is most 
loyal gander. Social features will include 
a dinner dance in charge of Robert 
Greer. The Women of the Blue Goose 
will entertain at a bridge luncheon. 


Goose met and 


N. A. Young to Start 
Up Ill. Ladder 


The nominating committee for the 
Illinois Blue Goose has made its report 
to be submitted at the annual meeting 
in Chicago next Monday evening. N. A. 
Young of the Rhode Island is started 
up the line, as guardian. F. G. Cargill, 
North British & Mercantile, is advanced 
to most loyal gander succeeding J. E. 
Guy of America Fore, who has had a 
Very successful administration. Ralph 
Danforth, assistant secretary of Millers 
National, becomes supervisor, and J. P. 
Jana, Hanover, custodian. A. J. Meyer, 
Automobile, is again to be keeper and 
P, J. V. McKian, Western Actuarial 
Bureau, wielder. The delegates to the 


grand nest convention are Mr. Cargill 
and Mr. McKian. S. S. Leseth, Glens 
Falls and H. A. Reinebach, managet 


Illinois Inspection Bureau at 
field, are named as alternates. 

Walter Weldon, engineer for America 
Fore, and R. C. Haase, Western Adjust- 
ment, will represent the Chicago con- 
tingent in the playoff with the Peoria 


Spr ing- 


June 6, 1940 





and Springfield-Decatur puddles to de- 
termine the 1940 Illinois Blue Goose 
golf champion. They were the winners 
in the golf tournament at the St. 
Charles Country Club the other day. 
More than 40 of the Chicago group par- 
ticipated in the play and attended the 
dinner. The prizes were distributed, 
following a dinner, by James E. Guy. 

The winners in the tournament of the 
Peoria puddle are Ed. T. Nation, Trav- 
elers Fire, and James D. Hook, General 
Exchange Insurance Corporation. 

The tournament of the Dan T. Smith 
puddle will be held June 8 at the Sun- 
ny Side Golf Club, Decatur. 

The Peoria puddle has elected these 
new officers: ’. A. McNeill, Home, 
bullfrog; Henry F. Tuerk, Illinois Fire, 
tadpole; Edgar Taylor, Firemen’s, 
croaker. 

James D. 
entertainment committee; 
dot, publicity; J. D. LaTeer, 
ship. 


Canty is chairman of, the 
D. C. Girar- 


member- 


Anthracite Group Plans Outing 


The annual outing of the Anthracite 
Field Club of northeastern Pennsylvania 
will be held June 19 at the Irem Coun- 
try Club, Dallas, Pa. near Wilkes- 
Barre. S. B. Illingworth, president, and 
E. J. Eggert, chairman, are in charge of 
arrangements. An invitation is issued to 


all feld men traveling in northeastern 
Pennsylvania, particularly the field men 
of the Philadelphia group and the Penn- 
sylvania Field Club of Harrisburg. Golf 
trophies will be awarded. 


Wisconsin Field Men Gather 
Next Week in Green Bay; 
Tlinois Club to Meet 

GREEN BAY, WIS.—Wisconsin field 


men will gather at Lawsonia here the 
evening of June 12, for the first of sev- 
eral organization meetings continuing 
through Friday. The opening gathering 
will be that of the Wisconsin Blue Goose 
and the Wisconsin Fire Prevention 
Association for annual business meet- 
ings. The home nest will also stage a 
“splash” and will have a class of about 
20 candidates, one of the largest in 
many years, according to R. A. Kenzel, 
Northern Assurance, wielder. Following 
the ceremony there will be a buffet sup- 
per and entertainment. D. W. Swanson, 
St. Paul Fire & Marine, is the most 
loval gander. 

The Wisconsin Insurance Club has 
acceptance from the Illinois 
club for a joint annual meeting at Law- 
sonia, June 13-14. R. B. Evans, North- 
National, heads the Illinois 
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The show must 


curtain on our 


go on— if sales must come in. So ring up the 


advertising and merchandising plans — espe- 


cially prepared for you. Act number one is a continuous na- 


tional advertising campaign 


-in magazines reaching 2,000,000 


prospects every month. Act number two is direct mail material 


with which you can follow up our national ads. And act number 


three is The Employers’ Pioneer, our monthly house organ — 


filled with good constructive articles that show how to increase 


your sales with the help of our advertising. 








Want a Couple of Ducats? 
Simply write to our Publicity De- 
partment for some recent issues of 
our house organ The Employers’ 
Pioneer. They'll give you front row 
seats for our sales promotion show. 
You'll see how Employers’ Group 
Agents profit by it. 
the Pioneers are on the house. 


The 
EMPLOYERS 





No charge — 








GROUP 


110 Milk Street, Boston. Mass. 


THE EMPLOYERS’ LIABILITY ASSURANCE CORPORATION, LIMITED 
THE EMPLOYERS’ FIRE INSURANCE CO, — AMERICAN EMPLOYERS’ INSURANCE CO. 
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group, and Charles P. Hall, Standard ot 
New Jersey, the Wisconsin club. Speak- 
ers at joint meetings will be Hubert 
Wolfe, of Wolfe & Hart, Milwaukee 
insurance attorney, who will speak on 
“Policy Contracts,” and G. M. Blum, 
head adjuster for Underwriters Adjust- 
ing Co., Chicago, who will discuss “Use 


and Occupancy Insurance.” Each state 
group will hold separate business meet- 
ings on the last day to transact its in- 


dividual atfairs and elect officers. The 
entertainment program Thursday after- 
noon and evening will be a joint affair 
with other field men. 
Business Meetings in Mornings 
Business meetings of the Wisconsin 
Fire Underwriters Association will be 
held both mornings also, according to 


W. H. Berry, state agent Continental, 
general convention chairman and secre 
tary-treasurer of the group. Reports 


discussions and several talks are bein 
scheduled on the program. 


C. E. Dox and D. W. Swanson have 
been appointed to take charge of tl 
annual golf tournament Thursday after- 
noon: Harvey Girard of the horseshoe 
tournament. A regular seven inning 
softball game will be played between 


two picked teams, captained by E. S 
Willman, Commercial Union, and C. P 
Hall, Standard of N. J. Other sports 
facilities will be available. 

Mrs. J. E. Snyder, president Wis- 
consin Women of the Blue 
chairman of the committee of the tadies 
card party and other entertainment. TI 
various groups will also join in the an 
nual dinner dance to be held T! 
night. 


Goose, 


ursda 





Indiana Fire Underwriters 
Program Announced 


The program of the annual n 
the Indiana Fire Underwriters 
tion, which will be held at Spink-Wa- 
wasee hotel, Lake Wawasee, Ind., June 
26-27, was announced. C. R. Watkins 
New York Underwriters, will give his 
presidential address the first morning 
Horace McMullen, special agent Na- 
tional Board, Chicago, will talk. The 
afternoon will be devoted to rec ~ ation 
and the annual dinner will be held in 
the evening, with pine a ar and 
awarding of prizes. 

Reports of committees, election of 
ficers and consideration of other busi- 
ness will make up the program the sec- 
ond morning, with recreation in the aft- 
ernoon., 

J. D. Pearson, 
Pritchett, 


leeting O 


Assoctia- 


T= 


Glens Falls, and G. R. 


American of Newark, 


are gen- 
eral chairmen. A. W. Schmadeke, At- 
las, is speakers chairman, L. P. Allaire 
Glens Falls, tickets and publicity; Ed 
Smaidginnis, Home, golf; J. J. Ro- 
nayne, Commercial Union, entertain- 
ment, and J. A. Bawden, Springfield 


Fire & Marine, bridge. 





F. A. Simmons New England 
Manager of Rhode Island 


F. A. Simmons has been appointed 
New England manager for the Rhode 
Island. A former state senator in Con- 
necticut, Mr. Simmons was special agent 
of Scottish Union for that state and 
western Massachusetts for eight years, 
resigning in 1937 to become state agent 
of Pearl for the same territory, which 
connection he is leaving to accept his 
present position. He is highly regarded 
by the agents in the territory in which 
he is to serve. 


Lecky Elected President of 
Ohio Fire Prevention Unit 
COLUMBUS, O. — The Ohio Fire 


Prevention Association at its annual 
meeting here elected J. D. Lecky, Jr., 
Royal Exchange, president; K. J. Hoag, 
Fireman’s Fund, vice-president, and 
Russell Dunbar, Home, secretary-treas- 
urer. C. H. Rovgencamp, Security of 
Iowa, the retiring secretary-treasurer, 


was named executive committee chair- 
man. 

Speakers included Ray Gill, state fire 
marshal; E. P. Welch, Columbus fire 
chief; and Capt. E. J. Brophy, Columbus 
fire prevention bureau. Chief Welch 
said the Fire Chiefs Association of Ohio 
will seek legislation tarring fireworks in 
Ohio except for displays under technical 
supervision. Provisions for the handling 
and distribution of gasoline only by 
experienced persons will be sought. 

The Aetna Fire, Hartford Fire, Ohio 
Farmers and Home were represented at 


the seven inspections held during the 
year. Next vear inspections will be held 
in Xenia, Shelby and pos- 


and Troy, 


sibly in Barberton, Norwalk, Washing- 
ton C. H. and Youngstown. C. W. Lit- 
tle, Sun, was nominating committee 
chairman. 





Southern Cal. Speakers Club 

LOS ANGELES — The 
California Fire Underwriters 
tion has formed a_ speakers 
cooperate with the California Associa- 
tion of Insurance Agents in its cam- 
paign of education among local associa- 
tions and local agents and already has 
had speakers before the Long Beach 
and Fontana associations. 
Chairman, Paul Giesser, 


Southern 
Associa- 
club to 


Officers are: 
& For- 


Crum 


ster; 
sey, 


committee, 
Schneider, 


Kinney, 


secretary-treasurer, 
National 
RP, 
Springfield, and V. W. 
America Fore. 
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of Hartford: 
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Form Cleveland Speakers Club 


Through the efforts of F. J. 
National-Ben Franklin, and R. J. 


ney, 


in handling assignments in northern 
Ohio and will work with the Stock 
Fire Insurance Speakers Association. 


A central library 
date 
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A SOUND 


being established for 


FIRE INSURANCE COMPANY 


SERVING AMERICA’S ALERT AGENTS 


Whatdoyoumean 


75 years old? 


Millers National is three quarters of a century young, and look- 
ing with anticipation to the next quarter century! 


Millers National has thrived for three-fourths of a century, 
become one of America’s strongest fire insurance companies. 


to 
In 


serving its alert agents throughout the country it has more than 
simply kept pace, for in many ways it can be pointed to as a 


constructive leader in its adaptation to changes in our 


shifting economic world. 


rapidly 


Good sense and business acumen, developed through these many 
years of experience, is a strong bulwark upon which confidence 


may 


safely rest for the future of Millers National Insurance 
Company. 


Those same sound principles upon which this Com- 
pany has been built, will continue to carry it forward. 
and age do go together. 


Service 


Likewise the future of the Illinois Fire Insurance Company, 
with its time-tested background of 64 years, may be viewed with 


optimism and confidence. 


Thoroughly equipped for modern 


enterprise, with definite ideals and goals for public service, it has 
a future in which much yet will be unfolded. 


We have lots of confidence in the future, and make this pre- 
diction . .. “We're Only Beginning!” 
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use of members throughout the state at 
the office of Mrs. S. C. Neff, 2450 A. I. 
U. building, Columbus, and all requests 
for speakers or sales skit presentations 
are to be made and cleared through H. 
P. Winter, America Fore, chairman of 
the educational and public relations 
comunittee, 

J. Ocasek, Underwriters Service, 
will address the Southwestern Ohio 
School Custodians Conference June 
12, at Wilmington, O., on “Fire Preven- 
tion and Fire Hazards in Schools.” An 
open forum will be held relative to 
proper fire protection in school proper- 
ties. 


Curwen Minneapolis Manager 

Roy E. Curwen has been appointed 
Minneapolis manager of the Liverpool 
& London & Globe, to succeed Robert 
Hanson, recently made secretary of 
Minneapolis Fire & Marine. Mr. Cur- 
wen has been assistant to Mr. Hanson 
for some time. E. W. Hotchkin, west- 
ern manager of the Royal-L. & L. & G. 
New York, was in Minneapolis to in- 
stall Mr. Curwen. 


Indiana Annual Meeting June 17 


The annual meeting of the Indiana 
Blue Goose will be held June 17 in In- 
dianapolis. Guests of honor will be 
Dana L. Jones and L. W. Bayes, mem- 
bers of the pond who have recently 
been promoted by their companies and 
have left the state. Mr. Jones, a past 
most loyal gander, has gone to the home 
office of the Ohio Farmers as superin- 
tendent of agencies, and Mr. Bayes, for- 
mer special agent of the New York 
Underwriters in Indiana, has been trans- 
ferred to Cincinnati as state agent. 





Graham Given Farewell Dinner 
CINCINNATI — G. W. Graham, Jr., 
who is retiring as western Ohio state 

agent for New York Underwriters, was 
given a farewell dinner. He completed 

ce 39th year with that company in 

February, having started as an office 

boy in the home office. He was pre- 

sented a traveling bag and Pullman 
slippers by R. W. Hukill, special agent 

Great American, Norwood, past most 

loyal gander of the Blue Goose, who ex- 

pressed the good wishes of his friends 
in Cincinnati. 

Mr. Graham has been in the Ohio 
field 15 years, coming to Cincinnati to 
succeed the late Charles Monroe. For 
the preceding nine years, he traveled 
West Virginia and represented the com- 
pany at its Philadelphia office. For a 
number of years Mr. Graham has been 
afflicted with sinus trouble and he in- 
tends to spend some time traveling in 
a more agreeable climate. He is known 
in the Ohio field for his willingness to 
serve when called upon and as a student 
of the business who has followed devel- 
opments closely. 


Barr's Work Is Extended 


E. D. Lawson, western manager. of 
Fireman’s Fund, announces the appoint- 
ment of the Indianapolis service office, 
H. L, Barr, manager, for the handling 
of Occidental’s fire, automobile and ma- 
rine business in Indiana. Mr. Barr will 
continue to represent Fireman’s Fund 
Indemnity, which rounds out the service 
for this group. 

Mr. Barr is also manager of the serv- 
ice office of Commerce of the Glens 
Falls group. 


Leo Schmidt Resigns Wis. Post 


Leo F. Schmidt of Milwaukee has re- 
signed as Wisconsin special agent for 
Atlas. He has not announced a new 
connection and Atlas has not yet ap- 
pointed a successor. Mr. Schmidt .had 
been with Atlas about 22 years, starting 
in the western department in Chicago. 








Martin Joins Phoenix 

Edward J. Martin, state agent Scot- 
tish Union & National in Massachu- 
setts for several years, will join the 
Phoenix of the Hartford group in Hart- 
ford in production work. He is a U. S. 


Naval Academy andi and entered 
insurance in 1930 in Boston. He went 
with the Scottish Union in 1933 as spe- 
cial agent for eastern Massachusetts 
and Rhode Island and in 1938 was made 
state agent. He was recently elected 
treasurer of the Bay State club. 


Gaskins Transferred to Florida 

E. F. Gaskins, special agent in New 
Jersey for American of Newark, will be 
transferred to work with State Agent 
Reynolds in Florida. Mr. Gaskins is a 
native of North Carolina, and has had 
many years of experience in the Ameri- 
can group’s department office at Greens- 
boro, N. C., in the home office at New- 
ark and in the field. 


C. A. Atkins with New Hampshire 

Charles A. Atkins has been appointed 
special agent for New Hampshire Fire 
and Granite State for Georgia and South 
Carolina. His headquarters will be in 
the south Atlantic department in Macon, 
Ga., of which John J. McKay is man- 
ager. Mr. Atkins has been Florida 
special agent for Automobile of Hart- 
ford. 


W. U. A. Speaker at Ill. Meeting 

Either Manager Charles F. Thomas 
or Secretary E. H. Born of the Western 
Underwriters Association will be on 
hand and will give an address at the 
annual meeting of the Illinois Fire Un- 
derwriters Association at Lake Wawa- 
see, Ind., June 13-14. 


Texas Pond Has Golf Outing 


The annual meeting and golf tourna- 
ment of the Texas Blue Goose was held 
at the Lakewood Country Club in Dal- 
las. The golf tournament in the af- 
ternoon was followed by dinner. 

The annual meeting of the South 
Texas pond will be held in Galveston 
June 28. There will be a business ses- 
sion and initiation in the afternoon, fol- 
lowed by a banquet. 











Law to Attend lowa Splash 


DES MOINES—J. H. Bunten, 
loyal gander of the Iowa Blue 
announces that Louis L. Law of Min- 
neapolis, grand keeper, will be a guest 
at the annual splash at Clear Lake, la., 
June 14. The pond will hold Monday 
luncheons through June and then ad- 
journ to September. 


most 
Goose, 





The Dakota Blue Goose held its final 
luncheon for this season at Sioux Falls 
with 17 members present. Norton 
Jameson, warden of the South Dakota 
penitentiary, spoke on the system em- 
ployed in that institution. It was de- 
cided to abandon further luncheons until 
fall. They will be resumed the second 
Monday in September. 

The annual meeting of the San Fran- 
cisco Blue Goose will be held in con- 
nection with a banquet June 24. 


Cronin Loses Action 
Involving Roosevelt Deal 


The Massachusetts supreme court has 
dismissed the action brought by Arthur 
D. Cronin, prominent Boston broker, 
against National Shawmut Bank of 
Boston, alleging breach of contract. He 
charged that although he had worked 
up and completed a deal with the bank 
for insuring automobiles financed by the 
bank, he was short circuited and the 
line was placed with Roosevelt & Sar- 
gent through OBrion, Russell & Co., 
of: Boston. James Roosevelt, son of the 
President, was then directly identified 
with the firm of Roosevelt & Sargent. 
Mr. Cronin sought damages of $31,750. 
The supreme court held that Mr. Cronin 
had not shown that he had a contract 
with the bank. 


Mrs. Dorothy Niver, wife of E. C. 
Niver, executive vice-president New 


York Board of Fire Underwriters. died 
2; = Murray Hill hospital in New 
or 
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The month of June marks the 220th anni- 
versary of The London Assurance, a sturdy, 
dependable organization that has contributed 
its full share to the honorable tradition of a 
great industry. 


We dwell upon dates not because we believe 
age alone is an index of great worth but to stress 
the continuing triumph of business character 
over world confusion, of financial stability over 
social insecurity. 


We have no schemes for celebrating this anni- 
versary with any high-pressure drive for new 
business. None of our agents will be dunned to 
Write one, or ten, or one hundred new risks, 
“Complimentary to the anniversary.” 


The best compliment we hope to receive is 
the continued support and friendship of our 
many agency friends throughout the country. 
To them our pledge for the future can be read 
in the record of our performance in the past— 
220 years of integrity, stability and service! 


THE 
LONDON 
ASSURANCE 


99 John Street New York City 
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CHICAGO 


REBUILDS CAMP COUNCIL RING 


H. W. Carlisle, Marsh & McLennan, 
president of the Evanston Boy Scout 
council, has rebuilt the formal council 
ring at Camp Wabaningo as a memo- 
rial to his late wife, Gertrude R. Car- 
lisle. The council ring, designed for 
the more serious ceremonies at the 
camp, will now seat approximately 350. 
A rustic stage 20 feet wide and 15 feet 
deep has been erected at the front of 
the ring. A memorial plaque is being 
imbedded in the stone pillars supporting 
the stage. 

Mr. Carlisle is building a lodge near 
the entrance of the camp. The cabin, 
designed of airlock log construction, 
will be used as a reading room and a 
place where guests may relax. It will 
have a cobblestone fireplace, rustic fur- 
niture and casement windows. 














GOLF OUTINGS SCHEDULED 

The Fire Insurance Examiners Asso- 
ciation of Chicago is holding a golf out- 
ing at the Itasca Country Club, June 13. 
P. W. Freilich is chairman. 

The Western Loss Association will 
hold its annual outing at the same place 
June 19. 

The golf outing of the Western Con- 
ference of Special Risk Underwriters is 
to be held at Westward Ho Country 
Club Friday of this week. There will be 
a dinner and business meeting in the 
evening. 

The officers and directors of the In- 
surance Federation of Illinois to the 
number of about 35, enjoyed a golf out- 
ing and dinner at the Sunset Ridge Golf 
Club, near Chicago, Tuesday. Allan I. 
Wolff of the Associated Agencies, Chi- 
cago, served as toastmaster and distrib- 
uted the prizes. 





CHESLEY VISITS OFFICE 

H. W. Chesley of Chicago, assistant 
manager Western Underwriters Asso- 
ciation, appeared for a short time at his 
office Wednesday following a spell of 
hiccoughs, which lasted some six days, 
forcing him to go to a hospital until he 
could get relief. In connection with this 
affliction he contracted influenza which 
seriously weakened him. He will not 
get down to actual work for some days. 





Ronlen Holds Field ‘Rallies 


Field men in the western department 
of American held a one day conference 
with F. W. Doremus, western manager, 
and other department executives this 
week. A group of 24 had a one day 
meeting in Chicago Monday and a sec- 
ond group of 16 met in Kansas City 
Tuesday. 


F. C. White Returns to Office 

F. \C. White, vice-president of Hart- 
ford Fire, has returned to his office after 
an absence of five weeks on account of 
pneumonia. 
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Table ‘Job Mia Amendment 
Sought by Insurance in Ill. 


SPRINGFIELD, ILL.—By a vote of 
32 to 11, the Illinois senate Tuesday 
night tabled Senator Keane’s amend- 
ment exempting from the state unem- 
ployment compensation act those insur- 
ance agents and brokers paid solely by 
commission. 


Insurance Groups Sought Passage 


The insurance interests had sought 
passage of the Keane amendment. A 
group of amendments to the unemploy- 
ment compensation act had been agreed 
upon by a committee consisting of rep- 
resentatives of industry, labor, and the 
public, and this group stood firm, with 
the support, it is understood, of the gov- 
ernor, in opposing any amendments 
other than those included in the agreed 
bill. The amendment sought by the 
insurance interests corresponds to that 
in the federal act. Many believe that 
the definition of employe in the Illinois 
act is sufficient to exempt commission 
compensated agents against any effort 
to bring them under the act, although 
a specific exemption would have been 
preferred. 


Charles F. Liscomb, past president of 
the National Association of Insurance 
Agents, figured prominently in the con- 
ference of governors held in Duluth this 
week. As president of the Duluth cham- 
ber of commerce, he particpated in the 
reception for the governors from 30 
states and he presided at the banquet 
given in their honor by the citizens of 


Duluth. 


Lecturers Are ead a 
the South Carolina School 


The lecturers for the insurance school 
of the South Carolina Association of In- 
surance Agents at the University of 
South Carolina, July 17-19, are an- 
— They include: 

A. A. Orrender, Hartford Fire, farm 
underwriting; G. G. Quirk, Aetna Fire, 
inland marine; D. L. Royer, Ocean Ac- 
cident, boiler and machinery; Harry 
Prevost, U. S. F. & G., personal acci- 
dent; T. J. Linthicum, America Fore, 
extended coverage; F. W. Potter, Aetna 
Casualty, public liability, and O. L. 
& T. 

Also: Oscar Beling, Royal-Liverpool, 
agency management and routine; S. T. 
Shotwell, North British, automobile fire 
lines; Felix Hargrett, Home, fire; Ho- 
mer D. Sherwood, Travelers Indemnity 
auto liability and blanket residence lia- 
bility; L. E. Mackall, National Surety, 
fidelity; Manley Stockton, Hartford 
Fire, personal property floater; Dana 
Johnson, W. H. McGee & Co., inland 
marine; L. C. Sledge, Southeastern Un- 
derwriters Association, public relations; 
and D. H. Johnson, Citizens & Southern 
National Bank, Augusta, agents in auto- 
mobile finance business. 





Pendergast Free, But Faces Trouble 


KANSAS CITY—T. J. Pendergast, 
political boss whose failure to pay in- 
come tax on money received from C. R. 
Street to effect the Missouri fire rate 
case settlement in 1936 landed him in 
Leavenworth, completed his term May 
30 and was turned over to the federal 


probation office here for a 5-year pro- 
bationary term. 

On the day of his release Pendergast 
was arraigned in circuit court on a state 
charge of bribing a public official (R. E. 
O’Malley, former insurance superintend- 
ent). Pendergast posted $3,000 bond. 
Attorney-general McKittrick will prose- 
cute. He also faces, along with O’Mal- 
ley, citations of contempt before the 
three-judge federal court here that ap- 
proved the settlement. O’Malley facés a 
state charge of accepting a bribe while 
a public official. 

It is considered likely, due to close- 
ness to summer vacations, that the trial 
of Pendergast in circuit court on 
charges of bribing an official will not be 
set before fall. Pendergast is charged 
with bribing R. E. O'Malley, former 
insurance superintendent, to effect the 
Missouri fire rate case settlement in 
1936, with money paid by C. R. Street. 


R. E. Vernor to Speak 


R. E. Vernor of the Western Actuar- 
ial Bureau will address the Insurance 
Federation of North Dakota at a ban- 
quet, Tuesday evening, at Devil’s Lake, 
on “What Do We Sell?” The film “Ap- 
proved by the Underwriters” will be 
shown at the meeting. 

Mr. Vernor will speak at a combined 
session of the various groups of the IIli- 
nois Fire College, at Champaign, Thurs- 
day afternoon next, on “Behavior of the 
Human Mind.” 








A. F. Dennison, head of the Clarks- 
burg, W. Va., agency of the Dennison 
Company, died. Established in 1903, 
the agency represents a number of lead- 
ing fire, casualty and surety companies. 
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‘EDITORIAL COMMENT 





God Bless America 


While the storm clouds gather 
Far across the sea, 
Let us swear allegiance 
To a land that’s free; 
Let us all be grateful 
For a land so fair, 
As we raise our voices 
In a solemn prayer. 


God bless America, 


Land that we love, 
Stand beside her and guide her 
Through the night with a light from 
above; 
From the mountains, to the prairies, 
lo the oceans white with foam, 
God bless America 
home sweet home. 
Irving Berlin. 


Our 


Simplification of Rate Manuals 


Tue National Automobile Under- 
writers Association is promulgating a 
new rate manual and accompanies it 


with a rate and premium schedule card 
which undoubtedly will greatly simplify 
the 

been very critical of the 
rate manual and to a large 


the ascertainment of cost price. 


\gents 
complicated 


have 


their protest has been well 


It would seem that the auto- 


extent 
founded. 
mobile is not such a complicated prop- 


erty to involve rating intricacies. 


as 
Similar protests have been made as to 
the casualty rate We are glad 
to see an effort toward real simplifica- 


manual. 


tion. 


It can be said that some non-member 


companies have been more energetic in 


their effort to simplify rating procedure 
and manuals than the bureaus. This has 
left a decided impression on producers. 


It is not always the case that a rate 
deviation has attracted an insurance 
salesman. The very fact that he can 


readily ascertain a rate and not be em- 
barrassed in presence of a prospect or 


client has its effect in causing him to 
take on such a company. 

Insurance in itself necessarily is tech- 
that 
enter into a possible loss and they all 
must be considered and measured. How- 
ever, all the 
sembled and the rate manuals are con- 
structed, simplicity and clearness should 


be kept in mind. 


nical. There are various factors 


when experience is as- 


Adjusters as Good Will Ambassadors 


the Fire 
Paul L. 


Op- 


IN 
Companies 
Haid, 
portunity in 


annual report to 
Adjustment Bureau, 


his 


commented on the 
work 


friendli- 


presidest, 


loss adjustment for 


the creation of good will and 


ness on part of claimants and, 
Perhaps in all in- 


in fact, 
the public in general. 
surance activities there is no more im- 
contact with policy- 
holders than in claim service. Not only 
the manner 
satisfied 


portant point of 
is the claimant affected by 
he is treated but a 
an excellent advertiser for 


in which 
claimant is 
insurance and a dissatisfied one who has 
felt he was treated unjustly is a most 
important purveyor of antagonism to 
the business. 

There are claims where an adjuster 
must take a very firm stand. The as- 
sured may be trying to impose on a 
company or his case may be fraudulent. 
Where there is a departure from the 
straight and narrow way, the 
must fall back on the terms of its con- 
tract, and, if tech- 
nical. 

Mr. Haid observed that adjusters for 


company 


necessary, become 


surprising set of statistics to most of 
us. We can readily see that large num- 
of people are brought in close 
contact with 
In fact, it is just at that time the policy 
becomes a very live piece of paper. 

By all means adjusters should be 
masters of diplomacy. There should be 
no attempt to take advantage of an 
assured in any possible way. Policyhold- 
ers who have losses and are honest, are 
not demanding the pound of flesh. They 
do have a sense of values and appre- 
ciate an adjustment that is fair. Some- 
times adjusters evidently endeavor to 
make a showing by shaving a claim. 
That reflects on insurance as a whole. 
As Mr. Haid put it, in any loss, aside 
from the claimant, there are at least 
two people directly affected. Adjust- 
ments are discussed, as we have said, 
relatives and friends. Therefore, 
as President Haid again points out, 
900,000 losses may become known to at 
least 5,000,000 people during the year 
and the impression is either favorable 
or unfavorable. 


bers 


insurance through claims. 


with 


he terms “volume,” meaning number of 
adjusted. This stretching out 
ior number of losses rather than quality 


losses 


of adjustments often means that the 
adjuster’s work is carelessly and too 
hastily done. 


Why Agents Are Very Desirable 


THERE is a certain good will value from 
the public standpoint that is secured 
through advertising in popular maga- 
zines of large circulation. From a sales 
standpoint the results would never be 
impressive because insurance is never 
bought through magazine advertising. 
At the annual meeting of the Arkansas 
Association of Insurance Agents, C. A. 
Stuck of Jonesboro, Ark., a lumber 
building material dealer, made this sig- 
nificant statement: “I read with interest 


the advertisements of your companies 
and I like them but I buy insurance 
when an agent comes into my office and 
asks me to buy.” 

That is the milk in the cocoanut, ex- 


pressed in plain, simple words and put 
in compact form. Insurance is sold 
through personal conversation, argu- 


ment and persuasion. It needs the hu- 
man touch, the intelligent presentation, 
the convincing phrase to get the pros- 
pect to buy. 








~ PERSONAL SIDE OF THE BUSINESS 





Albert Dodge, well known Buffalo 
agent, who is general agent of the Mas- 
sachusetts Bonding, gave a buffet lunch- 
eon in his new offices on the third floor 
of the Genesee building last Saturday 
from 11 to 2 o'clock. 

Harry P. Frantz, Jr., of Enid, Okla., 
son of the immediate past president of 
the Oklahoma Association of Insurors, 
has been granted a license as a full 
fledged air pilot. 

Miss Jane M. Hoey of Washington, 
director of the bureau of public assist- 
ance of the social security board, who 
was elected president of the National 
Conference of Social Workers at Grand 
Rapids, is a sister of J. J. Hoey of the 
New York City agency of Hoey, Elli- 
son & Frost and collector of the port 
of New York. 

Elmer Kinker, prominent Cincinnati 
local agent, has returned to his home 
after undergoing an appendectomy. 


Oscar C. Gleiser, assistant United 
States manager of Commercial Union, 
is seriously ill in White Plains Hos- 
pital, White Plains, N. 


Howard Jennings of St. Louis, spe- 
cial agent in southern Illinois and Mis- 
souri for the arson division of the 
National Board, is seriously ill in a 
hospital in St. Louis. He has been with 
the National Board since 1928. 

Paul O. Landry won the Republican 
nomination for the Oregon leg islature 
in Klamath county. He served as presi- 
dent of the Oregon Insurance Agents 
Association for two terms. 

Thomas F. Ryan, most loyal gander 
of the San Francisco Blue Goose, is re- 
covering from an head injury suffered 
in an automobile accident when he was 
on his way to Fresno, Cal., for the an- 
nual ceremonial and barbecue of the 
Fresno puddle. He received a bad head 
cut which required several stitches. 


Phil G, Mavon, son of G. A. Mavon, 
prominent supervising agent of Chicago, 
will be married June 15 in the Indian 
Hill Methodist church, Cincinnati, to 
Marjorie Cowell, daughter of a promi- 
ent attorney there. The ceremony will 
occur at 4:30 p. m., with reception in 


Chicago after a month’s honeymoon in 
Honolulu. Mr. Mavon is special agent 
for his father in Illinois and has been 
associated with him in the business for 
six years since being graduated from 
Dennison University, Granville, O. 

Raymond Rhodes, assistant superin- 
tendent of insurance, of Ohio, is con- 
fined to his home by illness. 

T. W. Garrett, Jr., head of Garrett, 
Inc., and Mid-America Casualty, un- 
derwent a major operation at St. Luke’s 
hospital in Kansas City, June 1. 





DEATHS 


James E. Osborn, 84, who died in Fall 
River, Mass., was president of Fall River 
Manutacturers Mutual, a factory mutual 
company that is operated from Boston 
in the same office as Boston Manutfac- 
turers Mutual and Worcester Manufac- 
turers Mutual. It was formerly oper- 
ated independently at Fall River. Mr. 
Osborn had been virtually retired for 
some time and had never been engaged 
in the active management of the com- 
pany. He had been an official of several 
textile companies and was a member of 
the cotton price fixing board during the 
war. 

John Kenlon, who served as a mem- 
ber of New York City’s fire department 
for 44 years, and as its chief from 1911 
to 1931, when he retired, died at his 
home at Edgewood Cliffs, N. J. He was 
80 years old. Prior to joining the fire 
department Mr. Kenlon followed the 
sea, mentioning at a gathering some 
years ago, that his first voyage was in 
a sailing vessel, “Silver Star,” out of 
London, which was owned by John 
Shallcross, a famous shipping merchant 
of his time, and father of C. F. Shall- 
cross, now United States manager of the 
North British & Mercantile. 

C. Arthur Borg, well known advertis- 
ing director of the Home of New York, 
was killed Saturday evening in an auto- 
mobile collision on Northern boulevard, 
near Remsen’s Lane, Long Island. He 
was alone with his car and descended a 
hill at that point, at a swift pace, and 
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survived by Mrs. Borg, and two sons, 
Cc. Arthur Borg, Jr., and Donald B. 
Mr. Borg was highly esteemed in the 
business. He attended a number of 
insurance conventions and was known 
for his geniality. 

A native of New York City, Mr. 
3org attended Columbia University, 
later serving in the army air corps. 
Following the World War he was con- 
nected for a time with an automobile 
agency at Oyster Bay, entering the 
Home's advertising department in 1920, 
being advanced to manager five years 
ago. The fatal accident occurred near 
Oyster Bay. 

R. T. Cantley, 55, who was connected 
with the fire brokerage department of 
Hutchinson, Rivinus & Co. of Philadel- 
phia, was stricken with a heart attack 
while at Hazard, Ky., and died. He had 
been with Hutchinson, Rivinus 23 vears. 
Previously he had been with the Phila- 
delphia Fire Underwriters Association, 
Peoples National Insurance Company 
and Beidler & Bookmeyer. 

C. F. Weed, 66, Brookline, Mass.. 
leading Boston banker and a director of 
the Boston, died. 

Lawrence Smith, 51, head of L. W. 
Smith & Co. agency, Racine, Wis., died 
there of tularemia, which he contracted 
when bitten by a wounded rabbit while 
hunting last fall, and pneumonia. He 
had been in insurance work 30 years. 

Mrs. Ellen A. Reynolds, 83, who died 
the other day in Chicago, was the mother 
of W. R. Reynolds of Chidley & Rey- 
nolds, Chicago class 1 agency. 

M. D. Seroggins, 35, local agent of Co- 
aoe. Ga., was killed in an auto ac- 
c ent. 


E. C. Moran, 70, Rockland, Me., local 
agent, died suddenly from a heart attack. 
He had been in the business since 1895. 


Lloyds Claim Handling in 
U. S. Not to Be Interrupted by 
War Conditions: Pulbrook 


Assurance that London Lloyds has 
made provision for avoiding delay in 
payment of claims in the United States 
in the event that war conditions inter- 
rupt the routine in England is given in 
a cable from E. R. Pulbrook, chairman 
of Lloyds, to O. D. Duncan of Duncan 
& Mount of New York, counsel in this 
country for Lloyds. Mr. Pulbrook said 
there is no warrant whatever for any 
suggestion that the payment of United 
States dollar claims might be tempor- 


arily delayed through causes outside 
the control of the underwriters. “Ar- 


rangements exist to insure prompt pay- 
ment of claims,” the cable stated. 

A few weeks ago Mr. Duncan made 
public a cable that he had received from 
Mr. Pulbrook giving assurance that the 
$40,000,000 trust fund in the hands of 
City Bank Farmers Trust Company of 
New York is inviolable; that the fund 
is entirely beyond the control of the 
British government or any agency ex- 
cept the City Bank Farmers Trust 
Company. There is a clause in the 
agreement providing that the fund may 
not be terminated while Great Britain 
is at war with a European power. 

Mr. Pulbrook did not announce the 
details of the arrangements that he 
states have been made. The possibility 
is advanced that approval of United 
States claims might be given by the 
Canadian head office in Montreal or 
possibly through Lloyds offices in IIli- 
nois or Kentucky in which states 
Lloyds is licensed, or that some emer- 
gency communications system may be 
resorted to. 


The Insurance Girls Service Club of 

Los Angeles and its Phoenix, Ariz., 
chapter have elected new officers: Los 
Angeles—President, Nora Peach; vice- 
president. Nora Walker; recording sec- 
retary, Theresa Edwards; correspond- 
ing secretary, Rose Walters; treasurer, 
Genevieve Halliday. Phoenix—Presi- 
dent, Gussie Holehan; vice-president, 
Lorraine Lang; recording secretary, 
-ecora Westcott; corresponding secre- 
tary, Kay Diebold; treasurer, Jenore 
Owens. 





Its Veteran Commissioner 





Dan C. Boney, who was renominated 
in the Democratic primaries for North 
Carolina insur- 
ance commission- 
er, has held the 
office for 13 years. 
Nomination in 
N orth Carolina, 
of course, is tan- 
tamount to elec- 
tion. Mr. Boney is 
especially conver- 
sant with fire and 
casualty subjects; 
he is conscien- 
tious and informed 
and frequently at 
the deliberations 
of the insurance 
commissioners he is able to turn the dis- 
cussion and decisions into reasonable 
channels, when some of the newer com- 
missioners are inclined to go beyond 
practical boundaries. He is most pop- 
ular with the other commissioners and 
with the camp followers at the conven- 
tions. 

North Carolina has had but three in- 
surance commissioners during its experi- 
ence with state supervision. 


By H. W. Cornelius, Bacon, Whipple & 


Co., 135 So. La Salle St., Chicago, at 
close of business June 4, 1940. 





Dan C. Boney 





Par Div. Bid Asked 
Aetna Cas. .... 10 ».00* 99 103 
Aetna Fire .... 10 1.80* 41% 43% 
Aetna Life .... 10 1.40* 24% 26 
Agricultural ... 25 3.25°* 65 70 
Amer. Alliance. 10 1.20* 18 19 
Amer. Equitable 5 1.00 15 16% 
Amer. Home... 10 wits 5% 7 
Amer. (N. J.).. 2.50 10 11 
Amer. Surety 25 2.50 42 44 
Automobile .... 10 1.40* 32%, 34% 
galt. Amer. ... 2.50 .40* 514 6%4 
Bankers & Ship. 25 5.00 88 93 
POCO cccccens 100 21.00 540 D5 
Camden Fire 5 1.00 1646 17% 
CAFOHRS ...<0.. 10 1.30 24 26 
Conti, Cam «... §& 1.20 27% 29 
Contl., N. ¥.... 2.50 2.00° 30 32 
Fidelity-Phen... 2.50 2.00* 29 31 
Fire Assn. .... 10 2.50* 52 54 
Firemen’s (N.J.) 5 .40 7% 814 
Franklin Fire... 5 1.40* 24144 26 
Gen. Reinsur. 5 2.00 35 37 
Georgia Home... 10 1.20* 22 25 
Glens Falls .... 5 1.60 35 37 
Globe & Repub. 5 .50 7% 84 
Gt. Amer. Fire. 5 1.20* 22 23 
Gt. Amer. Ind.. 1 20 814 10% 
eS eee 10 1.00** 7 10 
Hanover Fire... 10 1.20 20 21 
Hartford Fire.. 10 2.50* 68% 70 
Hartford S. Boil. 10 1.60 53 56 
Home Fire Sec. 10 ea 1 1% 
Home (N. Y.).. 5 1.60* 26 27 
Home Indem. .. 3 ee 9% 11 
Ins. Co. of N. A. 10 2.50* 57 59 
Maryland Cas.. 1 atid 15g 2% 
Mass. Bonding... 12.50 3.50 52 54 
Mer. (N.Y.)Com. 5 1.70* 37 40 
Pemek. CBR. oc ccce 10 1.00 23 25 
Natl. Fire ..... 0 2.00 46 48 
Natl. Liberty ... 2 -40* 6 6% 
New Am. Cas... 2 .75 12% 13% 
New Hampshire 10 1.80* 38 41 
Northern (N.Y.) 12.50 5.00* 88 93 
North River... 2.50 1.00 20 21 
N. W. Nath.... 35 5.00 108 116 
Ohio Cas. ...... 5 1.05* 34 37 
Phoenix, Conn.. 10 3.00* 71 73 
Preferred Acci.. 5 .80 12% 13% 


Prov. Wash. ... 10 hi 
St. Paul F. & M. 62.50 8.00 190 210 
Security, Conn. 10 1 y 
Sprefid. F. & M. 25 4.75 ¢ 
TFAVOIONS ...ccce 100 16.00 390 410 
2. ae 2. 39 41 
Us en Gis. 3 1.00 16%, 17% 
*Includes extra. **Canadian funds. 
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The Wisconsin Women of the Blue 
Goose held their final luncheon meeting 
and bridge at North Hills Country Club 
near Milwaukee. New officers elected 
last month, headed by Mrs. J. A. Fleck- 
enstine as president, will take over in 
the fall. 








MICHIGAN FIELD MAN 
Michigan Fieldman wanted by Western Insur- 
ance Bureau, comvany not at present operating 
in state. Should be young man with f ing. 


opportunity. Are you interested or do 
knew anvone who is? _ 


175 W. Jackson Blvd., Chicago 








Analysis of Expense 
of Giberson Agency 
Brought Up to Date 


Dudley Giberson, head of the Giber- 
son Insurance Agency at Alton, Ill., has 
made the usual expense analysis of his 
agency. He explains that this is not 
designed to show a breakdown of the to- 
tal expenditure of income during any of 
the years involved. No periodical dis- 
tribution of undivided profits is included 
as expenses. 

He says that one of the defects of this 
type of study is that frequently the gen- 
eral expense item is abused quite exten- 
sively. Since 1939 the Giberson operat- 
ing statement includes the following ad- 
ditional items: Auto licenses, insurance 
licenses, legal expense, personal prop- 
erty taxes, social security taxes, and sur- 
veys. Mr. Giberson says, “In view of 
the fact that we did not use these re- 
spective expenses prior to this time, our 
only alternative was to lump them for 
the purpose of this study under general 
expense. Again we say, the more the 
general expense item can be _ broken 
down as 
which 


well as other expense items 
sins, the 


cover multitude of 
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greater will be the value of this report 
for any agent.” The table is as follows: 


- a ‘ — 
1936 1937 1938 1939 
Advertising ... 2.33 2.66 2.70 3.37 
Auto expense.. 4.70 4.44 4.20 3.25 
Bad acets. W/O 2.15 .40 .20 1.22 
Brokerage - 1.60 1.46 2.00 2.03 
Depreciation .. -5.25 3.26 4.30 4.72 
Dues and Sub- 
seriptions ... 1.42 1.46 2.40 2.24 
Genl. expense... 2.02 1.79 2.50 3.85 
Insurance ..... 1.85 2.85 3.00 3.77 
Light & janitor 1.84 1.85 1.70 1.59 
Postage ....... 1.59 1.79 2.10 2.02 
MO Matéesawu 4.16 4.17 4.10 3.98 
Salaries: 
ee 32.84 33.02 30.80 30.61 
_ Partners .... 32.67 32.31 32.40 30.91 
Stationery and 
supplies ..... 1.69 2.33 1.75 
i ssaeewsae .66 .98 1.07 
Telephone and 
telegram .... 1.74 2.24 2.66 
VEE estcuass 1.49 2.99 1.96 





Williams Before Chiropractors 
LOS ANGELES—B. D. Williams, 
group department manager of the Wal- 
ter G. Gastil general agency of Connec- 
ticut General Life, Los Angeles, and 
president of the Accident & Health 
Managers Club of Los Angeles, was the 
guest speaker at the annual convention 
of the California State Association of 
Chiropractors, talking on “Group Health 


Insurance 
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Waiver of Premium 
in High-Low Cover 
Causes Trouble 


Lloyds Is Forcing Rate 
Upward and Is Applying 
Underwriting Restrictions 


Retrospective rating of compensation 
risks has been rendered somewhat dif- 
ficult these days because of the instabil- 
ity of rates for Lloyds waiver of pre- 
miumi coverage and because of a demand 
in some quarters that the contract be 
written in an admitted company. 

Lloyds commenced writing waiver of 
premium in connection with retrospec- 
tive rating almost from the day when 
the high-low plan was introduced. Ap- 
parently Lloyds went into this business 
rather blindly at first. Lloyds’ brokers 
had full binding authority and the risks 
were placed without much scrutiny. 
When the bureau developed a rate sched- 
ule of its own for waiver of premium 
coverage, based upon actuarial consider- 
ations, the rate turned out to be about 
double what Lloyds was getting. Bu- 
reau companies at the time were sub- 
jected to some criticism for coming out 
with such a high scale but experience 
justified the bureau’s position. 

> e . 

Before long Lloyds began to experi- 
ence substantial losses and underwriters 
then examined the situation. Corrective 
measures have been applied. Binding 
authority was removed from all but a 
few brokers who were given limited au- 
thority. For instance, automatic cover- 
age might be granted only in connection 
with policies written by specified Ameri- 
can insurers, whose underwriting was 
relied upon by Lloyds. A five page form 
must now be completed in connection 
with each risk and the underwriters treat 
the problem individually. 

Best Price 10-1214% 


About the best price that can be ob- 
tained currently from Lloyds is 12%4% 
of the difference between the standard 
Premium and the maximum premium 
under the retrospective plan, for risks 
Producing premiums in the $5-10,000 
range. At the outset business was writ- 
ten for as little as 6 or 7 percent. On 
tisks with a standard premium of $20,- 
000 or $30,000 a rate of 10 percent can 
be obtained from Lloyds on the average. 

In the early stages, Lloyds would is- 

sue a policy guaranteeing that the maxi- 
mum that the assured would have to pay 
would not be more that 95 percent of 
the standard premium. Indeed, it was 
reported that some were written on the 
basis of 75 percent standard premium 
guarantee. Now Lloyds will guarantee 
only that the premium will not exceed 
the standard premium. 
_ Usually the broker who controls the 
line arranges the Lloyd’s coverage but 
sometimes the American insurer does 
this work for the assured. 

Although most of the business is writ- 

(CONTINUED ON PAGE 23) 


Hofmeister Moved 
Up by Continental 


W. G. Capels, Jr., Has 
Been Appointed General 
Attorney of the Company 


At the meeting of the directors of 
the Continental Casualty this week, As- 
sistant Secretary George E. Hofmeister, 
who since 1937 has been manager of the 
automobile underwriting department at 
the head office, was 
elected vice - presi- 
dent and placed in 
full charge of un- 
derwriting of lia- 
bility and miscella- 
neous casualty 
lines. Mr. Hot- 
meister was gradu- 
ated from the Uni- 
versity of Michigan 
in 1931. When he 
left college he be- 
came associated 
with the Harris 
Trust Bank in Chi- 
cago and joined the G. E. 
Continental Casualty organization at its 
head office in 1933, starting in the work- 
men’s compensation and liability depart- 
ment. After some experience at the 
home office he was shifted to the Chi- 
cago branch in 1934 as head underwriter. 
He returned to the head office as man- 
ager of the automobile department in 
1937. 

He is one of the young men in the 
Continental Casualty organization who 
has developed rapidly but carefully. His 
advancement at an early age is evidence 
of the policy of the company in training 
young men for higher official positions 
and elevating those within its own ranks. 


W. G. Capels Is Advanced 


W. G. Capels, Jr., who has been as- 
sistant to the president of the Continen- 
tal Casualty, is appointed general attor- 
ney. He is a graduate of Kenyon Col- 
lege at Gambier, O., and took his law 
course at Northwestern University. On 
graduating from Northwestern he be- 
came associated with a law firm in Du- 
luth and then shifted to Chicago joining 
the legal firm of Chapman & Cutler. 
He went with the Continental Casualty 
office about four years ago and for two 
years was in Secretary Franklin’s de- 
partment, doing specialty and statistical 
work. When Joseph Bill, general attor- 
ney, resigned to go to New York with 
Albert Willcox & Co. he succeeded him 
and is now given the same title that 
Mr. Bill held. He also is one of the 
young men of the Continental Casualty 
staff that has given evidence of real 
ability. 

His father, Col. W. G. Capels, in 
charge of the engineering 9th corps of 
the U. S. Army at San Francisco, died 
about three weeks ago. Colonel Capels 
was a West Point graduate and had 
spent all his life in army service. 





Hofmeister 


The Casualty & Surety Club of Buf- 
falo will have its final meeting of the 
season June 10 at the Wanakah Coun- 
try Club. A golf tournament will be 
held in the afternoon, followed by din- 
ner and a brief business meeting. 


To Hold Hearing on 
License Renewal 


Agency of Cincinnati 
Automobile Club Agrees 
to Conform to Regulation 


COLUMBUS, O—The Ohio depart- 
ment is holding a hearing June 6 on the 
question of relicensing the Automobile 
Insurance Agency of the Cincinnati Au- 
tomobile Club. The question of licens- 
ing the agency is now being adjudicated 
by the common pleas court, the club 
having appealed a ruling of the depart- 
ment revoking its license Aug. 15, 1939. 
The new license year begins June 30. 

The agency has agreed to conform to 
regulation by the Ohio department and 
to make certain changes which would 
tend to divorce it from the operations of 
the parent automobile club. These 
changes include the discontinuance of 
an extension telephone through the pri- 
vate branch exchange of the automobile 
club; upon completion of the automobile 
club’s building, the agency would take 
ground floor space with no physical con- 
nection with the quarters of the club: 
the agency would undertake to refrain 
advertising any connection with the 
club, and it would not permit the sale 
of any stock to the club or individuals 
for the purpose of holding stock in trust 
or escrow for the club. 


Vigorously Opposed by Agents 


The licensing of the automobile club 
or its subsidiary to write insurance has 
been vigorously opposed by agents. For 
a number of years the club endeavored 
to secure an agency or company license, 
which the Ohio department refused to 
grant. 

On July 17, 1931, the club was certi- 
fied for Motorists Mutual, taking ad- 
vantage of a statute at that time which 
provided that domestic casualty com- 
panies need not secure an agency 
license, a certification of appointment 
being sufficient for licensing purposes. 
The statute was repealed the following 
year, but the club continued to receive 
a certification because of a doubt as to 
whether the repeal of the statute was 
retroactive in its effect. 

Four years ago a license was issued to 
an employe of the club, but subsequently 
revoked when his connection with it 
was discovered. On May 26 last year, 
J. R. Crabbe, deputy superintendent, is- 
sued a license to the Automobile 
Insurance Agency, Inc., with Edward 
Bernard, secretary of the automobile 
club, as the natural person. On July 17, 
a protest was filed with the department 
by agents petitioning for its license re- 
vocation. A hearing was held by Mr. 
Crabbe the following July 24-25 and on 
Aug. 15 he issued a ruling that the club 
was not suitable to be licensed as an 
agent and the club thereupon filed suit 
in common pleas court appealing the 
revocation order. 


Ogden Davidson, assistant U. S. man- 
ager of Accident & Casualty, is on a 
field trip. He was in Chicago this week, 
then went on to Minneapolis. He will 
stop at points in Wisconsin and then 
make a trip into Tennessee and Ala- 
bama. 


Diemand Reelected 
as Pennsylvania 
Federation Head 


Pennsylvania Insurance 
Days Speakers Consider 
Effects of European War 


Die- 


Indem- 


PHILADELPHIA—John A. 
mand, executive vice-president 

ity of North America, was reelected 
president of the Insurance Federation of 


Pennsyl- 


Pennsvivania at the annual 





JOHN A. DIEMAND 


vania Insurance Days here. John M. 
Thomas, president National Union Fire, 
was elected first vice-president, indicat- 
ing that he will ascend to president next 
year and the convention will be held in 
Pittsburgh, his home town. 

Feature speaker at the opening day’s 
session was M. Albert Linton, presi- 
dent Provident Mutual Life, who was 
called at Birmingham, Ala., Saturday 
and asked to pinch-hit for William L. 
Batt, president of S.K.F. Industries, 
who was called to Washington. 


Address Soon to Be Published 


Mr. Linton’s speech was a revised edi- 
tion of the address he delivered last 
April before the Chicago Association ot 
Life Underwriters—his so-called “Pep 
Talk on Capitalism.” Revised to in- 
clude the latest war developments it 
soon will be published in pamphlet form. 

He said if the United States goes to 
the help of Europe after the war is over 
and lends it some of the billions of gold 
buried at Fort Knox, this country will 
have to revise its tariff views. If the 
war’s aftermath is inflation, followed by 
deflation, he said, the “consequences 
will be serious.” However, he pointed 
out that despite the unfavorable outlook 

(CONTINUED ON PAGE 23) 
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Assay Insurance 


Loss in Finland 
The 


lished some 


“Review” of London has pub- 
of the observations made by 


a Swedish study commission on the 
effect of the war in Finland. The com- 
mission made a study of destruction by 
bombs and of future fire prevention 
work. In the course of one bombing 
attack as many as *Molotoff’s bread 
baskets” were dropped. Each contained 
180 incendiary bombs or 130 high ex- 
plosive bombs. Also some larger bombs 
of either type were dropped at the same 
time. 

These larger bombs caused complete 
destruction by a direct hit, whereas the 
smaller bombs only penetrated the 
attics where the fire by quick interven- 
tion could be fought. In the last phases 
of the war bombs with delaved action 


were used to make the fire fighting more 


difficult and also combinations of high 
explosives and incendiary bombs. The 
air pressure effect on windows was ter- 
rific and injuries serious; they healed 
with difficulty, as splinters of shrapnel 
were frequently heated to combustion 


The material damage of 
was considered to be 
than the psychological effect. 


temperature. 
air raids 
vere 


i©Css Se- 


No Conflagration Fires 

Although on one occasion 17 fires 
were burning in Vasa and on another 
21 in Turku, no real conflagration fire 
arose, partly owing to snow clad roofs 
and partly to fire-proof walls, concrete 
flooring, isolated buildings and _ the 
activities of the fire brigades. Buildings 
of the future must have a more solid 
roof to prevent the penetration of 
smaller incendiary bombs, a reduction in 
glass exterior to minimize the effect of 
air pressure and greater care in plan- 
ning of basements serviceable in war 
time, partly as work shops and partly 
living quarters, which means better 
ventilation. 

There was a reduction in 
surance owing to increased 
ness, but water damage claims 
owing to the conditions of evacuation, 
such as bad roads, blackouts and over- 
loading of vehicles. War risks were in- 
cluded free of charge in workmen's com- 
pensation and this branch also showed 
a substantial increase in claims. In 
third party coverages it was possible 
to cancel some of the more hazardous 
lines on heavily damaged lines, thus 
avoiding the third party liability of the 
owner for damage to passersby. 

There was great difficulty in assess- 
ing the damage immediately. The cer- 
tificate of the military or police author- 
ity on the spot had to be taken as 
evidence and medical certificates were 
very difficult to obtain in case of inju- 
ries. It is anticipated that difficulty 
would arise in distinguishing between 
war and civil fire losses, especially by 
bombs with delayed action, but that 
question had not arisen when the 
Swedish commission left Finland. 


as 


burglary in- 
watchful- 
rose 


Continental Casualty 
Changes New York Setup 


K. Dennis, recently appointed man- 
ager of the New York metropolitan de- 
partment of Continental Casualty, as- 
sumed the duties Monday. | a & 
Just and D. A. Cochran, assistant man- 
agers, became associate managers of the 
department at the same time. 

George R. Hays, Jr., who went with 
Continental Casualty early this year as 
manager of the New York metropolitan 
department, has now resigned.  For- 
merly he was production manager in 
New York for Maryland Casualty and 
had served in the past with Home and 
Royal Indemnity. 





SALES PLANS THAT GET RESULTS 
are published in The Casualty Insuror 
every month. Monthly. $1.50 yr. 175 
West Jackson Blvd., Chicago. 





To Address Senn. coin 
on Auto Selling Plans 








HOMER D. SHERWOOD 
Homer D. Sherwood will be one of 
the featured speakers at the annual 


meeting of the Tennessee Association of 
Insurance Agents at Chattanooga, June 


13-14. He is assistant supervisor of 
agency field ser rice of Travelers and 
will speak on “Effective Selling Plans— 
the Automobile Line.” Mr. Sherwood 
helps conduct the classes for salaried 
employes at the Travelers home office 
training school. At times when the 
school is not in session he is able to 


keep engagements throughout the coun- 
try. 


New York Club Has 
Record Attendance 


NEW YORK—More than 200 agents 
and brokers, a new record, qualified for 
the annual producers banquet held un- 
der the auspices of the New York City 
Accident & Health Club. Total attend- 
ance exceeded 350. Speakers were Col. 
J. T. Taylor, legislative director Amer- 
ican Legion, on the national defense and 
subversive activities; Health Commis- 
sioner J. L. Rice of New York City, 
who discussed the connection between 
public health work and the companies’ 
health conservation work, and W. T. 
Hammer, Commercial Casualty, club 
president, who spoke briefly on compul- 
sory health insurance and other threats 
to the business. 

W. J. Falvey, New York City, vice- 
president Massachusetts Bonding and 
honorary chairman Accident & Health 
Week committee, was toastmaster. C. F. 
McLaughkn, accident and health man- 
ager United States Casualty, was chair- 
man of the banquet committee. Qualifi- 
cation for the banquet was a minimum 
production of five applications since the 
beginning of Accident & Health Week. 





Barmhart Dies: Paulson Named 


D. L. Barnhart, casualty department 
manager Yorkshire Indemnity in Chi- 
cago, died after a brief illness. R. M. 
Paulson, who has had about 10 vears’ 
experience in the fire end in Chicago, 
being with the America Fore western 
department, and for the last three vears 
with the Yorkshire, has been appointed 
Mr. Barnhart’s successor, in charge of 
the casualty department. S. W. Skiple, 
manager, and W. F. Lee, assistant man- 
ager, attended the funeral services. Mr. 
Barnhart had been connected with 
Yorkshire Indemnity for nine years, be- 
ing stationed in Chicago for the last 
three years. Prior to going to Chicago 
he was stationed in Pittsburgh, travel- 
ing Pennsylvania and Ohio as special 
agent. 


‘oo a N. A. Gets 
Out Broader Theft Policy 


PHILADELPHIA — A world-wide 
theft policy has been brought out by 
Indemnity of North America, The new 
“BWT” policy is being written in all 
states except New York and Louisiana 
and steps have been taken to secure ap- 
proval in those states. Away from the 
premises coverage extends to all prop- 
erty belonging to, used, or worn by the 
insured and members of his family re- 
siding with him while in all situations, 
including building occupied at time of 
by insured, as his seasonal resi- 
dence, with no time limitation on such 
residence, customarily limited to 31 
days. Coverage is extended to any con- 
vevance, whether public or not. Up to 
10 percent of the amount of insurance 
on property of servants while in their 
custody when away from the premises 
and actually engaged in the service of 
the insured is provided instead of the 
10 percent limitation on property of 
servants who are accompanying insured. 
Coverage away from the premises is ex- 
tended anywhere in the world and is not 
limited to any particular countries. 

There is a $10 deductible provision on 
the first away from the premises 
unless specific insurance is provided, 
and there is no coverage in the case of 
war, confiscation by public authority, 
risks of contraband, or illegal transpor- 


loss 


loss 


tation or trade. There is no exclusion 
on dormitories, fraternity, or sorority 
houses. 

Insured property is covered anywhere 
in the world, subject only to policy 
limits on such property and $50 limit 
on money and securities and $100 on 


stamp or coin collections. The $10 de- 
ductible does not apply to porches, en- 
trances, basements, laundries, and com- 
mon rooms in or attached to the build- 
ing containing the premises, nor to pri- 
vate garages, stables, or outbuildings at 
same address. No other limits are 
specified. There is no $100 limitation on 
insured property other than money and 
securities while within entrances and 
porches, on the roof, or on contiguous 
wocund commonly owned or leased with 
such building. 

Recently the National Bureau of Cas- 
ualty & Surety Underw riters revised its 
“theft outside premises” endorsement to 
the residence burglary policy. The new 
form covers theft of personal property 
in most of the western hemisphere, with 
a limit of 31 days cover while the as- 
sured is in any hotel or temporary resi- 


dence. Indemnity of North America’s 
new policy is apparently intended as 


competition for this. The bureau form 


has no deductible. 


Zurich Expands in Philadelphia 

A reception was held in the Penn 
Athletic Club, attended by about 200, 
in connection with the opening of new 
quarters by the Philadelphia branch of 
Zurich. The new officers are at 435 
Chestnut street on the ground floor and 
they comprise about 2% times as much 


space as was occupied at 401 Walnut 
street. Neville Pilling, United States 
manager, and Harry Fuller, deputy 
United States manager from Chicago, 
were on hand. A _ buffet supper was 
served. R. V. Branion is Philadelphia 
manager. 


New Ky. Farm Bureau Company 

LOUISVILLE—The Kentucky Farm 
Bureau Federation is enrolling charter 
members for a mutual automobile com- 
pany, limited to members, according to 
Ben Kilgore, executive secretary. 

The company will begin operations as 
soon as 2,000 members have signed ap- 
plications. V. Vaniman, American 
Farm Bureau Federation organizer, who 
helped organize mutuals in Kansas, II- 
linois, and Iowa, is assisting. 

The new company’ will operate 
through the Indiana Farm Bureau Fed- 
eration Mutual until it has 5,000 policy- 
holders. 

Full coverage is being offered for 
$20.80 for each six months, with a $10 
policy fee. 
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London Lloyds and 
Peerless Casualty 


Deal Creates Issue 


LANSING, MICH.— Commissioner 
Emery heard testimony and received 
briefs in connection with the complaint 
lodged by the Surety Association of 
Michigan against the Peerless Casualty 
of Keane, N. H., and its Chicago agents, 
Henry Scarborough and _ Clarence 
Tailby. No decision is likely for some 
time inasmuch as S. T. Mason, Detroit, 
counsel for the association, was granted 
permission to prepare and file a reply 


brief by June 25. 
The surety association, in its brief 
supporting its complaint, accused the 


company and its Chicago representatives 
of soliciting bankers’ blanket bond busi- 
ness in Michigan, using as its chief sales 
argument, aside from a 20 percent rate 
cut from the Towner Bureau schedule 
the fact that the business is reinsured 
by the Peerless Casualty to the extent 
of 85 percent with London Lloyds. It 
was argued that this practice amounted, 
in effect, to operation in Michigan of 
the British underwriters who are unable 
to qualify for license in the state. Mich- 
igan statutory provisions prohibiting the 
use of unlicensed reinsurance facilities 
by admitted carriers were cited. 
Department officials said that rein- 
surance schedules filed by the Peerless 
Casualty for previous years’ operations 
failed to disclose any business ceded to 
Lloyds but that the current reinsurance 
arrangement has been in force only in 
1940. Their inquiry, it was indicated, 
is directed at the points of whether the 
Lloyds reinsurance arrangement is legal, 
whether solicitors are misleading pros- 
pects, and whether control of operations 
in the blanket bond field rests with the 
licensed company or with its reinsurer. 


Casualty Group's Officials 
Attend Several Meetings 


NEW YORK—Staff members of the 
Association of Casualty & Surety Ex- 
ecutives are active attending various 
meetings in the field. General Manager 


C. W. Fairchild was present at the 
Pennsylvania Insurance Days gathering 
in Philadelphia, Wednesday, and 


Ray Murphy, assistant general manager 
went to West Point to present the an- 
nual American Legion award to the 
cadet of the graduating class having the 
highest standing in chemistry and elec- 
tricity. Mr. Murphy is past national 
ig commander. H. J. Drake, coun- 
sel, and R. N. Gilmore, assistant, will 
attend a meeting of the Association of 
Casualty & Surety Accountants & 
Statisticians in Hartford, June 7. J. M. 
Dorsett, manager casualty division, is 
attending the annual meeting of the 
American Industrial Hygiene Associa- 
tion in New York this week. 


Good Increase in 20th Year 


Indemnity of North America which 
is making an exceptional production 
effort this year, which is its 20th an- 
niversary, reports that premiums in- 
creased by 8 percent during the first 
four months, During January and Feb- 
ruary when accident and health was 
emphasized, there was a premium in- 
crease in that division of 29 percent and 
during March and April when liability 
was high lighted, there was an increase 
in liability writings of 39 percent. Au- 
tomobile insurance was the feature for 
May-June. 


The Auto-Owners, Lansing, Mich. 
automobile mutual, has purchased 4 
residential property on North Capitol 
avenue adjacent to its headquarters 
building. The newly purchased build- 
ing now houses the executive offices of 
the sales, advertising, investment, mort- 
gage loan and stenographic divisions 
and the touring bureau. 
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Nationalization of — 
Insurance Trend 


in World Viewed 


Superintendent Pink in 
Pennsylvania Talk Cites 
Ominous Signs 


PHILADELPHIA — Spread of the 
nationalization of insurance may well be 
feared with the seeming ascendency of 
force and dictatorship over the world, 
Superintendent L. H. Pink of New 


York declared in a talk at Penn 
Days. 
to 


sylvania 
Insurance Is supervision in this 
country federalized? 
Will federalization supe 
to government control and finally to di- 
rect government competition’ Mr. Pink 
pointed out that such centralization of 
insurance has occurred not only in Ger- 
many and Russia, but to a lesser though 


asked. 


lead 


1 
ie 


be 


of ryision 


still ominous extent in some nations ot 
the western hemisphere. 

[Insurance is an integral part ot the 
American social economy, he said, and 
its future is that of the nation. 

Must Justify Retention 

“It is obvious to all of us,” he said, 

“that the states cannot retain supervi- 


sion of this great institution of insurance 
unless such supervision is efficient and 
responsive to human needs. Insurance 
was one of the first large businesses to 
receive the attention of legislators and 
to be carefully supervised by state ofh- 
cials. State supervision has been in ef- 
fect more than 80 years and the National 
Association of Insurance Commission- 
ers, which does much to bring about 
uniformity of legislation and practice, 
70 years old. 

“Certainly no other great financial in- 
stitution, whether regulated by the fed- 
eral government or by the states, has a 
longer or more favorable record of effi- 
cient supervision. Insurance is a na- 
tional, even an international institution, 
but there is nothing in the record to 
indicate the undesirability of or any 
fundamental weakness in continuing 
supervision by the state. 

“Now that there is a strong 
towards the totalitarian state in so 
many portions of the world, it is more 
important than ever that the localities 
and the states retain as much control as 
possible. The question at issue is not only 
which is the most efficient form of su- 
pervision. There is a larger question. 
So many things have to be centralized 
and federalized at the present time in 
order to secure sufficient action in the 
modern world that everything possible 
should be done to preserve and 
Strengthen close relations between the 
public and government and preserve 
democratic institutions. 

“As a result of the depression many 
things’ formerly handled with satisfac- 
tion by the localities and the states have 
necessarily gone to Washington. Cen- 
tralization may be the easiest way out 
ot many problems, but it may not be 
the best or most satisfactory solution in 
the long run. 

“State supervision has not failed. 
While not free from faults, it has earned 
the trust and confidence of the public. 
There is no apparent reason for trans- 
ferring supervision to the national gov- 
ernment at a time when Washington is 
already overburdened with new and un- 
usual powers and responsibilities. Nor 
is there any apparent demand for a 
change on the part of policyholders. 
More than 60,000,000 people are directly 
interested in life policies and almost 
every one has an interest in insurance 
ot some kind. 

“The TNEC is in a position to be of 


is 


trend 





A. & H. Week Record 
Sets New High Mark 


COLUMBUS, O.—New records in 
number of companies participating, 
agency cooperation, general publicity 


and activities of local associations were 
established during the 1940 Accident & 
Health Week observance, it was re- 
ported at a meeting of the general com- 
mittee here. 

Harold R. Gordon, general chairman, 
reviewed the activities of the committee 
in making plans for the 1940 observance. 
Distribution of the sales promotional 
material was handled by THE NATIONAL 
UnpberRwnriter, while the general commit- 
tee handled the distribution of plan 
booklets to agents, window displays, 
cartoons, charts and house organ pub- 
licity. Award of merit cards were made 
available to companies to present to 
agents for outstanding achievement dur- 
ing Accident & Health Week. 

Extensive activities by local associa- 
tions were reported by Mr. Gordon. In 
addition to breakfast meetings and sales 
congresses, many new publicity ideas 
were used. Mr. Gordon pointed to the 
cooperation rendered by the insurance 
press and its effect in stimulating 
agents. Many companies had special 
programs for their agency forces which 
resulted in a vigorous stimulation of 
business. 

It was decided to move up the date 
for the 1941 observance to March 24-29. 
Proposals for changing the name of 
the week were rejected. Consideration 
was given to relieving Chairman Gordon 


of pressure of work by distributing it 
more equitably among sub-committees. 
very great help to the nation at this 
critical period. We have decided to arm 
to meet the danger from abroad. To 
put a peace-loving nation which had 


had no thought of war and little thought 
of preparedness in a position for effi- 
cient national defense will require the 
close and effective cooperation of every 
industrial and financial institution and 
of the people generally. With its back- 
ground of inquiry into the financial 
structure of the nation, the TNEC is in 
an unusual position to exert leadership 
in bringing about a unity of effort and 


the close cooperation of labor, industry 
and finance. 
“If we are to fulfill the obligations 


which are imposed upon us as the most 
powerful nation in the world, we must 
clarify our ideals and aspirations. We 
must all work together to strengthen 
our national economy and use it as an 
instrument for the preservation of san- 
ity, justice and good will among men. 
“As the free nations of the world are 
falling one after another, our duty to 
maintain intact democratic institutions 
and the control of the people over gov- 
ernment becomes stronger.” 

Mr. Pink said that the New York 
department was not hostile to the fed- 
eral investigation of life insurance, be- 
cause it felt that any huge institution 
has a tendency to get into a rut and 
may profit from a study from outside. 
Fortunately, he said, the general fear 
that the TNEC investigation was un- 
duly accentuating faults of the industry 
and had in mind some form of federal 
control has been almost entirely dis- 
pelled with convincing reassurances 
from Senator Joseph C. O’Mahoney, the 
chairman, that he is devoted to the per- 
petuation of free enterprise and that 
there is no thought of promoting gov- 
ernment competition in insurance. 





Grayson Heads Claims Office 
LOS ANGELES—R. H. Plunkett, 


manager southern California branch of- 
fice Accident & Casualty, announced the 
opening of a southern California claims 
department, with L. B. Grayson as 
manager. He has been associated with 
thé southern California ‘branch office 
since it was opened in 1937, and has had 
many years’ experience in claims work. 


tection: at National 
A. & H. Association Meeting 








Ww. B. CORNETT 
W. B. Cornett, superintendent of 
agents Loyal Protective Life, Columbus, 


©., who is president of the National Ac- 
cident & Health Association, is presid- 
ing at its annual meeting this week in 
his home city, which is expected to bring 
together the largest attendance of acci- 
dent and health men ever assembled in 
this country. 


Nelson Edwards Observes 
Half Century of Service 
CINCINNATI—Nelson J. 


southern Ohio manager of 
Accident, is observing his 50th anniver- 
sary with the company in Cincinnati. 
Mr. Edwards was appointed Kentucky 
state agent in 1889 when he was post- 
master at Middlesboro, Ky. The fol- 
lowing year he came to Cincinnati 
manager succeeding R. T. Keys. 
In 1905 Mr. Edwards went to London 

general manager for the United 
Kingdom. Preferred had opened its 
English office four years previously, Mr. 
Edwards being the first American in 
charge. Under Mr. Edwards the com- 
pany developed a good business in Eng- 
land and was represented by 5,000 
agents. During the Armstrong life in- 
surance investigation, English papers 
sensationally played up the “American 
insurance scandals” and it was impos- 
sible to sell any kind of a policy in an 
American company. In 1908 Mr. Ed- 
wards successfully negotiated for the 
sale of Preferred’s English business to 
Employers Liability, which had hither- 
to been largely a fire and life company. 
After winding up the business in Eng- 
land, he returned to his Cincinnati 
agency, which had continued to operate 
in his absence. 

Mr. Edwards saw that the accident 
field on preferred risks would be limited, 
so he branched out into general insur- 
ance as well. He was president of the 


Edwards, 
Preferred 


as 


as 


Cincinnati Fire Underwriters Associa- 
tion in 1915. , 
Mr. Edwards subscribed to THE 


NATIONAL UNDERWRITER before the paper 
was started. E. J. Wohlgemuth, late 
president and founder of THE NATIONAL 
UnpeRwPitTer, talked to Mr. Edwards 
about starting an insurance paper in 
Cincinnati. Mr. Edwards approved the 
idea and entered his subscription. 


Edwards Milwaukee Manager 


A. H. Edwards, newly appointed man- 
ager of the Milwaukee office of the 
American Surety and New York Casu- 
alty, was previously assistant manager 
of the companies’ joint branch at New- 
ark, N. J., to which post he was ad- 
vanced in 1936, after 11 years service in 
minor capacities in the office. 
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Compulsory law 
Comments Are 
Highlighted Today 


Pink's Objective of Provok- 
ing Discussion on Subject 
Is Abundantly Satistied 


Superintendent Pink, in sponsoring a 


compulsory automobile insurance meas- 
1940 leg- 
stated that he had no intentior 
pressing for passage at that time, but 
rather hoped that the introduction of the 
bill would serve to provoke 
that would be enlightening 
measure is reintroduced with serious in- 
tentions, probably next year. Mr. Pink’s 
objective has been abundantly satisfied. 
Che subject of compulsory automobile 
insurance has been perhaps the domi- 
nating topic in the minds of casualty 
people since Mr. Pink took the initiative. 
Che discussion is marked by an absence 
of the bitterness that has been manifest 
in previous discussions of the subject. 
The insurance interests have not 
retreated from their position of opposi- 
tion to compulsory automobile insur- 
ance but a good many itsurance ex- 
ecutives seem to have become resigned 
1 S ec Ty a S 

the belief that New York will take 
this momentous step and that if so the 
movement will spread rapidly into other 
parts of the country. 


ure that was introduced in the 
islature, 


of 


discussion 


when the 


to 





Commentaries Are Highlighted 


There has been a great deal of dis- 
cussion of the subject over the years 
and the various commentaries that have 
been made are now being highlighted. 
R. J. Doebler, local agent of Minot. 
N. D., has forwarded to THe Nationar 


UNDERWRITER a copy of the minority re- 
port of a committee that was appointed 
several years ago by the North Dakota 
State Bar Association to investigate 
compulsory insurance. The minority 
report was written by P. W. Lanier, 
who is now United States district at- 
torney for North Dakota. 

Mr. Lanier expressed opposition to 
the compulsory insurance idea and 
stated that the main objective should be 
to rid the road as far as possible of 
criminally negligent drivers and incom- 
petents, and create and maintain a sys- 
tem of uniform traffic regulations and 
enforcement. 


Favors National Conference 


He expressed the opinion that no one 
state can control the situation by legis- 
lation and that the problem is national 
or even international. He eschews fed- 
eral control, however, and advocates 
uniform state laws that will so interlap 
as to give effectiveness to the laws of 
the various states. He espoused the 
idea of holding a national or interna- 
tional conference with the idea of draft- 
ing uniform laws. 

Pending the working out of such a 
system, the next best step, he declared. 
would be for each state to enact laws 
that will as quickly and effectively as 
possible deprive reckless, criminally 
negligent and incompetent drivers of the 
right to operate. 

The automobile traffic problem con- 
tinues to be more acute, he declared, but 
that the solution lies in making liability 
insurance compulsory is a fallacy, he 
declared. Any legislation that has to do 
with so many people and so much 
money must be tested under the rules 
of sound economics. He expressed the 
belief that compulsory automobile in- 
surance is not economically sound. 

Mr. Lanier warns against imposing 
fantastically severe penalties for reck- 
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Indianapolis A. & H. 
Club Elects Green 


INDIANAPOLIS 
vice-president Hoosier Casualty, 


Green, 


— C. Norman 


was elected president and the constitu- 


tion was revised at 


the annual meeting 








Cc. NORMAN GREEN 


of the Indianapolis Accident & Health 
Club. 

Other officers are: Vice-president, B. 
B. Ochs, Loyal Protective Life; secre- 
tary-treasurer, W. C. Taylor, Taylor 
Publishing Co.; executive committee- 
men, D. G. Trone, Indiana Travelers, 
and E. T. Bonham, Pacific Mutual Life. 


John McGurk, Mutual Benefit Health 
& Accident, was reappointed chairman 
of the executive committee. 

Official recognition was given the 
club’s decision to join the National Ac- 
cident & Health Association. The con- 
stitution was amended to include pro- 
vision for assessment of dues t» include 
membership in the National association. 
Steps were also taken to consider the 
admittance of producing agents to mem- 
bership. 





Chicago A. & H. Association 
Plans Executives Dinner 


Plans for an accident and health ex- 
ecutives’ dinner in November, to which 
executives of all companies writing acci- 
dent and health insurance will be in- 
vited, were outlined at this week’s meet- 
ing of the Chicago Accident & Health 
Association, the first under the new 
regime, headed by Donald E. Compton, 
Provident Life & Accident, as president. 

Harold R. Gordon, executive secre- 
tary Health & Accident Underwriters 
Conference, will be chairman and the 
exact date will be set as soon as pos- 
sible, in order to enable the company 
executives to arrange their schedules so 
to be in Chicago at that time. Plans 
for a sales training school, to be held 
some time in the fall, also were dis- 
cussed. 


Committee Chairmen Are Named 


Compton announced his 
new committees, the chairmen being: 
Membership, George Robson, Connec- 
ticut General Life; public relations, C. 
F. Lundquist, Fred S. James & Co.; fi- 
nance, C. J. Pohl, U. S. F. & G,; hotel 
arrangements, C. A. Revenaugh, "Mary- 
land Casualty; golf, Ralph Parry, Globe 
Indemnity. Decision as to a golf tour- 
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nament this summer was left entirely 
in the hands of the golf committee. 


Provident L. & A. Names Johnson 


CHATTANOOGA-—J. H. Johnson & 
Co., Clarksdale, Miss., have been ap- 
pointed general agents of the accident 
department of the Provident Life & 
Accident. 

Founded by J. H. Johnson, former 
insurance commissioner, the agency is 
one of the oldest in the state. A branch 
office is maintained in Jackson. O. S. 
Johnson, a son, is vice-president. He 
is president of the Mississippi Delta 
District Agents Association. 


Will Consider Non-Profit Plans 


HARTFORD-—Insurance men and 
physicians were told by Commissioner 
Blackall at a conference here that the 
state insurance department would con- 
sider any non-profit prepayment medical 
service plan presented to it, with 
“friendly scrutiny.” 

Commissioner Blackall said that at 
present there is enabling legislation 
permitting operation of such a plan but 
that so far no plan has been devised. 
If a plan is adopted, it should first be 
tried in a substantial community before 
extending it over the state, he advises. 











Actuaries View Hospitalization 


Loss experience on_ hospitalization 
contracts is going up steadily and no 
ene knows where the end will be nor 
whether the present premium rates are 
anywhere near accurate, it appeared 
from the discussion of this coverage 
held in the Chicago Actuarial Club 
meeting this week, led by Miss O. E. 
Outwater, actuary Benefit Association 
of Railway Employes. Miss Outwater 
exhibited charts showing the Benefit 
Association experience On various kinds 
of accident and health coverages, as 
well as hospitalization. According to 
her, there was a marked rise in the 
sickness loss with increase in the age 


group, and she felt that many companies 
in the cancellable field were not setting 
up the proper reserves to cover this in- 
crease. The Benefit Association has 
been conducting an exhaustive study of 
the accrued liability item in the accident 
and health statement and the result 
showed that the original estimates in 
many cases were too low. W. W. Nip- 
per, Mutual Trust Life, discussed cur- 
rent changes in policies and company 
practices. This was the first meeting 
presided over by Walter C. Green, ptesi- - 
dent elected at the annual meeting la 
month, 


Boston Claim Men Elect 
BOSTON—The Boston Life & Acci- 
dent Claim Association has elected new 
officers: President, W. K. Hitchcock, 
Royal Arcanum; vice-president, G. O. 
Flynt, Monarch Life; secretary, V. A, 
Fay, Equitable Society; treasurer, G. L. 
Bacon, Union Mutual Life; executive 
committee, P. E. Tumblety, Columbian 
ar Name and L. B. Pinckney, U. S. F. 








Hospital Plan Warning Given 


In reviewing new Michigan insurance 
legislation in the April issue of the 
“Michigan State Bar Journal,” J. T. 
Hammond, Benton Harbor attorney and 
chairman of the senate insurance com- 
mittee, said it will take several years’ 
experience before it can be determined 
whether or not the new group hospital 
and medical carriers authorized by the 
legislature can be operated satisfac- 
torily. It will also take several years’ 
experience to determine the proper rate 
for the coverage extended, Mr. Ham- 
mond pointed out. 

“Sponsors of these new experiments 
in the medical and hospital field tend 
to overlook the fact that while they and 
their associates may be perfectly honest 
and sincere in their efforts, they have 
opened the door to possible exploitation 
of the public by making available to 
less scrupulous persons loose types of 
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nd How many times have you had to argue with your — writers. this company has made an underwriting 
companies about your truck and bus insurance? profit every year, which speaks volumes for its 


: siaemedl siamese 
ion Did you know that today there is a company spe- safety engineering service. 


be cializing in bus and truck business ——a company Markel Service maintains 30 fully-staffed offices and 
that will be glad to accept it — affording you a branches. plus a large number of local representa- 
permanent market for sound insurance without _ tives nationwide, so your assureds receive immedi- 


demanding any of your other business! ate claim service! 
Since 1926. the American Fidelity and Casualty A letter to the Home Office will bring one of 


Company has been writing public liability and our field representatives, with additional informa- 
property damage on trucks and buses exclusively. tion. Ask for our folder. “Just Like Finding a 4- 
Under Markel Service, Inc., its national under- Leaf Clover.” 
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organization subject to control or regu- 
lation in no wise comparable to that 
applied to similar types of insurance 
companies,” Mr. Hammond warned in 
commenting upon lack of sufficient con- 
trol by the insurance department under 
the act. 

Open house was held May 29 at the 
enlarged St. Paul quarters of the North 
American Life & ne peerig with Presi- 
a H. P. Skoglund and E. J. LeClair, 

. Paul manager, greeting “guests. The 
siieneenaie general agency, which has 
been in the home office building, will 
be moved to the Foshay tower. C. 
Osterberg is Minneapolis general agent. 

The W. L. Thomas agency of the 
Massachusetts Bonding in Los Angeles 
was the leading producer in the accident 
and health department of the company 
in May, the fourth month this year in 
which the agency has been on top. 


SURETY 


Travelers Indemnity Soon 
to Write Surety Bonds 


President Zacher of the Travelers In- 
demnity makes formal announcement 
that the company will begin to write 
fidelity, surety and forgery bonds July 
1. He stated that while Vice-presidents 
J. W. Randall and H. A. Giddings of 
the Travelers will be charged with re- 
sponsibility for the new lines, the direct 
conduct of this work will be under the 
supervision of Secretary J. C. Smith, 
nd those who have been employed 
specifically for this work. 

President Zacher said that during the 
past year the home office and field or 
vanization have been carefully selected 
nd will be ready to function in 24 
branch office areas. 





Check Nebraska Public Officials 

LINCOLN, NEB.—Surety bond risks 
on Nebraska public officials have been 
materially lessened in the last year and 
a half, according to State Auditor John- 
son in charge of county audits. Over 
70 of the 93 counties have been audited 
completely and before the end of the 
year all offices will have been checked 
over. Wherever any irregularities as 
to payments or shortages are found, the 
auditor forced immediate action, and in 
nearly every case corrections have been 
secured without resort to the official 
bonds of the officers involved. By put- 
ting in modern accounting systems, Mr. 
Johnson says, it will be possible to ex- 
ercise a watchfulness over accounts 
heretofore lacking. 


Minnesota Highway Losses 

ST. PAUL—The National Surety has 
just turned over to the state a check 
for $25,000 on the bond of N. W. 
Elsberg, former state highway commis- 
sioner, convicted of misuse of highway 
funds. Previously the company had 
paid $4,000 on two other bonded em- 
ployes of the department. 


Traffic Deaths Score 
Another Increase in April 


Continuing the trend that has been 
noticed for the past several months, 
traffic fatalities in the United States 
increased by 3 percent in April as com- 
pared with April of the previous year, 
according to the National Safety Coun- 
cil. That was the seventh month to 
register an increase as compared with 
the parallel period 12 months earlier. 
The traffic deaths in April of this year 
amounted to 2,370 as compared with 
2,300 in April, 1939. The death total 
for the first four months was 9,390, as 
compared with 8,860, an increase of 6 
percent. 


~ COMPENSATION 


Bills to Revise Louisiana 
Law Are Introduced 


BATON ROUGE, LA.—Revision of 
the Louisiana compensation act in line 
with recommendations of the U. S. De- 
partment of Labor, is proposed in a bill 
introduced in the Louisiana legislature. 
The measure is liberal and would create 
a board to administer the act. It is 
sponsored by the Louisiana Federation 
of Labor. 

Other senate bills would require filing 
of duplicate compensation and public 
liability policies with the secretary of 
state and all such policies would be open 
to public inspection. Bills to amend the 
compensation act to provide responsi- 
bility for occupational diseases and to 
create a compensation fact-finding com- 
mission to study the present act and 
make recommendations, also, have been 
introduced. 





Claim Economies in Oklahoma 

OKLAHOMA CITY — Savings as 
high as $7,000 plus annually will result 
from changes made in the administra- 
tion of the state fund, B, E. Harkey, 
secretary of the board of managers, 
claims, following a survey including 
suggested changes that will now be put 
in effect. L. J. Williams, Tulsa, has 
been employed as safety engineer to in- 
spect all hazards and recommmend 
changes. Efforts will be renewed to col- 
lect outstanding accounts. 

Through cooperation between Mott 
Keys, manager, and the medical associ- 
ation, a more economic system has been 
perfected in the handling of medical 
claims. 

An effort will soon be made to get 
counties and municipalities to buy com- 
pensation from the state fund, as pro 
vided by the last legislature. 


Pink to Issue Memorandum 

NEW YORK—While it is unlikely 
that the department will sanction an- 
other public hearing to consider the sug- 
gested revised formula of the National 
Bureau of Casualty & Surety Under- 
writers for rating workmen’s compen- 
sation risks—feeling that all that can be 
said upon the subject was voiced at the 
hearings last May 3 and 10—it is un- 
derstood Superintendent Pink will 
shortly issue a memorandum propos- 
ing certain changes which might prove 
acceptable to both proponents and op- 
ponents of the plan under review. 


Interstate Drivers Under Law 


The sixth Ohio district court of ap- 
peals, sitting at Fremont, has held that 
Ohioans working in Ohio as relay driv- 
ers for interstate truck lines are subject 
to the Ohio workmen’s compensation 
act. If the decision is upheld by the 
Ohio supreme court, interstate truck 
companies with offices outside of Ohio 
must carry insurance on their Ohio driv- 
ers. The case arose from injuries suf- 
fered by an Ohio man who drove a 
truck for a Michigan operator. 


New Hampshire Rate Cut 


CONCORD, N. H.—Commissioner 
Rouillard announces that compensation 
rates in New Hampshire have been re- 
duced 5.6 percent. Rates on 418 classi- 
fications have been reduced, 133 raised, 
and 55 left unchanged. The revision off- 
sets the 8.3 percent increase last Sep- 
tember as a result of increased benefits. 


Employes of the Chicago office of 
Employers Liability, who are organized 
into the Owl Association, will enjoy an 
outing at St. Charles Country Club, St. 
Charles, Ill., June 13. T. H. Carmody, 
who does analysis work, is the new 
president of the association. Henry D. 
Burgess is the retiring president. 
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This month the featured coverage in our 


“We're 20 in 40 and going like 60” 


Sales Campaign 


AUTOMOBILE PUBLIC LIABILITY 
and PROPERTY DAMAGE 


All new business in these lines will earn you EXTRA 
MERITS with which you can secure valuable gift 
awards, and also boost your score for one of the 100 
(GRAND PRIZES to be awarded at the close of the 
contest. 
There are approximately 30,000,000 automobiles on the 
roads today. More than 70% of these owners do not 
carry Public Liability and Property Damage Insurance. 
Here’s a rich gold mine for you to work. 
Write for a copy of our new interesting folder 
entitled “Some things that every Car Owner 
ought to know for his own protection.” It 
will make your prospects think! 
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CHANGES 


Dalton Made Baltimore Manager 


L. M. Dalton, resident manager of 
the Liberty Mutual in Milwaukee has 
been appointed district manager in 
Baltimore. His successor in Milwaukee 
has not been announced. He _ joined 
Liberty Mutual in 1932 and went to 
Milwaukee seven years ago. 








Watson Again with Hartford 


W. A. Watson, manager of the insur- 
ance department of E. F. Pierson & 
Co., of Kansas City, the past year, has 
rejoined the Hartford Accident as spe- 
cial agent covering greater Kansas City. 
Before going with the Pierson office he 
was in the Hartford’s automobile under- 
writing department there. 

B. T. Myers, who has been with R. B. 
Jones & Sons four years, succeeds Mr. 
Watson as head of the Pierson insurance 
department. 


Smith Goes to Wichita 


Emory L. Smith has been named 
claim adjuster of the Aetna Casualty at 
Wichita, Kan., succeeding E. O. Mel- 
ville, who has been transferred to Chi- 
cago. 


Sando Assistant Manager 


Donald K. Sando, casualty under- 
writer in the United States Casualty 
branch office in Chicago, has been ap- 
pointed assistant manager by E. L. 
Stephenson, resident vice-president. Mr. 
Sando has been connected with the office 
2% years. He will continue to handle 
the casualty underwriting. Previously 
he was associated with Childs & Wood 
and Bartholomay - Darling - Clarkson 
Company in Chicago. He has been in 
the business there about 10 years. 


Norwich Union Indemnity in Ala. 

Norwich Union Indemnity is entering 
Alabama. W. H. Lemmond of Atlanta, 
Georgia and Alabama state agent for 
Norwich Union Fire, will also represent 
the indemnity company. The business 
will be handled by regional general 
agents reporting direct to the New York 
office. 


Election of Nelson Takes Place 


J. Arthur Nelson, as was anticipated, 
was elected president of United States 
Casualty at a special meeting of the 
directors. He takes the place of the 
late’ Norman R. Moray. He is also 
president of New Amsterdam Casualty, 
which purchased stock control of U. S. 
Casualty in 1932. 





Cicero Sessions has resigned as assist- 
ant manager of the casualty department 
of Godchaux & Mayer, New Orleans, to 
become chief attorney of the state de- 
partment of revenue. Mr. Sessions was 
very active in Governor Jones’ cam- 


PERSONALS 


M. L. Griffiths, treasurer of the An- 
chor Casualty, who has been in Ari- 
zona with his family for some time, has 
returned to St. Paul. 

John Paul McGee was married to 
Miss Mary Neils in Minneapolis June 
1, He is a field representative of the 
Globe Indemnity in Chicago and a son 
of John P. McGee, vice-president of 
W. A. Lang, Inc., St. Paul general 
agency. 

_ President M. P. Cornelius of the Con- 
tinental Casualty of Chicago will leave 
the middle of the month for his sum- 
mer home at Lac du Flambeau, Wis. 
He built a very commodious house there 
and the Cornelius hospitality has achiev- 
ed a notable reputation. Mr. Cornelius 








has for many years spent his summers ciation of Casualty & Surety Executives Retentions Vary in 50-50 
in this lake region. He bought a tract since November, 1935, died in Baltimore 


of land on the lake a few years ago. following a short illness. Prior to join- Glass Policy on Term Basis 


He will remain there until Aug. 1. ing the association he was with the 4 Bx . as 
: . To : ~ aa Lack of uniformity exists among 
C. A. Barkie, assistant United States Maryland Casualty for 22 years, latterly 


manager of Accident & Casualty, has as vice-president with supervision over 
been visiting agencies in the Pacific fidelity and surety lines. A civil engi- 
northwest. neer by profession, he gained his mili- 

Gus S. Wortham, president of the ‘ry title during the world war. Sur- 
American General of Houston and Yi¥ing, in addition to the widow, is a 
senior member of the Houston general 50", Ralph F. III, associated with a 
agency of John L. Wortham & Son, casualty office in Philadelphia. 


has been elected a director of the South- 





bureau companies in calculating the re- 
tention under 50-50 plate glass policies 
written for a three year term. The 
bureau did not issue rules on this point 
when the 50-50 form was authorized a 
few weeks ago in those states where 
the coverage is permissible. Two dif- 
ferent practices are followed. Some 
companies consider the retention to be 


western Life. W. W. Green, vice-president, General one-half of what the annual premium 


Col. R. F. Proctor, 62, manager of the Reinsurance, New 


fidelity and surety division of the Asso- in Los Angeles. 


York, was a visitor would be for full coverage plate glass 


while other companies consider the re- 
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P:: in your money. Out comes 
a pair of shoes—your size. 
Self-service plus— everything 
guaranteed, but comfort and 
satisfaction. 

Pity the American foot if we bought shoes 
that way. Good fit and good wear depend on 


Jast and leather and workmanship. No ma- 
chine can measure that to the satisfaction of 


each customer. The retail shoe dealer is buyer, 
guide and counsellor on footwear, and no 
automatic dispenser can substitute for his ex- 
perienced salesmanship. Nor can insurance be 
safely bought the self-service way. 


That's why the experienced retail shoe dealer 
does not just say, “$50 worth of insurance, 
please.’” Because he realizes the necessary 
part played by on-the-spot service in modern 
distribution, he asks for and gets the advice 
and full services of a capable purchasing agent 
in the complex insurance field, like himself an 
expert middleman. No worries about uncov- 
ered risks that might wreck a business. 


* < * 


Because we believe so thoroughly in the ser- 
vices of an expert middleman, whether retail 
shoe dealer, insurance agent or broker, we 
refuse to accept business direct because it is 
not in the interest of the Company or the as- 
sured to do so. When you buy National Surety 
Fidelity Bonds, Surety Bonds, Burglary or 
Forgery Insurance through your local insur- 
ance agent or broker, you deal with a cus- 
tomer and friend who is a fellow member and 
supporter of the American Business System. 





@ This is a reprint of an advertisement of National 
Surety Corporation which appeared in CREATIVE 
FOOTWEAR. It was directed to the retail shoe 
dealers in your city. 


This advertisement has also appeared in a long list 
of banking and financial publications. It is an effec- 
tive sales help to our agents and another proof of 
our belief in and support of the American Agency 
System as a part of the American Business System. 
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tention to be one-sixth of the three 
year premium for full coverage. 

The difference could be illustrated by 
a risk for which the annual premium 
for full coverage is $50. The three year 
premium on the full coverage basis is 
$125. The premium under the 50-50 
plan for three years is $62.50. One com- 
pany will say that the retention is $25 
or one-half the annual premium, while 
another company will say that the re- 


tention is one-third of the three year 
premium or $20.83. That is the equiv- 
alent of one-sixth of the three year 


premium on the full coverage basis. 
Fifty-fifty plate glass policies can be 
written in Oregon and Washington, con- 


trary to the answer to a question that 
appeared in the May 23 edition. How- 
ever, the states where these policies 
cannot be written are Nebraska, South 
Carolina, Georgia, Maine, New York, 
North Carolina, Louisiana, Pennsyl- 
vani Oklahoma and_ Hillsboroug! 
{ Fla. 





Raising Issue Over 
U. S. Chamber Pact 


(CONTINUED FROM PAGE 3) 
lving local chambers of commerce must 
be taken into consideration. 

Mr. Kemper has been a very influ- 
ial factor in the U. S. Chamber since 
the insurance section was organized. In 
fact, the stock company officials did not 
appreciate the early situation and the 
mutuals got a firm hold before the 
ner were aware of what was going 

Mr. Kemper himself was one of 
first insurance directors and served 
for a number of years. The stock com- 
pany people aroused over what seemed 
to be capturing of both directors by the 
mutuals put up a bitter fight and this 
led to the compromise that has been in 
then. 
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Burroughs Elected 
Virginia President 


(CONTINUED FROM PAGE 5) 

In the administration’s report Presi- 
dent Stuart Ragland reported a balance 
of over $750. In order to meet budget 
requirements he proposed a revision in 
which was adopted. Mr. Ragland 
endorsed the manager plan of operation. 

“We must persist in our efforts until 
Virginia rates windstorm and ex- 
tended iave been reduced to 
the general level of rates in Maryland, 
Delaware, Pennsylvania and New Jersey, 
where, according to United States 
weather bureau statistics, the tornado 
hazard is worse than in Virginia,” Mr. 
Ragland declared. 

He reported an all time record mem- 
bership of 376. The membership cam- 
paign during the past year was dedicated 
to Sidney O. Smith, national president, 
a total of 93 new members being added, 
the largest number secured during any 
administration. One of the outstanding 
accomplishments were the successful 
one-day meetings. 
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Recommendations Presented 


Mr. Ragland recommended for the 
coming year that (1) not less than 10 
county and city local boards be organ- 
ized; (2) one-day meetings all be held 
between Oct. 1 and Dec. 15; (3) the 
membership be increased to nothing 
less than 450; (4) the association con- 
tinue to support the splendid work in- 
augurated by B. P. Carter on the con- 
sumer cooperative movement, and also 
the work sponsored by Owen Wilson in 
connection with the Credit Men’s Asso- 
ciation; (5) agents should not represent 
any company other than those whose 
plants are confined to state association 
members. 

Plans for the insurance school to be 
held in Richmond June 24-26 under the 
auspices of the University of Richmond 
were outlined by Chairman W. F. Cur- 
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tis. Company men as well as repre- 
sentatives of local agencies were urged 
to attend. “We owe a duty to those 
we serve to learn all we can,” he said. 
Potter Reviews Sales Fundamentals 

Francis W. Potter, field supervisor 
Aetna Casualty, in a talk on “Sales Fun- 
damentals,” said agents should first sell 
themselves to the prospect and then 
“disturb” him all they could. The pros- 
pect above all should be convinced that 
he is getting his money’s worth and 
more when he buys a policy. 

At the “early bird” breakfast Charles 
Kirkland, Jr., Newark, N. J., special 
representative American group, dis- 
cussed the “Personal Property Floater.” 

In extending greetings, Commissioner 
Bowles commended the association's 
educational work and its activities in 
connection with the resident agents’ 
law. Mr. Bowles was jubilant over the 
U.S. Supreme Court decision upholding 
the law and predicted its extension to 
other states. 


Past Presidents Gather 


The annual dinner of the past presi- 
dents held the evening before the con- 


vention opened was featured by the 
presence of Messrs. Wilson, Cole and 
Smith. J. D. Ewell, Richmond, immedi- 


ate past president state associaton, pre- 


sided. There were 12 past presidents in 
attendance. 

Mr. Cole commended the Virginia 
association for the great work it has 
done in clarifying agency laws. B. C. 
Taylor, Baltimore manager U. S. F. & 
G., likened the group to graduates of a 
school who were better able by reason 
of their experience to aid the assocation 
in the program it was carrying on. Be- 
sides Mr. Ewell, the past presidents in 
attendance were: E. E. Goodwyn, Em- 
poria; D. C. Hancock, Mr. Wilson, T. 
G. Tabb, Richmond; L. T. Dobie, Rufus 
Parks, C. R. Dey, Norfolk; J. T. Catlin, 
Danville; Roger Clark, Fredericksburg; 
J. D. Crowell, Staunton; W. L. Pierce, 
Christiansburg. 


VIRGINIA SIDELIGHTS 


Golf tournament winners were: J. 
Davis Ewell, Jr.,. New York; W. L. Wie- 








land, Roanoke; J. A. Speer, Richmond; 
W. F. Thomas, Pulaski, and Douglas 


Tunstall, Norfolk. 


The Bernard P. Carter cup wags 
awarded to the Norfolk association, host 
to the convention for its outstanding de- 
velopment. The cup was won by Fred- 
ericksburg last year. 

A telegram was sent to Walter H. Ben- 
net congratulating him on his accom- 
plishments in the 20 years he has served 
the National association as secretary. 


Uphold Superior Court 


Ruling on Voting Trust 


LOS ANGELES — Superior Judge 
Stutsman has denied the motion of Wm. 
H. Neblett to set aside the ruling of 
Superior Judge Vickers holding the vot- 
ing trust agreement and the creation of 
the Pacific Mutual Life voting trust 
valid and binding. He did not pass on 
the question of the disqualification of 
Judge Vickers to hear the case and make 
a ruling, but said it was not necessary 
for him to rule on that point because 
of the waiver by plaintiff and defend- 
ants. 

Previous to this decision, Commis- 
sioner Caminetti had appealed the ruling 
of Judge Vickers to the California Su- 
preme Court, thus taking the matter 
out of the jurisdiction of Judge Stuts- 
man to rule, insofar as the motion of 
Caminetti, who had made a motion 
similar to that of Neblett, is concerned. 


Opens Minneapolis Office 

MINNEAPOLIS—Accident & Cas- 
ualty is opening a service office in the 
Rand Tower building here this week. It 
will serve as headquarters for Eugene F, 
Griswold, Wisconsin and Minnesota 
special agent, and for the claim depart- 
ment. 
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RATE-CUTTING 


The most practical—and only ethical way to cut” 
rates is to reduce losses. Casualty losses can be 


reduced by an increase in safety activity. 


Sponsor an organized safety group in your community! 


Bankers Indemnity Insurance 
Newark, New Jersey 
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oman Reclecied 
Federation Head 


(CONTINUED FROM PAGE 15) 
for foreign trade, the nation’s resources 
were sufficient to carry it rahe 
Striking savagely at dictatorships, Mr. 
Linton maintained that “our great dan- 
ger is that under the guise of some in- 
nocent- looking purpose, and without 
realizing the possible consequences, we 
may grant such power in the economic 
field to the political government that we 
shall wake up one day to find a national 
Huey Long astride the country.” 


Calls Troubles Man-Made 


He contended that the nation’s ob- 
stacles to prosperity Was man-made and 
would be eliminated if “we removed the 
wrong theories in the center of govern- 
ment.” 

Mr. Diemand extended a welcome, 
and declared the =TNEC investigation 
had set the keynote for the meeting, 
that insurance feared government com- 
petition and control regulation. De- 
tending state regulation, he asked how 
long it would take the business to ob- 
tain decisions if insurance were under 
government control. 

Richard F. Brown, secretary of com- 
merce of Pennsylvania, told the assem- 
blage that the farm benefits system was 
awry in these times and should be aban- 
doned with the government, instead of 
paying farmers for not growing crops, 
buying up surpluses and storing them 
for future emergencies “just as we 
must store shells and guns.” 


Terms Insurance as Preparedness 


insurance, in a sense, a 
measure of preparedness, and went on 
to relate how his state’s program was 
an active preparation for normal condi- 
tions which, at the same time, was pre- 
paring the nation against any emer- 
gency. Reciting Pennsylvania’s reem- 
ployment record in the last 16 months, 
he contended that if it continued, busi- 
ness and industry could reasonably ex- 
pect the reforms. 

Other officers elected were: 
presidents, F. D. Duser, W. B. 
Thomas B. Donaldson, W. E. 
A. H. Waldron, A. S. 


He termed 


Vice- 
Corey, 
Roehrs, 
Wickham, of 


Philadelphia; J. S. Fisher, J. W. Jami- 
son, F. S. Kaufman, J. C. Murray, 
Pittsburgh; H. J. Johnson, New York, 


the latter president Institute of Life In- 
surance; Fred A. Service, Sharon, field 
director Protected Home Circle. 

Reelected were Homer W. Teamer, 
secretary-manager; J. D. Pharoah, 2nd., 
treasurer, and Ae F. Fiereng, assist- 
ant-secretary. 

Mr. Fisher was elected national coun- 
cillor and W. A. Edgar, Philadelphia, 
assistant national councillor, 

Senator J. C. O’Mahoney of Wyom- 
ing, chairman of the TNEC committee, 
was one of the banquet speakers. He 
discussed the benefits of free enterprise 
in America, and the contrasting restric- 
tions imposed upon all activities by the 
totalitarian governments of Europe. 


Waiver of Premium 
Coverage Causes Trouble 


(CONTINUED FROM PAGE 15) 


ten by Lloyds, perhaps 85 percent of it, 
Excess of New York and Peerless Cas- 
ualty have written some of it. 

There are so many adjustments that 
can be made in getting up a retrospec- 
tive plan for an assured, that competi- 
tion has become rather intense. One de- 
vice is to reduce the conversion factor 
which is the multiplier of the losses. An- 
other competitive measure is to reduce 
the maximum premium. Then the basic 
premium may be lowered if the agent is 
willing to forgive some of his commis- 
sion. The minimuim premium may be 
lowered by adjustments of classification. 
Companies writing retrospective are 
studying the risks closely for trends and 
experience and they are inclined to de- 





part from rigid formulas in handling siz- 
able risks that have given a good account 
of themselves and offer good prospects. 

In connection with waiver of premium 
coverage, Lloyds has encountered an 
element of anti-selection. The coverage 
apparently is sought especially by those 
risks that have had an unfavorable ex- 
perience or that are cognizant of haz- 
ards. 

American underwriters feel that the 
minimum premium for the waiver cover- 
age should be 15 percent and then graded 
upward. Some of the stock companies 
have agreed to write this coverage for 
the better risks and they are endeavor- 
ing to seek a market for the rest, which, 
however, is very difficult because rein- 
surance companies are not desirous of 
writing the class and there is really no 
outlet except London Lloyds to any 
great extent. 

Some of the executives predict that it 
will be necessary for the regular stock 
companies to gear themselves in proper 
fashion to write the waiver insurance but 
they contend that rates will have to be 
increased and a higher minimum estab- 
lished by general understanding. The 
difficulty at present is that those policy- 
holders that have carried this form of in- 
surance insist on it in the future and the 
agents, having rendered the service in 
the past in that their companies were 
able to secure policies from London 
Lloyds are very much embarrassed over 
the present situation. 

Some observers believe that the waiver 
of premium plan has defeated some of 
the objectives of retrospective rating. It 
has removed to some extent the incen- 
tive of assured to take exceptional meas- 
ures to improve their position, and it has 
discouraged the insurer from pursuing 
its safety program with the determina- 
tion that the originators of the high-low 
plan expected. 


Compulsory Law 
Highlighted Today 


(CONTINUED FROM PAGE 17) 
less driving as that is likely to discour- 
age enforcement. However, he does 
favor the most severe penalties for driv- 
ing an automobile while intoxicated. He 
said he favors revoking the license of a 
man who has been convicted of reckless 
driving two or three times with rein- 
statement of license conditioned upon 
taking a bond for at least $10,000. 

Compulsory insurance, he observed, 
takes away from the individual the right 
to say whether or not he wants insur- 
ance; takes away from the insurer the 
right to select its risk, the right to fix 


its premium, to prescribe the conditions 
of its contract and the right of adjust- 
ment, 

Compulsory insurance, he declared, 
will not appreciably diminish reckless 
driving and it must justify itself in the 
protection afforded the public. 

There was an estimate made several 
years ago that about 60,000 persons in 
the United States who are injured and 
entitled to recover damages, are unable 
to do so because of the financial irre- 
sponsibility of the person causing the 
accident. It was estimated then that 
the accidents were caused by about 
100,000 motorists, a large number of 
whom were 


incompetent and habitually 


166 WEST JACKSON BLVD. 





reckless. Under the compulsory law the 
millions of other motorists would be 
penalized for the benefit of the 60,000 
who were injured and unable to re- 
cover. Mr. Lanier at the time that he 
made his report estimated that cost of 
compulsory insurance would be about 
$1,000,000,000 and -he reached the con- 
clusion that such a step would be eco- 
nomically unsound and would be un- 
American in principle, in that it would 
force lawful, careful citizens to buy in- 
surance and pay for the wrongs of the 
lawless and negligent; that it would lead 
to paternalistic control and would not 
diminish but would rather tend to in- 


crease reckless driving. 
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and 
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Why not let us help you solve your 
problem when you need something out 
of the ordinary for your client? 


We specialize in Public Liability cov- 
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““ALL-IN-ONE”’ 





POLICY 


BODILY INJURY 
LOSS OF OR DAMAGE TO AUTOMOBILES 


(Comprehensive coverage including collis 


THE COST IS SURPRISINGLY LOW 


PROPERTY DAMAGE 


ion and 
upset.) 


Unlike the usual deductible forms of collision insurance, our deductible amount may be 
used up through payment by the insured of several smaller losses (reported to the com- 
pany) or through payment of the deductible amount in connection with a single larger 
loss; thereafter the policy becomes a full coverage contract and all losses resulting from 
accidental collision or upset will be paid in full. 








SAINT PAUL 
MINNESOTA 




















24 CASUALTY 


HeNATIONAL UNDERWRITER 


Objects to Bulky Rate Manuals 
and Their Complicated System 


Sam T. Morrison, well known local 
‘agent of lowa City, la., comments on 
recent articles in THE NATIONAL UNDER- 
WRITER regarding insurance education, 
college insurance courses, and educa- 
tional meetings. He objects to bulky 
and complicated rate manuals. He says: 


“It was bound to come and I fear that 
this will not be the solution, viz., the 
education of a student so that he can in- 
telligently quote an exact premium rate 


and make a sale, let alone thoroughly 
understand the contract he is about to 
sell. The reason of course is our very 
complicated, always changing, rate man- 
uals. Being old at the business, and I 
will admit a trifle old-fashioned, I have 
never hesitated to raise my voice in 
complaint. It has been an increasing 


evil for the past 15 or 20 vears and the 


result is now apparent—take a course 
and try to understand them. 
Manuals Too Complicated 

“Insurance is usually sold and not 
bought. If that premise is correct, how 
can you sell anything, if you cannot 
quote a rate and a premium charge? 
Our rate manuals are now so bulkv and 
intricate, that an agent today merely se- 


cures the prospect, and then proceeds to 
lay the problems in the lap of the spe- 
cial agent home office underwriter. 
Let me say here, that the exceptions and 
rules are so very entangled, that it’s like 
a game, and the last company man on 
the job will get the business, because he 
can usually find a way legitimately to 
quote a lower premium. 
“Forty years ago the life 
manuals were small dictionaries. 
were the days of frills, tontine insur- 
ance, etc. Today it is a boiled down 
simple affair. Any life agent, if he has 


or 


insurance 
Those 


the prospect, can sell $100,000 policy, se- 
cure the answers to 27 questions, and 
the sale is over. 


Rate Manuals Too Bulky 

“Take a look around at what the agent 
has to contend with today: Practically 
all the larger companies issue at their 
own expense “Simplified Manuals,” 
“Easy Rate Charts,” and weekly or 
monthly circulars explaining and exem- 
plifving the rate manual. I may be 
wrong, but I have come to the conclu- 
sion, that the biggest fault with stock 
insurance today is the bulky rate man- 
ual. An agent hasn’t a chance to really 
make a sale, he shies off, not because he 
is not posted, but he simply cannot 
quote an exact price. The mechanics 
are such that he has been stymied be- 
fore he had a chance, and he discovers 
he needs more and more help. 

“The insuring of an automobile should 
be a simple matter. Far from it. To 
write a policy with a policy fee of $5, 
$25, or $35, is really quite a task. A 
prospective customer cannot ring up and 
get exact figures, or if he can he must 
have considerable patience. The excep- 
tions and exemptions are so numerous, 
that insurance companies must maintain 
large forces writing letters asking for 
continual changes. 


Plate Glass a Simple Proposition 


“Take a simple thing like plate glass 
insurance. Here again the rate manual 
experts have gone to work and they 
have done a first class job. Between 
groups, classes, differentials, definitions, 
exceptions, etc., the soliciting of this 
once fine class of business is a lost art. 

“Probably a harder drive has been 
made by casualty companies the past 
year for O. L. & T. business than any 


other class. Years ago, when it was 
called by an understandable name pub- 
lic liability, the rates were simple, 
agents who were interested could easily 
sell it. Today it’s a Chinese puzzle and 
alert company men know it. Here is a 
sure case of the last company man get- 
ting the business, because of some ob- 
scure small print exception in the man- 
ual. Agents find it simply impossible 
to digest the present manual. 


Fire System is Simple 


the backbone 
old fire and 


“IT know 
is really its 
ness. Here 
worker has 


of any agency 
tornado busi- 
the professional manual 
never had a chance. The 
old trained underwriters never permit- 
ted these people to tinker with their 
rate charts and systems. The result is 
of course apparent, its simplicity appeals 


to the agents and solicitors. Here they 
are on firm ground. They know the 
coverage and they know the price, and 


Sales can be made, 
the salesman and the 


No 


they know it quick. 
renewals are easy, 
buyer stand on an equal footing. 


time and money is spent in explaining 
rates or rewriting policies, excent for 
clerical errors. I have seen special 


agents devote days in soliciting and try- 
ing to explain personal property float- 
ers, inland marine coverages, etc., and 
when he had left, see the agent start in 
selling old fashioned simple insurance 
because he knew and could tell his pros- 
pect what the policy would cost.” 


NEWS BRIEFS 

O. J. Brick, United States Fidelity & 
Guaranty, talked on “Bonds and Bond 
Applications” before two sessions of the 
adult insurance classes conducted by the 


Los Angeles board of education. 

The Ohio department has been di- 
rected by the common pleas court of 
Franklin county to proceed with the 


liquidation of the Lincoln Mutual In- 
demnity of Mansfield. 

More than 100 attended the annual 
golf tournament and dinner-dance of the 
Kansas City Claim Men’s Association. 
Henry Shukert, attorney for the Zurich, 
was chairman. 


Rath Saws Rebirth of 
Patriotism Prerequisite to 
Preparedness for Defense 
NEW YORK—A rebirth of patriot- 
ism and faith in the American way are 
essential prerequisites to preparedness 
for armed defense, Ray Murphy, assist- 
ant general manager of the Association 
Executives and 


of Casualty & Surety 

a past national commander of the 
\merican Legion, said at the convention 
of the National Metal Trades Associa- 
tion here, speaking on “Forward in 
Peace, or Backward in War. 


He spoke forcefully in defense of the 
private enterprise system and main- 
tained that in the preservation of the 
incentive for profit lies the hope of 
America. Isolation must go because 
there is no place for it in the world of 
today or tomorrow. If peace is ever to 
be established in the world on a per- 
manent basis, Mr. Murphy said, trade 
agreements must be worked out on a 
basis that is fair to all. 


ADDRESSES R. L. SAFETY MEETING 
PROVIDENCE—Ray Murphy, as- 


sistant general manager Association of 
Casualty and Surety Executives, while 
speaking before the Rhode Island state 
safety conference here, said the hard- 
headed business methods that have done 
much to eliminate hazards and prevent 
accidents in industry must be applied 
with equal efficiency to traffic. 
Accidents are symptoms of ineffi- 
ciency and it has been estimated the 
traffic congestion in New York City 
alone costs approximately $1,000,000 a 
day. Viewed from this angle the traf- 


fic mechanism of this country is in a 
chaotic state as was the mechanism of 
industry a quarter century ago. Indus- 
try has learned that efficiency of pro- 


duction and reduction in accident cas- 
ualties go hand in hand. 

He complimented Rhode 
winning the grand award for the states 
in the national traffic safety contest 
for 1939 and said that it should be es- 
pecially significant as the first state- 
wide safety conference. 

He referred briefly to the six-point 
program for insurance agents developed 
and sponsored by the accident preven- 
tion committee of the National Asso- 
ciation of Insurance Agents. 


Island for 











Plate Glass Insurance, San Francisco, tead “Fidelity & Surety Bonding” by 
and Ohio Farmers Indemnity have with- G. R. Wentz. 400 pages. Price $2. Order 
drawn from California. from National Underwriter. 

For hundreds of years the Chinaman pu lled his shoes on either 
the right or left foot indifferently. Simple for the maker, uncom- 
fortable for the wearer. 

Insurance Service means fitting the purchaser's insurance pro- 
tection needs exactly, not just selling him a policy. The New 
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Recalls Successtul War on 
Claim Fakers During 1939 

Thirty-nine criminal convictions, 17 
disbarments of lawyers, four suspensions 
trom practice, and 105 indictments, many 
of which are awaiting trial, was the rec- 
ord of the campaign by insurers against 
fraudulent claim rings in 1939, Barent 
Ten Eyck, general solicitor of the 
Claims Bureau, reports. In addition to 
the indictments, 36 were charged with 
violations by informations, and nine by 
complaint. 

Most of the convictions were for 
crimes involving frauds arising out of 
fake accidents by which the principals 
attempted to collect damages from insur- 
ers. The 17 lawyers were disbarred for 
ambulance chasing activities and other 
unethical practices, suspension of the 
four additional lawyers being on the 
same grounds. The indictments, infor- 
mations and complaints were for crimes 
involving fraudulent claim activities, and 
were divided among the cities in which 
the Claims Bureau maintains branches 
as follows: New York 40, Chicago 64, 
Cleveland three, Los Angeles 17, At- 
lanta one, and Dallas 25. 

During the first quarter of the present 
year, in Dallas, of the 17 persons who 
were indicted in a fake accident ring, 15 
pleaded guilty upon arraignment, one 
was convicted after trial and the indict- 
ment against one was dismissed; in New 
York, nine persons pleaded guilty to 
conspiracy to engage in ambulance chas- 
ing, 11 were convicted after trial, and 
the informations against two were dis- 
missed. One person connected with the 
same ring is a fugitive while two others 
have not as yet been tried; in Omaha, 
of 52 persons indicted by a federal grand 
jury for using the mails to defraud in 
connection with fake accident activities, 
two are fugitives, two are awaiting trial, 
11 testified for the government upon the 


understanding that they would plead 
guilty after the trial, and nine of the 
remaining 37 were convicted. 
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Independent Rates 
Simplified Rate Book 
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UINTEHS FOR LOCAL AGEN 


Surety and Fidelity Sales 
Possibilities Pointed Out 


The main difference between surety- 
ship and insurance is that in insurance 
there are only two parties to the con- 
tract, while a surety bond includes a 
third party, the one for whose benefit 
the bond is written, Robert F. Munsell, 
Chicago surety superintendent Columbia 
Casualty, pointed out at the regional 
meeting of the Illinois Association of 
Insurance Agents in Springfield. Surety- 
ship is for the purpose of credit and ac- 
commodation and anticipates a risk so 
good that no loss will occur. In insur- 
ance the premiums of the many are pre- 
sumed to take care of the anticipated 
losses of the few. Although losses are 
sustained by surety companies, they 
should be limited to those factors which 
human prudence and foresight cannot 
avert. Surety companies do not care to 
take chances which is a vital and fun- 
damental principle. 

The old time personal surety has 
been demonstrated to be unsafe and un- 
reliable. As a consequence, corporate 
suretyship has gained great headway. 
Its advantages are that it does not die. 
It maintains reserves to meet losses. 
It reinsures its large risks so that one 
loss cannot wipe it out. It is supervised 
by state insurance departments and 
must keep its credit good. The corporate 
surety is compensated for the risk it 
has assumed, It prevents losses by 


denying bonds to the unworthy. In 
contrast the personal surety is in the 
position of an inexperienced gambler 
with everything to lose and nothing to 
gain. Personal sureties do not investi- 
gatc or know the risk or expect to pay. 
They usually do not realize the conse- 
quence of their acts. 

Fiduciary bonds written on adminis- 
trators, executors or trustees, receivers 
and guardians, assuring an honest per- 
formance of their trust, provide desir- 
able business, Mr. Munsell stated. Con- 
trol of cash and securities by the agent 
or attorney is always desirable. This 
point is left to the discretion of the 
agent. However, this privilege of waiv- 
ing joint control should not be abused, 
merely because of the fear of losing 
susiness or because the agent does not 
take the necessary time to exercise it. 

\nother form of court bond business 
to be sought is financial guarantees in- 
cluded under appeal, injunction, re- 
moval, cost, replevin and attachment 
bonds. Collateral is usually required in 
these cases because such bonds are di- 
rect guarantees to pay money if the 
principal These bonds once 
signed cannot be released or terminated. 
Mere notice of cancellation is not 
enough. 

This judicial business cannot be cre- 


¢ - 


ated but there is plenty of it if the 





loses. 
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Dependable Insurance 


A multiple-line stock casualty company which 
offers financial strength—prompt claim service 
—up-to-the-minute sales and advertising aids 
—standard policies. It will pay you to investi- 
gate The Buckeye Union, an aggressive com- 
pany for aggressive agents. Writing Automo- 
bile, Plate Glass, Burglary and Public Liability. 
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agent will keep in touch with attorneys 
and the courts, Mr. Munsell pointed 
out. The bonds have to be executed 
without delay so agents are given pow- 
ers of attorney from the company. The 
powers are not granted promiscuously 
as the company must be sure the agent 
will use them properly and according 
to instructions. 

Experience on public official bonds 
shows a large loss ratio. These bonds 
as a rule not only guarantee, against dis- 
honesty, but also failure of the principal 
to perform his official duties properly. 
Frequently the assured is responsible 
for the acts of deputies as well. 

Coniract bonds for contractors with 
experience, good reputation, ability, fi- 
nancial standing and proper equipment 
provide good business, Mr. Munsell said. 
Contract bonds guarantee the perform- 
ance of the contract, the completion 
of the job and the payment of all bills. 
Advance information on possible con- 
tract business can be secured from archi- 
tects, engineers, material men, public 
officials, newspapers and trade papers. 

Fidelity bonds now in common use 
are in reality insurance contracts and 
not suretyship contracts, as the employe 
who normally used to be the principal 
is no longer a party, Mr. Munsell 
pointed out. ° 

Fidelity bonds offer one of the broad- 
est fields for solicitation. All risks call 
for the best efforts of agents because 
once this business is obtained it is easily 
renewed. The agent must be familiar 
with the bond forms, the prospect’s 
needs and how to present the business 
to the company in proper shape. Banks, 








iain 

merchants, manufacturers, building and 
loan associations, investment houses, 
fraternal and educational societies, clubs, 
hotels, investment houses and automo- 
bile agents, are all good prospects. Mr. 
Munsell advised against soliciting the 
larger “target” risks. They usually have 
bonds, while only one out of 10 of the 
smaller businesses have been sold. 








1 


\lthough the employer may feel that 


his employes are all honest, obviously 
he cannot know the intimate details of 


each employe’s past record, his habits 





and associations after business hours. 
No one can be certain when and why 
an employe will turn dishonest. The 


moral effect on the employe knowing 
he is bonded and realizing: he is sub- 


ject to investigation is a strong preven- 


coverage has 
and many restr 
Although the various 
1y_ bonds are not standardized, 


through force of competition they have 





been removed. 





compa 
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alike in their provi- 


Il said. 





HOLC Deal Officially Signed 

The new insurance contract between 
| Loan Corporation 
and the Stock Company Association has 
now been signed by J. H. Fahey, chair- 
ian of the Home Loan Bank board 
and head of the board of directors of 
Previously signatures 
1ad been obtained of individual 
companies comprising the Stock Com- 
pany Association. The new contract is 
retroactive from Feb. 1. 


Owners 
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Public Liability Contract you can for- 


place the 


get the possibility of ever having to 
tell your client that an obscure hazard 


has been overlooked. This contract 


literally “thinks of everything.” 


. R.N. CRAWFORD «C0. 


Underwritten 
by prominent under- 
writers and based on 
more than 20 years of 


special research in the 








public hability field, it covers every 
unknown, as well as known, public 
hability contingency that could pos- 
sibly arise. It can be perfectly tail- 
ored to fit the peculiarities of any risk 
and is usually available at a cost 
which compares very favorably with 
multiple-policy coverage. Write us for 


complete details. 
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Omaha, Nebraska 

BRANCHES AT 
Lineoin, Neb. Des Moines, lowa 
Grand Isiand, Neb. Sioux City, lowa 
North Platte, Neb. lowa City, lows 
uff, Neb. Cheyenne, Wyoming 











CENTRAL ADJUSTING COMPANY 


Consolidated Bldg. Avy | 
John T. came, om P. & Gen. Mgr. 
cesenes: 
EVANS vite” HAMMOND 


414 Old Nat'l Bank Bids. 407 Lieyd Bids. 
FORT WAYNE SOUTH BEND 
650 Lineoia Tower 711 Odd Fellows Bids. 
All Lines: Special in . Inland 
Marine and Fire. 











A. B. Litow—B. I. Hayman—Adelaide M. LeBlano 


JOSEPH RICE & CO. 


Insurance Exchange Building 
Chicago 





INDIANA ADJUSTMENT 
COMPANY 


130 . Washington Street 
NDIANAPOLIS 
AUTOMOBILE AND CASUALTY 
Resident Adjusters at 
Evansville, Fort Wayne, Terre Haute, In- 
dianapolis, South — } ce and Louis- 
Ky. 


CLINTON B. DOWNS 


Adjuster for Insurance Companies 
. § Office: Main 2243 
Phones: { Res.: University 7916 
3906 Carew Tower 


CINCINNATI, OHIO 
Servicing Southern Ohio, Indiana and Northern 
Kentucky 




















PECKHAM & GREEN 


General Insurance Adjusters 
318 Fidelity Building, Los Angeles 
Telephone: TRinity 7671 
kels Theatre Brix Bldg. 
SAN DIEGO 


WAGNER & GLIDDEN, INC. 
TOPLIS & HARDING, INC. 


INSURANCE ADJUSTMENTS 
ALL LINES 


Chieago 
Los Angeles 


and 
Offices Throughout the World 


EUGENE McINTYRE 


Adjustment Co. 
All Lines of Automobile, aunty and 
Inland Marin 


Eight East Market Street 
Indianapolis 

Branch Offices: Muncie, Ind., and 
Terre Haute, In 


M. M. WELSH 


With associate wt 
1216 First National Idg. 
CINCINNATI, OHIO 
Phone Parkway 1896—Night & Holidays East 3990 
General Adjusters for the Companies 
Operating throughout Ohio, Northern Kentucky and 
Southeast Indiana 


























FRESNO 
Phone: Main 5138 Phone 3-105 
Professional Bidg. 1314 - 17th St. 
EL CENTRO BAKERSFIELD 
Phone: 499 Phone: 653 





EXECUTIVE OFFIC 
643 SOUTH OLIVE ST 
LOS ANGELES 
11 BRANCH OFFICES IN CALIFOR 
SPECIAL INVESTIGATIONS - Adjustments - REPOSSESSIONS 


PROPERLY LICENSED. BONDED AND INSURED 











W. E. GRIFFITH & SON 
332 Pine Street, San Francisco 
Insurance Claims Adjusters 


Oakland Office: San Jose Office: 
1736 Franklin 246 South First St. 


Established 1899 


WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 


Foley Adjustment Bureau 
ADJUSTERS Phone 4-1186 
Northern Indiana — Southern Michigan 


Fire, Automobile, Casualty, Compensation 
Inland Marine 


215-218 Christman Bldg. South Bend, Ind. 





HERMON N. GEORGE 
ADJUSTER 
For the Insurance Companies 
Investigations, Appraisals, Adjustments 
23 Years Experience 


714-715-716 MAHONING BANK BLDQ@, 
YOUNGSTOWN, OHIO 
Phones: Office 66540, 74165. Night Phone 21289 








OKLAHOMA 








KANSAS 











Day Phone 1472-R Night Phone 1472-W 


FRANK R. SCHMIDT 


Insurance Adjuster 
Representing Insurance Companies 
All Lines 
LaSalle State Bank Bldg., LaSalle, Illinois 


Covering Central Northern Illinois 


Tharp Adjusting Co. 
Office Phone 3-5611 Res. Phone 3-2538 
Kansas—Northern Oklahoma 
Automobile—Casualty— 
Compensation 
204 Fourth National Bank Bldg. 
Wichita, Kansas 





H. C. SEITZ 


ADJUSTER 
Fire, Inland Marine, Automobile 


Mercantile Building 
Phone 7-3318 Oklahoma City, Okla 








OREGON 











MARYLAND 














W. C. NICOLL & SON 


ADJUSTER 
Fire Losses—Inland Marine 


PEORIA 


Angus B. Ferdinand 
BONDED 
1046 Jefferson Bldg. 


Oldest and Most Reliable 
All Lines 


NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All Ronee Sopreqention Pan only 
Established 192i—Twenty-four hour Service 


Mercantile Trust Bide. Sean, Md. 
Phone PI 


jaza 6 

Wareham Bidg., Hagerstown, mar Phone Hag. 798 

Woodward Bidg., Washington, D.C. Phone Met. t. 0316 
ut "Richmond, Va. Phone Dial 3-8359 


Masonic Bi o-, Winchester, Va. Phone Win. 179 


E. L. McCDOUGAL 


& ASSOCIATES 
1431-37 American Bank Bldg. 
Portland, Oregon 


Statewide Service 
oe phone Garfield 8751 
ce phone Beacon 5176 





TENNESSEE 




















Phones: 24 hour Service 
PN Oabiand 
Sutter 4884 Higate 2233 





COLORADO 





HENKEL ADJUSTMENT CO. 
Fi ire—Automobile—Marine—Casualty 


“Member Nat'l Ass'n. Independent 
Insuranee Adjusters’’ 
—18 Years’ Experience in Loss Adjustments— 


Gas & Electric Bldg.—Denver, Colorado 


CLARENCE W. HEYL 

8th Floor Central National Bank Building 
Peoria, Illinois 
Insurance Adjustment Service in all insur- 
ance lines. 
Representing sixty leading companies 
, Phones—Office 8184 
Night 4-2051, 4-6053, 2-1537, 3-5027 


MICHIGAN 





ROBERT P. SCHOLTE 


Houseman Bldg. 
Grand Rapids, Mich. 


Investigating, adjusting insurance claims, 
companies only, in and around Grand Rapids. 
Correspondents all nearby cities. 





Raymond R. Ramsey 
Volunteer Bldg. 
CHATTANOOGA 


Fire, Tornado and Inland Marine . Publis 

sability . Property Damage . . 2 Autome- 
bile, Fire, Theft, and Collision . .. Serving 
Tennessee, North Georgia and North Alebeme 








UTAH 














Casper, Wyoming Office—Townsend Building 





DIST. OF COLUMBIA 


J. L. FOSTER 


314 First National Bank Building 
Springfield, 


Automobile - 


Illinois 


Fire - Casualty 


MISSOURI 








Southeastern Missouri 
Southern Illinois 
Northern Arkansas 


E. V. Cole 


1617 Broadway, P. O. Box 104 
Cape Girardeau, Mo. 





WALTER COX 
INSURANCE ADJUSTMENTS 
Fire—Automobile—Casualty 


Office Phone 
Wasatch 2991 





Bountiful 39-J 

















NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
All Lines—Representing Companies only 
Established 192i—Twenty-four hour Service 
Woodward Bidg., Washington, D.C. Phone Met. 0316 
Mutual Bidg., Richmon a. Phone Dial 3-8359 
Mercantile bes Bidg., pomsmere, Md. 


Masonic Bidg., » "ce Win. 179 











Wareham Bida.. Hagerstown, Md. Phone Haq. 7986 


LIVINGSTONE ADJUSTMENT SERVICE 


C. A. Livincstone, Former President of 
Associatep ApyusTMENT Bureau, Inc, 
Phone 7531, Night Phones 2-7835—3-1089 
Insurance Claim Investigations and 
Adjustments All Lines 
619 E. Capitol Ave.. Springfield, Ill. 
Covering All of Central Illinois 


VIRGINIA 











Eugene P. Donnelly 
Insurance Adjuster 
Automobile—Casualty—Fire—Marine 


Phone Office: Vietor 3838 
Phone Home: Westport 4654 


606 Waltower Bldg., Kansas City, Mo. 








NICHOLS COMPANY | 
INSURANCE | ADJUSTMENTS 


nes—R ting Companies only 
Established 192(——Twenty- four hour Service 


Mutual Bldg., Richmond, Va. Phone Dial 3-8359 
Masonic Bidg., Winchester, Va. Phone Win. 179 
Woodward Bidg., Washington, D. C. ne Mot. 0316 


Mercantile Trust eids-. alone Md. 
e Plaza 6220 
Wareham Bidg., Hagerstown, Md. Phone Hag. 798 
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Figures on 1939 
Ohio Net Premiums 


The Ohio stock companies wrote in 
net premiums in their home state last 
year $703,411 and the losses were $258,- 
703. The leader was the Eureka-Secur- 
ity with $185,405 premiums and $83,216 
losses. The Columbia of Dayton was 
next with $150,178 premiums and $59,- 
007 losses. The domestic companies of 
other states reported in net premiums 
$29,811,642 in Ohio and $11,927,512 
losses. Foreign companies had in Ohio 
premiums $4,305,988 and losses $1,982,- 
010. 

Ohio mutuals had $3,949,905 premiums 
and losses $1,283,645. The other state 
mutuals had premiums $4,419,629 and 
losses $1,361,231. 

The reciprocals had premiums $266,- 
041 and losses $22,138 

The total premiums of all classes were 
$43,456,617 and losses $16,835,239. 


Minnesota Issues 
Questionnaire for 
License Applicants 


ST. PAUL — A new, comprehensive 
qualification questionnaire is being 
mailed to companies and_ prospective 
agents by the Minnesota department. 
Covering six printed pages, it contains 
37 questions designed to establish the 
fitness of the applicant to receive an 
agent’s license. Described as “an appli- 
€ation to qualify” the questionnaire 
states that the applicant will not be 
permitted to engage in the insurance 
business unless he has qualified by filing 
the blank wih the insurance department 
and secured a license. This new ques- 
tionnaire is only for new agents. 

The first 10 questions have to do with 
the applicant’s background, such as edu- 
cation, experience, etc. From there on 
the questionnaire pries into the purposes 
of the applicant; whether he imtends to 
devote all or only part of his time to 
the btuisiness or whether he is entering 
the business merely to write insurance 
of some company with which he is iden- 
tified. If the applicant intends to con- 
tinue with his present connection he 
must tell approximately what percentage 
of his insurance business he expects to 
get from his employer, fellow employes, 
subordinates, finance companies, part- 
nerships, etc. 

“What percentage of your time do 
you propose to devote to the insurance 


ADJUSTERS (Cont.) 


WEST VIRGINIA 
JOHN C. WYCKOFF CO. 


Ceres Ana 
ONT, W. 
BLUEFIELD, W. VA. CLARKS BURG’ Ww. VA. 


uae va 
. WHEELING, W. VA. 
Chesspeake & Ohio Bldg. 


CHARLESTON, W. VA. 

Kanawha Valley Building 

PARKERSBURG, W. V. 
Union Trust Building 


WISCONSIN 


Nurnberg Adjustment Co. 


General Adjusters 
Fire, Windstorm, Hail, Automobile, Casualty. 
and Inland Marine 
Underwriters Exchange Bldg. 
MILWAUKEE 
8% N. Broadway Phone Daly 5620 
Branch Offices: 
Antigo, Madison and Eagle River 


























business?” is a question aimed at part- 
timers. If the applicant is connected 
with a bank or other financial firm he 
must say whether any part of his com- 
missions as agent will go to the benefit 
of such institutions. Several questions 
concern the character and reputation of 
the applicant; whether he has been in 
financial difficulties in previous positions 
or whether he has ever had a license 
refused, suspended or revoked by any 
other insurance department. 

The applicant is asked to explain the 
difference between an agent and a so- 
licitor; to define rebating and its penal- 
ties; define twisting and its penalties and 
to answer other questions designed to 
show his knowledge of insurance laws. 
The applicant is asked if he is prepared 
to take an oral examination on the in- 
surance laws of Minnesota that pertain 
to agents and solicitors. The question- 
naire must be notarized. Business ref- 
erences must be given. 


Two Are Convicted at Ottawa 


Two convictions for arson were ob- 
tained in Ottawa, IIl., in connection 
with a fire May 8, 1939, that destroyed 
a grocery and meat store and four 
apartments owned by Bessie Mutter. 

Those convicted were Bessie Mut- 
ter’s husband, Martin, and her brother- 
in-law, Max Mutter, who held the sec- 
ond mortgage. There was $43,800 
insurance involved. Hardware Dealers 
Mutual Fire of Stevens Point, Wis., had 
$30,000 and the rest was carried in 


Pearl, eer baer Mere hants of New 
York, Northern of New York and Buf- 
falo. 


Among those who testified during the 
trial were Harry P. Keeley of the Un- 
derwriters Adjusting at Joliet, IIL; 
Charles Peck of Wagner & Glidden, 
Chicago, and Horace McMullen of the 
National Board arson division, Chicago. 
3essie Mutter was acquitted. 


Healy Agency 40 Years Old 

The James T. Healy agency, Hough- 
ton, Mich., observed its 40th anniver- 
sary this week. The agency was founded 
by James T. Healy and has grown to be 
one of the leading agencies in northern 
Michigan. Two years ago the agency 
moved into its own building. The quar- 
ters are most modern and well equipped. 

In addition to his local agency work, 
Mr. Healy travels northern Michigan 
for Springfield F. & M. The agency is 
managed by John D. Healy, son of the 
founder, who has been associated with 
his father since 1932. 

Mr. Healy has always 
stock companies exclusively. 





represented 


Coinsurance Case Arbitrated 

MINNEAPOLIS — 
pointed to arbitrate the loss in the fire 
at the Spruce apartments, Minneapolis, 
Jan. 18, have filed their award in district 
court, Their award fixes the sound 
value of the property at $56,664 and the 
loss at $40,336. As there was a co-in- 
surance clause, with stated value in the 
policy of $50,000, this will cut the net 
award to the owner somewhat below 
$40,000. It will be further cut by the 
cost of the arbitration, which is expected 
to run above $10,000. The companies 
involved are the Standard, General 
of Seattle and Hartford Fire. 


Can't Get License Money Back 
LINCOLN, NEB.—Insurance com- 
panies that pay money to the Nebraska 
department must attach a strong string 
to it if later they change their minds 
and ask for its return. This was the 
information conveyed by John S. Logan, 
attorney for the department, to the Im- 


Appraisers ap- 


Mutual of Grand 
Forks, N. D., which asked the return of 
$116 paid for agents’ licenses. The 
company wrote that the payment was 
made following an agreement with the 
Iowa Hardware Mutual for joint agen- 
cies, but that since then the agreement 
has been found impossible to carry out. 
Under the Nebraska constitution money 
paid into the state treasury, as was 
done in this case, cannot be paid out 
unless under a legislative appropria- 
tion. 


plement Dealers 


Lansing Agents Aid Safety Work 


LANSING, MICH. The Lansing 
Association of Insurance Agents pledged 
assistance to the newly organized Lan- 
sing Safety Council after Richard Ben- 
nett, its director, explained the project. 
Mr. Bennett said the association’s driv- 
ers’ school project was a long step for- 
ward in safety work and he urged its 


continuance. ; 
At the suggestion of W. O. Hilde- 
brand, secretary-manager Michigan as- 


sociation, it was decided to supply the 
new council a special flag for the mu- 
nicipal building. It is to be dropped to 
half-mast whenever a traffic death oc- 
curs in the city 

Mr. Hildebrand reported on the Mich- 
igan Safety Conference. 


Lucas and Nelson Speakers 
ST. LOUIS— Superintendent Lucas 


spoke on “The Missouri Insurance De- 
partment” and E. C. Nelson, chairman 


workmen’s compensation commission, 
on “The Administration of the Missouri 
Workmen’s Compensation Insurance 


Law,” at the fifth anniversary dinner 
meeting of the St. Louis Insured Mem- 
bers Conference of the Associated In- 
dustries of Missouri. 

The St. Louis Insured Members’ Con- 
ference meets every month in a round 
table discussion of insurance problems. 
From time to time leading insurance 
executives are invited to attend the gath- 
erings. 


Conclude Duluth School 


DULUTH, MINN.—At the final ses- 
sion of the school for employes which 
the Duluth Underwriters Association 
has been conducting for the past few 
months, Wheaton Williams, vice-presi- 
dent of Fred L. Gray Co., discussed 
automobile insurance. The school was 
well attended. Office, underwriting and 
sales problems of a local agency were 
covered. 


Plan Western Minnesota Drive 


MINNEAPOLIS — The Minnesota 
Association of Insurance Agents is 
planning a membership drive in western 
Minnesota, about the only section of 
the state in which local and district 
board organization work has not been 
carried on. A group of selected speak- 
ers will make a four-day tour of the 
western counties, holding conferences 
and meetings at strategic points. E. F. 
Westrum, Albert Lea, is general chair- 
man. 


Plans for Baumann Agencies 
WINONA, MINN.—R. B. Maxwell, 


son-in-law and for n veral years associa- 
ate of the late W. A. Baumann, will di- 
rect the affairs of the Bauman & Gor- 
don general agency here. A. M. Os- 
kamp, also a son-in-law of Mr. Bau- 
mann, will have charge of the Winona 
Insurance Agency, with which he has 
been identified for several vears. 


To Discuss River Insurance 

ST. PAUL—River insurance, a sub- 
ject of increasing interest in this area, 
will be discussed at the June 11 meeting 
of the St. Paul Association of Insurance 


of Neare, 
women 
‘Pp aul and 
River trans- 
n the upper 
wt 1 » ¢ ld 
wide neid 


Women by Bryant Thompson 
Gibbs & Co., Cincinnati. 
invited all members of the St. 
Minneapolis local boards. 
portation is on the upgrade 
Mississippi and is offering a 
for agents in the Twin cities. 








Field Group to Give Playlet 





CINCINNATI—On e 13 the 
Stock Fire Insurance Company Speak- 
ers Association will give a_ playlet, 
“Selling Points on Parade,” at a-regu- 


lar meeting of the Cincinnati Fire Un- 
derwriters Association. 


The Valparaiso (Ind.) Insurance 
Board will hold its field day at the Val 
paraiso Country Club, June 13. Ai 
ber of field men will attend. They and 
visiting local agents the evening be = 
will meet in the Elks Temple, adjacen 
to Lembke Hotel. During the forenoon 
June 13 there will be visiting among lo- 
cal agencies and golf will be played in 
the afternoon. There will be a dinner 
in the evening at the Blackhawk Beach 








Hotel, followed by the awarding of 
prizes. 
The annual golf party of the Exar 


iners Club of the St. Paul Fire & “Ma. 
rine was held June 5 with officers of 
the company as guests. 
Engineers of the National 
completed a survey of Madison, Wis., in 


D a 
board Nave 


connection with its application for a 
change from fourth to third class. 
W. D. Bystrom, for ten year 





supervisor of : f ! 
eonsin tax commission has opened 
agency at Ashland, Wis. 


assessments 


COAST 


New Farm Classification 
Established in California 











SAN FRANCISCO—A new classifi- 
cation, to be known as Cla B, has 
been added to the Cali fornia farm tariff 
as a result of conferences between the 
farm committees of the California Asso- 
ciation of Insurance Agents and the 
Pacific Board. 

This new class consists of good 
classes of farm property which have 
first class outbuildings but where the 


dwellings might be deficient to qualify 
for special rates. Many 
type were being lost by the 
competition, so the new 
vised. This new farm 
will require the same survey and pho 


risks of this 
agents in 
class was de- 


- _ Q‘1aana y 
rate—Class B— 


tograph as the present specially rated 
classes and the commission is increased 


to that now prevailing on the speci 
rated class. The new Class B will 
secure as low a rate as that prevailing 
for the special-rated class but will be a 
reduction from the existing rate for thi 
type before it was placed in the new 
classification. 

The entire 
printed by 
the rules and rates more readily 








farm tariff has been re- 
the Pacific Board to make 


acces- 
sible for quotation purposes 
Quits Insurance Business 
SANTA CRUZ, CAL—The Sa 











Assoc la- 





Cruz County Building & Loan 

tion is retiring entirely f doing anv 
fire insurance business. one time it 
was an active competitor of agents and 
did a large business. When R. A. 
Bagby became its secre 


the association began 
business for clients who 
no agent or broker 

the agents cooperated 








sociation with the result that its pri- 
mary business grew ra partly at 
least through the efforts of the local 


agents who sent many clients to Mr. 
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3agby. As a result, the association de- 
cided to quit writing business under any 
circumstances. Clients without any 
agency connections will be referred to 
one of his home town agents. 


Reports Two Appointments 

F. G. Martin of the Yakima office Fire 
Companies Adjustment Bureau is being 
reassigned to Klamath Falls, Ore., as 
adjuster in charge to succeed Jerome 
Williams, who is being transferred to 
the Portland office in the automobile, 
casualty and special risks department. 

R. H. Wynn, Spokane, has been ap- 


pointed to succeed J. A. O'Rourke, 
Butte, Mont., who has resigned. Mr. 
Wynn goes into the automobile, cas- 


ualty and special risks department. An 
independent adjuster at Spokane, he 
was formerly with the Western Adjust- 
ment, which he left to practice law in 
1936. He has had extensive experience 
in automobile, casualty and inland ma 
rine claim work. 


New Office at Sacramento 

Pacific National Fire opened a new 
service office at Sacramento, Cal., in the 
Bank of America building at 8th and J] 
streets. The new office is headed by 
W. S. Sheldon, special agent, who has 
been associated with Pacific National 
for many years and is well known 


SAN FRANCISCO 
California Association of Insurance 
Agents will meet in Santa Barbara, 
home city of President Harold I. Callis, 
June 15-16. The special committee in 
charge of maintaining adherence to the 
“declaration of guiding principles” also 
will meet at the same time. The visitors 
will be the guests of the Santa Barbara 
Association of Insurance Agents at a 
luncheon. 

On June 


-Directors of the 


16 the directors will hold an 
“open * which will attended 
by company special agents and man- 
as well as other agents 


session’ be 


agers, 


Taylor to Join Pownall Agency 

V. R. Tavlor, for 10 years casualty 
underwriter for Bates, Lively & Pear- 
son, Portland, Ore., general agency 
Aetna Casualty, has resigned to form a 
partnership with H. C. Pownall, who 
has been operating his own agency. Mr. 
Taylor graduated from the Aetna Cas- 
ualty school in Hartford with one of the 
highest marks ever received. 

Mr. Pownall was with Bates, Lively 
& Pearson for about 17 years prior to 
1929 when he went into business for 
himself. 


Oregon Mutual's Agents Meet 


McMINVILLE, ORE.—Oregon Mu- 
tual Fire agents in Oregon at their an- 
nual meeting here elected C. W. Hall 
of Eugene, chairman, succeeding B. L. 
Walrad of Gresham. Gordon Carey, 
McMinville, was elected vice-chairman, 
and Paul Reising, Multnomah, recorder. 

Ray H. Halderman, chief examiner 
of the Oregon Insurance Rating Bureau, 


: : 
Portland, was a guest speake 


Field Men Meet ‘with Agents 






SEATTLE—H. C. Rowles, special 
agent North British, was chairman at 
the Special Agents Association meeting 


with the King County Agents Associa- 


tion. 

Guy Hedreen, Fire Association, spok 
on “Standard Fire Insurance Contract 
ind John Miuller, Cravens, Dargan & 
Fox, on “Gross Earnings U. & O.” Joh 
Benedict, Hartford Fire, acted as Pro 
fessor Ouiz 


State Advisory Groups Named 


Oregon and Washington Advisory 
Committees have been named. The 
Washington committee includes: R. H. 
Griffith, Glens Falls, chairman: Ray 
Decker, Royal-Liverpool group, vice- 
chairman; L. S. Gregory, Fireman’s 
Fund; Evart Lamping and Arthur W. 


Whalley, Seattle general agents; C. D. 
Lasher, Home of N. Y.; G. V. Lawry, 
Travelers Fire; Joy Lichtenstein, Hart- 
ford Fire. 

The Oregon committee includes: H. 


R. Jackson, Atlas, chairman; T. 
Craig, North America, vice-chairman; 
J. P. Breeden, Corroon & Reynolds; 


C. A. Craft, Phoenix of London: L. G. 
Feyen, National Fire; A. V. Holman, 
America Fore; F. J. Pelletier, Hinch- 
man, Rolph & Landis, and William 
Deans, Selbach & Deans. 


Calvert Fire on Pacific Coast 

Cravens, Dargan & Fox, San Fran- 
cisco, have been named general agents 
for California of the Calvert Fire, which 
proposes to write fire and automobile 
insurance on the Pacific Coast. The 
company was licensed in California last 
week. 


Thompson to Speak at Medford 


Commissioner Thompson of Oregon, 
on his way to the meeting of the Na- 
tional Association of Insurance Com- 
missioners in Hartford, will address two 
meetings at Medford, Ore., for southern 
Oregon agents. He will then proceed to 
San Francisco, going on to Hartford 
about June 12. 

Harry Andrews, Provident Mutual 
Life, spoke on “Life Insurance and 
Taxes” before the Insurance Women’s 
Club of Tacoma, Wash. 





THE FRIENDLY POEMS OF EDGAR GUEST 





Though some inherit lands and gold 
And fortunate are they 
They still must work their wealth to hold 
Or it will get away. 
ecient te ¢ 
bad iuck or good luck never Ttound 
v1 ‘ui ee : 
Those talents buried in the around. 
The fi 3 aught within the 
And never on the shore 
A poor man he aiwa 
Who never + for mo 
The truth exists and alwa 
One gets nowhe tanding st 
EDGAR A. GUEST 
(©. I by perm. F & Lee Co., Chicago.) 


That Friendly Company 


SECURITY FIRE INSURANCE 
COMPANY 


DAVENPORT, IOWA 
Protection Since 1883 


(Reduced reprint from a series of calend 
blotters sent monthly to our agents and prospective 
agents.) 








EASTERN STATES ACTIVITIES 





Connecticut Agents’ 
Midyear Meeting 


GREENWICH, CONN.—At the mid- 
year meeting of the Connecticut Asso- 
ciation of Insurance Agents, A. B. 
White, secretary of the Mason Insur- 
ance Agency at Keene, N. H., gave a 
talk on the New Hampshire financial 
resonsibility law. He said that there 


has been much interest in the New 
Hampshire measure as the law is 
coupled with the assigned risk plan. Mr. 
White feels that it is the best answer 
to the demand for compulsory automo- 
bile insurance. Under the Massachu- 
setts compulsory act, as he pointed out, 
the selection of risks is taken out of a 
company’s hands and made a matter of 


political leverage, more or less. How- 
ever desirous the authorities may be 
to remove compulsory automobile in- 














LEADING LOCAL AGENTS 
DIRECTORY 











ILLINOIS 


KENTUCKY 





Conkling, Price & Webb 


Established 1893 
Insurance Exchange 
Building 
CHICAGO 


GAUNT, HOUSTON & FITZHUGH 


General Insurance 


771-781 Starks Bldg. 
Louisville, Ky. 





LOUISIANA 





CRITCHELL, MILLER 
WHITNEY & BARBOUR 


Established 1868 
Insurance Exchange Building 


CHICAGO 





LEON, IRWIN & CO., Inc. 


Unexcelled Insurance Facilities 
NEW ORLEANS, LA. 





MICHIGAN 





Eliel and Loeb Company 
Insurance Exchange 


Chicago 


Detroit Insurance Agency 


G. W. Carter, Pres. 
H. L. Newnan, Vice-Pres. 
Louis J. Lepper, Sec..Treas. 


Fisher Bldg. Detroit, Mich. 





MISSOURI 





FRED S. JAMES & CO. 
Established 1872 
Insurance Exchange Building 
CHICAGO 


New York San Francisco 


Lawton-Byrne-Bruner 
INSURANCE 


Saint Louis 





NEW YORK 





Marsh & McLennan 


Incorporated 
Insurance 


Federal Reserve Bank Bldg. 
164 W. Jackson Blvd. Chicago 





CENTRAL FIRE AGENCY, INC. 
(Underwriting Agency) 

Risks accepted throughout the United 

States, Canada, Cuba and Porto Rico 


92 William Street, New York City 











OHIO 





Moore, Case, Lyman & Hubbard 
General Agents 
175 W. JACKSON BLVD. 
CHICAGO 
Wabash 0400 


Walter P. Dolle & Co. 
“Insures Anything Insurable” 


Dixie Terminal Building 
CINCINNATI 


Submit Your Propositions to Us 





WISCONSIN 





ROLLINS, BURDICK, HUNTER CO. 


175 W. Jackson Blvd. 
Chicago 
Telephone: Wab. 9600 


New York Seattle 








Chris Schroeder & Son, Inc. 
210 E. Michigan St., MILWAUKEE 


Engineering Service—All Lines 


The largest insurance agency in the 
State of Wisconsin 
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surance from the political atmosphere, 
Mr. White said it will be present. 
Under the New Hampshire plan, he 
pointed out, the companies do not have 
to accept any direct risk which they 
feel they should not take. The border 
line cases that are denied direct insur- 
ance can obtain coverage through the 
assigned risk plan. A few applicants 
for assignment have been denied in- 
surance even under this method. The 
New Hampshire system leaves the se- 
lection with the companies. The as- 
signed risk pool instead of producing a 
high loss ratio has up to the present 
had a very favorable experience prob- 
ably because of the fact that after an 
applicant waits a month for an assign- 
ment and perhaps loses his plates in 
the meantime, his pocketbook is hit for 
an excess premium. When he gets his 
insurance the ‘first question that he asks 
when his plates are returned is, “How 
long have I got to keep this up?”” When 
he is told that his situation will con- 
tinue until he proves himself a good 
risk it makes him a more careful driver. 
Commissioner Blackall of Connecticut 
was present and spoke informally, tell- 
ing some of the features of his de- 
partment in connection with agency 
work. H. L. Bailey of Groton, presi- 
dent, was in charge of the proceedings. 


War Threat Big Topic at 
Factory Mutuals’ Meeting 


BOSTON—War, or the threat of 
war, and its possible effects on protected 
mill properties and the desirability of 
plans for preliminary precautions were 
outstanding among the informal discus- 
sions at a three-day American confer- 
ence of officers and field men of the 
Associated Factory Mutuals. 

Colored motion pictures illustrating 
the most common fire hazards in indus- 
try, prepared by the inspection depart- 
ment of the Associated Factory Mutuals, 
were shown. 

Presidents of all the factory mutuals 
of Massachusetts and Rhode Island at- 
tended. From outside New England 
were John L. Wilds, president Protec- 


tion Mutual Fire, Chicago, and Ralph 
T. Manning, president Philadelphia 
Manufacturers Fire. 


Credit Group Meets in Newark 
NEWARK—tThe insurance commit- 
tee of New Jersey Association of Credit 
Men of which Harold E. Taylor, promo- 
tion manager of the American of New- 
ark, is chairman, held a luncheon meet- 
ing here. Frank B. Heller, Newark 
agent, reported on the Toronto meeting. 


Speak to New England Fire Chiefs 


BOSTON — Three National Board 
men will speak at the annual convention 
of the New England Association of Fire 
Chiefs at Dixville Notch, N. H., June 
24-26. G. W. Booth, chief engineer 
will speak on “The Adaptability of the 
Standard Grading Schedule.” H. E. 
Newell, assistant chief engineer, will 
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cover “Gas Tank Trucks.” T. Alfred 
Fleming, supervisor of conservation, will 
talk. Kenneth Erskine, head of the 
Boston office of the Liverpool & Lon- 
don & Globe and chairman public re- 
lations committee Bay State Club, will 
discuss “Before and After.” 


Kietzman, Sparks on N. J. Card 


The final agents forums of the New 
Jersey Association of Underwriters will 
be held at Clinton and Vineland June 
13. L. E. Kietzman, secretary of Amer- 
ican, and W. L. Sparks, assistant sec- 
retary Camden Fire, will be the speak- 
ers. 





Symbolic of the theme, “Education,” 
of the mid-year convention of the Mary- 
land Association of Insurance Agents, 
which will be held in Ocean City, Md., 
June 27-29, notices in the form of old- 
fashioned slates are being sent twice 
each week to the members of the asso- 
ciation throughout the state. 

The annual outing of the Essex 
County Insurance Agents Association 
will be held June 25 at the Rock Spring 
Country Club, near Newark. 

Superintendent Pink of New York 
will speak to the Citizens Housing Coun- 
cil of Newark June 10. Dr. W. R. Ward, 
chief medical director Mutual Benefit 
Life, is council chairman. 

Jack Tierney, connected since 1938 
with an agency there, is leaving Malone, 
N. Y., for Plattsburg to form a partner- 
ship with his father, J. P. Tierney, who 
has conducted an agency in Plattsburg 
several years. 


CANADIAN 


Rename New Westminster Officers 


The New Westminster (B. C.) Insur- 
ance Agents Association reelected Basil 
Raikes of K. C. MacGowan Co., presi- 
dent; J. M. Sloss, Coulthard Sutherland 
& Co., vice-president, and Percy B. 
Brown, secretary for the 20th term. 





The annual meeting of the Canadian 
Underwriters Association will be held at 
Murray Bay June 24. 

H. B. Holland, chief of the casualty 
department of the Canadian Underwrit- 
ers Association, Toronto, spoke on “Lia- 
bility Insurance” at the annual conven- 
tion of the Urban School Trustees 
Association in Niagara Falls, Ont. 

Alberta Hail Insurance Board collec- 
tions for 1939-40 operations reached 
99.78 percent for almost $1,000,000 of 
business. 

The annual meeting of the Dominion 
Board of Insurance Underwriters will 
be held in Toronto June 12. 





H. O. Price, special agent of Gould & 
Gould, Seattle, was married to Miss 
Virginia DePrest, private secretary of 
Governor Martin. 
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Agents License Law 
Still Considered 


(CONTINUED FROM PAGE 3) 


tatives as applied to intrastate business. 
We have not considered that the St. 
Paul resolution gave us authority to 
waive the intrastate aspect of this ques- 
tion, nor are we yet convinced that it 
should be, or could be legally waived. 
“In a spirit of fairness, it should be 
stated that the companies are not oppos- 





ing our position on intrastate business 
in an attitude of stubbornness but be- 
cause, as stated by their spokesmen, they 
believe this objective will fail to accom- 
plish the ends sought or produce any 
definite benefit to. the business. The 
final determination of this controversial 
question must therefore await further 
developments.” 





More than 500 employes of the Fire- 
man’s Fund group’s home office in San 
Francisco attended an_ entertainment 
program staged by the Fireman’s Fund 
Social & Athletic Club. 





INSURANCE 


Do you insure wedding presents, the new home, the life of the bride- 
groom ? Of course you do but we hope that you look upon this as more 
than a means to a few commission dollars. You may be insuring the 
future happiness of the newlyweds. It may be your foresight which 
keeps all of their dreams and hopes from tumbling down in ruins. 






Thus you 
become the 
factor in the humanized insur- 


-the local agent- 
most important 


ance of capital stock companies. 





Piu- 


INSURANCE COMPANY 
Glens Falls. N.Y. 











OMMERCE. 
Insurance Company 


of GLENS FALLS, NEW YORK 





INDEMNITY COMPANY 
of Glens Falls. New York. 
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COOLING-GRUMME-MUMFORD CO., 


General Agents for Indiana:— 


American Equitable Assurance Company 
New York Fire Insurance Company 
Standard Surety & Casualty Company 
Standard Insurance Company of New York 


Indiana Insurance Company 

Associated Indemnity Corporation 

American Fidelity & Casualty Company 
Switzerland General Insurance Company, Ltd. | 


writing 


All lines of Fire, Automobile, Casualty and Inland Marine Insurance 


Excellent facilities for coverages on LONG HAUL TRUCKS | 


Liberal Commissions 


AGENTS WANTED IN INDIANA 


BROKERS' ACCOUNTS SOLICITED 


CONSOLIDATED BLDG., INDIANAPOLIS 


INC. | 














30 


HeNATIONAL UNDERWRITER 





June 6, 1940 








MOTOR 


Sammons Is Chairman of 
Eastern N.A.U.A. Branch 


NEW YORK—F 


president of the Hanove 





vice- 
chair- 


E. Sammons, 


r, is now 


man of the eastern regional branch of 
Automobile 


the National Underwriters 








F. E. SAMMONS 

G. E. Beardsley, 
\etna Fire, as er- 
last week’s issue. 


Association, and not 
vice-president of the 
roneously stated in 
Mr. Beardsley continues as a member of 
the committee upon which he = served 
for many vears to the profit of the busi- 
ness P. J. Priore, assistant United 
States manager of the Sun, is vice-chair- 


of the comnnittee. 


he Oklahoma insurance board has ap- 
roved the rate schedule for automobile 
nsurance in Oklahoma filed by C. T. 
Ingalls, manager Oklahoma Inspection 
Bureau. 

E. D. Forbes has been appointed staff 
adjuster automobile department Repub- 
Dallas. He has had many years 
experience in the adjustment of insur- 
ince losses, particularly in the automo- 


SOUTH 


Stock Council Committee to Meet 


The first meeting of 


Ic OT 


le nelc 





the recently or- 


ganized Oklahoma Capital Stock In- 
surance Council executive commuittee is 
called for June 8 i City to 





1 Oklahoma 
formulate definite working plan 
organization 


s tor the 


New License Form Mailed Out 


NASHVI] CTENN.— More than 
8,000 Tennessee agents have received 
the new intormation form of the insur- 
ance department, with the requirement 






t these be filled out and retuined by 
B. 2 will be issued or 


Ine Lo NO lCense 
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YCorR 


PORATED 


(MICHIGAN) 
AGENTS 
Insurance 


DAVID F. BRODERICK, Chairman 
A. W. ROEHM K. E. BLACK 
President Vice-President 
BD. P. DINWOODIE L. G. GOODRICH 
Vice-President Vice-President 
RALPH JOHNSON, JR. T. E. SEIDLER 
Vice-President Secretary-Treasurer 


GENERAL 


F. T. LEACH J. M. MacDONALD 
Asst. Sec.-Asst. Treas Asst. Sec.-Asst. Treas. 
DETROIT NEW YORK CHICAGO 


WASHINGTON SAN FRANCISCO 
WILMINGTON 











renewed until these forms are received 
and approved by the department. The 
number of questions in the form has 
been increased from 17 to 26, the addi- 
tional queries developing information 
that is expected to eliminate hundreds 
of part-time and unqualified agents from 
licensing or relicensing. 


Would Require New Orleans Bids 

BATON ROUGE, LA.—The city of 
New Orleans would be required to ask 
for bids on all insurance under a bill 
introduced in the Louisiana legislature 
by Senator Schwabe. He also pre- 
sented a resolution for appointment of 
a committee to investigate the placing 
of insurance by the city. 

Another measure would amend the 
rating law by making mandatory fire 
and windstorm rates applicable to all 
public property. At present mandatory 
rates apply only to private property. 


Tennessee Agents Plan School 

NASHVILLE, TENN.-—Two addi- 
tional addresses on the program of the 
annual meeting of the Tennessee Asso- 
ciation of Insurance Agents in Chatta- 
nooga June 13-14 will open the way for 
action on school plans. J. W. Oliphant, 
Chattanooga, will speak on “Schools for 
Agents by Local Boards” and W. S. 
Keese, Jr., Chattanooga, on “School 
Possibilities from the Association Stand- 
point.” 





Shepherd Named by Sun 

Alvin Shepherd has been appointed 
Louisiana general agent of the Sun and 
Patriotic, succeeding J. D. Kitchen & 
Bro., retiring from active business. Mr. 
Shepherd also represents the Equitable 
Fire & Marine and the Northwestern 
Fire & Marine with offices at 423 Car- 
ondelet street, New Orleans. 

R. P. Rinehart has opened the Rine- 
hart Adjustment Company, adjusting all 
classes of losses for the companies only, 
in Big Springs, Tex. 

R. W. Bridges has been placed in 
charge of the San Antonio claims office 
of Floyd West & Co. of Dallas. 

R. L. Landrum of the San Antonio 
office of the Fire Companies Adjustment 
Bureau underwent an appendectomy at 
Del Rio, Tex. 

Miss Ethel Brink, Rich & Cartmill 
agency, was elected president of the In- 
surance Women’s Club of Tulsa. Mirs. 
Rubye Nixon, Frates Company, is first 





vice-president; Miss Maydee Bryant, 
Oklahoma Inspection Bureau, second 
vice-president and program chairman; 


Miss Loretta Connelly, R. H. Siegfried 
Company, third vice-president and so- 
cial chairman; Mrs. Evelyn Smythe, 
Voth & Wright, secretary; Miss Ruth 
Zacharias, Halliburton agency, treas- 
urer, and Miss Verna M. Estes, Harri- 
son & Wakefield, reporter. 
Continental Casualty Gain 

The Continental Casualty for the first 
tive months shows an increase of $1,- 
000,000 in premiums. The largest gain 





is shown in the accident and health de- 
partment. That is the back log of the 
Continental Casualty’s business and its 
experienced organization is able to han- 
dle this department with great success. 










Impartial Valuations 
of Industrial and 
Commercial Property :** A 

quarter century of factual | 
appraisal service to Ameri- 
ca’s more conservative 
business institutions, 


en lloyd-thomas Co. 


APPRAISAL ENGINEERS 








EXECUTIVE OFFICES 


NEW YORK Lo Ler \cle) 
350 FIFTH AVE 4411 RAVENSWOOD AVE 
DISTRICT OFFICES IN OTHER PRINCIPAL CITIES 


Reinsurance Setup 
Reviewed Today 





(CONTINUED FROM PAGE 3) 


Here and there there is evidence that 
the companies are hedging to some ex- 
tent by placing reinsurance facultatively 
on certain risks, 

A few companies have reinsurance 
with corporate insurance companies of 
other countries that are not licensed in 
the United States. Most of this busi- 
ness is placed by way of retrocession, 
however, principally on the part of ad- 
mitted reinsurers in this country. Some 
of the direct writing companies are 
making inquiry of their reinsurers, who 
are admitted in this country, of their 
retrocession arrangements. 

The United States branches of Brit- 
ish companies under rulings made under 
the trading with the enemy act have 
been forbidden to continue reinsurance 
arrangements even with United States 
branches of companies of those coun- 
tries that have been taken over by the 
Germans and there have been some can- 


cellations on that account. However, 
most of the reinsurance contracts pro- 
vide for six months notice of cancella- 
tion and there is a possibility that the 
foreign situation may have changed by 
that time. It would not be surprising 
if one or two of the foreign reinsurers 
operating in this country should become 
incorporated as American companies. 

A war situation always creates rein- 
surance problems of a very complex 
nature. Reinsurance is an international! 
transaction. The streams of business 
flow throughout the world and a situa- 
tion in one country may have strange 
repercussions elsewhere. 





Danish Portfolios Taken Over 
Skandinavia of Copenhagen has taken 
over the Danish portfolios of a number 
of British and French insurers due to 
the ruling of the Reich against British 
insurance companies in Denmark. The 
portfolios taken over were those of 
Royal E. hange, Norwich Union, North 
British & Mercantile, Northern Assur- 
ance and London & Provincial Marine 
& General and La Providence of Paris. 























YOUR 
GENERAL 
AGENT 


He is not your competitor, but in- 
stead, as a good neighbor, is 
always ready to help YOU as a 
LOCAL AGENT. He covers his 
territory thoroughly, is familiar 
with local conditions, and invites 
you to call upon him for coopera- 
tion or assistance. 





ARKANSAS 


KENTUCKY 





Coates & Raines, Inc. 
Little Rock 





L. B. Leigh & Co. 
Little Rock 





COLORADO 





Braerton, Simonton, Brown, 
Inc. 
527 Gas & Electric Bldg. 
Denver 





Daly General Agency, Inc. 
Established 1923 
Capital Life Building 
Denver 


Ww. 


Bradshaw & Weil Gen. 
Agcy. Co., Inc. 


Louisville 





W. B. Respess 
General Agent 
Lexington, Ky. 





MISSOURI 


T. W. Garrett, Jr.. Gen. 
Agcy. Inc. 
City Bank Bldg. 
Kansas City, Mo. 


Missouri, Kansas, Oklahoma, Texas, 
Illinois, Tennessee, Mississippi 











Colorado—Wyoming—New 





Ritter-Monaghan General 
Agents 
FIRE—SURETY—CASUALTY 


955-62 Gas & Electric Building 
Phone CHerry 7451 


Denver, Colorado 
CSolorado—Wyoming—New Mexico—Utah 








KANSAS 











Kansas Underwriters 
Wichita 


Kansas—Oklah 





Mi 











NEBRASKA & 
COLORADO 


Reynolds General Agency 
616 North Park Avenue 
Fremont, Neb. 
Established 1921 








OKLAHOMA 
R. W. Drake & Company 


Complete Insurance Facilities 


Oklahoma City 














@ Know the General Agent in your locality. 





Write the office nearest you. 
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Credit b deem: Som Need 
of Cover on Records 

NEW YORK—“Credit Executive.” 
‘gan of the New York Credit Men’s 
Association, calls attention to the need 

the accounts receivable and valuable 
gapers destruction policies for protec- 
tion against loss of records from a 
uriety of causes. Both contracts are 
written by casualty companies. The 
former covers against inability to collect 
accounts because of destruction of rec- 
ords from any cause and the latter 
against the expense of replacing records. 

The article cites several cases of 
seyere loss from destruction of records. 
It mentions a San Francisco firm 
which lost records indicating accounts 

sceivable of $75,000 in the 1906 earth- 
pon and fire and did not complete 
collections until 1938. In another case 
practically all records were destroyed 
heh a flash fire on the premises of 
another tenant of the building opened 
spi ‘rinkler heads during working hours. 
here were several serious losses of 
records during the New England hurri- 
cane of 1938 and others have been 
caused by disgruntled or striking em- 
ployes, 

\. L. Carr, New York, resident vice 
oresident National Surety, is insurance 
ymmmittee chairman of the New York 
credit organization. 


Unifying of Supervision 
in Louisiana Proposed 


\bolition of the Louisiana insurance 
commission and the Louisiana Casuz sity 
& Surety Rating Commission is pro- 
yosec in a bill introduced in the Louisi- 
ina legislature by Senator R. A, Win- 
grave, New Orleans. It would create 
the office of Louisiana insurance com- 
missioner and consolidate the offices of 
state fire marshal, Louisiana Casualty & 
Surety Rating Commission, Louisiana 
Rating & Fire Prevention Bureau and 
the insurance division of the office of 
secretary of state with the office of the 
insurance commissioner that the bill is 
designed to create. 

The commissioner would be appointed 
by the governor for a term of eight 
vears at an annual salary of $12,000, 
ar id would be located in New Orleans. 
No change would be made in the setup 

fnctions of the commission and 
bureau except the abolition of their 
—_ rds, whose functions, powers and 

utie s would go to the commissioner. 
re and windstorm rates are made by 
the prevention bureau, under super- 
vision of the insurance commission, and 
the Louisiana Casualty & Surety Rating 
Commission has supervision over all 
casualty, surety and miscellaneous rates. 


New England Mutual Field 
Men in Agency Crusade 


[Inducted into office as president at 
the annual meeting and dinner of the 
Association of Mutual Field Men at 
Andover, Mass., John N. Tulley, assist- 
ant secretary of Dorchester Mutual Fire, 
pledged his administration “to an ag- 
gressive campaign of public enlighten- 
ment in behalf of agency service.”’ 

Calling upon the field men to work to- 
ward the end that “the agency system 
will always remain in the forefront of 
the insurance business,” Tulley declared 








that “too many assured and prospective 
policyholders are beginning to question 
the value of services rendered by agents. 

“The blame for this present attitude 
can partly be laid at our doorstep,” he 
declared, “because we are in a position 
to know of changes in public sentiment, 
having direct contact with both the field 
and the home office as we do. It is our 
job to see that our agents are kept in- 
formed of these changes and to advise 
them on way to offset any attitude det- 
rimental to the agency system.” 

Donald W. Rowe of Middlesex Mu- 
tual Fire, outgroing president, reported 
that during his term he had secured 100 
percent representation in the Associa- 
tion of Mutual Field Men. 

The guest of honor, Harold A. Knapp, 
newly-elected president of Norfolk & 
Dedham Mutual Fire, and former man- 
ager of the Mutual Fire Inspection Bu- 
reau of New England, was presented 
with a nautical desk clock. 

Fred Cronin of Merrimack Mutual is 
vice-president; A. F. Stevens, Holyoke 
Mutual, secretary, and Robert Freeman, 
Worcester Mutual, assistant treasurer. 
Members of the executive committee are: 
George Howell, manager Mutual Fire 
Inspection Bureau; Benjamin Freeman, 
Hingham Mutual, and Lyman Cheever, 
Middlesex Mutual. 


Companies See Hazards in 
New Jersey Agents Pledge 


NEW YORK—Although the revised 
pledge submitted to fire companies by 
the New Jersey Association of Under- 
writers in its program to improve the 
agency situation, lacks several provisions 
in the earlier draft to which strong op- 
position had been offered by numerous 
executives and brokers, it is by no 
means certain that the amended form 
will prove acceptable to all of the com- 
panies, whose signatures have been 
asked. 

The point is made that should the 
agreement become effective, member 
companies of the Eastern Underwriters 
Association would be compelled to with- 
draw from agencies in which perhaps 
fellow members, that declined to sign 
the agreement, have a common repre- 
sentation. 

One suggestion is that the pledge 
might remove the agent from the status 
of independent contractor, a possibility 
that is being studied by counsel. The 
basic opposition to the agreement, 
however, apparently is that it interferes 
with the right of companies to select 
their local representatives. The com- 
panies seem to prefer a statutory or 
departmental definition of agency quali- 


fications rather than placing the deci- 
sions in the hands of the organized 
agents. 


Roy Zumberge, who has been in the 
underwriting department at the home 
office of the Northwestern F. & M. at 
Minneapolis for a number of years, came 
into prominence Sunday in that he res- 
cued from drowning a 16-year-old stu- 
dent in Lake Johanna. Mr. Zumberge 
is an expert swimmer and was going 
for his first splash of the year when the 
boy’s companions missed him from a 
diving raft. Mr. Zumberge dove about 
a dozen times before he found the boy 
on the bottom. He appeared on the 
“Star Journal” radio program Monday 
afternoon telling about the rescue. 


* 
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Conventions 


National Accident & Health 
Association, Columbus, O. 

June 6—Illinois Farm Agents Assn., 
Jefferson Hotel, Peoria. 

July 8-9—West Virginia Agents, Green- 
brier Hotel, White Sulphur Springs 

June }0-12—Southeastern Underwriters 
Association annual meeting, Cavalier 
Hotel, Virginia Beach. 

June 11—North Dakota Insurance Fed- 
— Annual Meeting, Devil’s Lake. 

June 11—Minnesota Insurance Federa- 
tion, "Nicollet Hotel, Minneapolis. 

June 11-14—Health & Accident Under- 
writers Conference, Nicollet Hotel, Min- 
neapolis. 

June 12-13—Kentucky field men’s 
meetings, Mammoth Cave, Ky. 

June 13-14—Tennessee Agents, Hotel 
Patton, Chattanooga. 

June 13-14—Carolinas field men, Ocean 
Forest Hotel, Myrtle Beach, S. C. 

June 13-14-—Wisconsin Fire Und. Assn., 
Lawsonia, Green Lake. 











emanate pe Riess 
Before U. S. District Court 


A nice question of insurable interest 
came before the United States district 
court for northern district of California, 
southern division, in Smith vs. Rollo. A 
strip of land together with certain dwell- 
ing houses on it was conveyed by the 
land company to which it belonged, to 
the town of Belvedere, the deed reserv- 
ing to the grantor all the rents paid 
by the occupants of the dwellings and 
providing that if any of them should be 
destroyed by fire, there could be no re- 
building. The destruction of any build- 
ing, therefore, would necessarily termi- 
nate the lease of the occupant. The 
plaintiff and his predecessors occupied 
these premises as a residence for over 
40 years, paying to the land company a 
stipulated monthly rental. 

The insurance procured by the plain- 
tiff on his dwelling stipulated that it was 
predicated upon a “lease to land” held 
by the assured. After the building was 
totally destroyed, Rollo denied liability, 
claiming that the plaintiff’s interest in 
the land did not amount to a leasehold, 
that he was a mere licensee and, there- 
fore, the policy did not cover the loss. 

The district court found that the plain- 
tiff failed to prove an insurable leasehold 
interest in himself and judgment was 
entered for the company. The plaintiff 
appealed and the circuit court of appeals 
for the 9th circuit reversed the district 
court, holding that the terms of the deed 
under which the town of Belvedere held 
that property were not inconsistent with 
the existence of a tenancy, that a month 
to month tenancy did, in fact, exist, and 
that such an interest in real property 
constituted an insurable interest. 





Prominent Chicago Agency 
Takes New Location 


Announcement will be made in a few 
days, it is understood, that one of the 
leading class 1 agencies of Chicago, has 
signed a lease for the second and third 
floors of the 1 La Salle street building. 
This space has never been finished, as 
it was intended for banking quarters. 
The agency has been located in the 
Insurance Exchange building since it 
was opened in 1912. The agency intends 
to capitalize in its new location by win- 
dow advertising. The location, at La 
Salle and Madison streets, lends itself 
well, to such a purpose. The agency 
now occupies almost a complete floor in 
the Insurance Exchange original build- 
ing. 











——— 


STOP THE PRESSES- 
I'VE JUST FOUND OUT 
THAT NEXT YEAR IS 
CAMDEN FIRE’S 1007# 
ANNIVERSARY. IT’S 
A SCOOP! 


—— 





YES, BUT SUPPOSE THEY 
CHANGE THE CALENDAR 
AND SKIP 1941 ALTOGETH- 
ER? 


——S 


CAMDEN FIRE INSURANCE 
ASSOCIATION, Camden, N., J. 





A PROGRESSIVE COMPANY FOR PROGRESSIVE AGENTS 


AND ALLIED LINES—AUTOMOBILE—INLAND MARINE 


CHICAGO 
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Program for Organized 


Training by Correspondence 


With the release this month of the new 
casualty and surety sales correspond- 
ence course, the training course division 
of the National Underwriter Company 
now provides a program of organized 
training for casualty, surety and fire 
insurance by correspondence. 

In addition the course in the Analytic 
System for the Measurement of Rela- 
tive Fire Hazard supplies a method of 
training field men and agents in Dean 
Schedule territory with an understand- 
ing of that phase of fire insurance rat- 
ing. 

These courses are all low in price. 
They are practical and have been pre- 
pared expressly for the use of insurance 
salesmen. Each month the number of 
persons enrolling in these training 
courses more than equals a class in in- 
surance in universities having such 
courses and hundreds of insurance peo- 
have made them the basis of their 
the business. 


pie 
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Donald Wood, Jr., Is Author 


The Casualty and Surety Sales train- 
ing course consists of 27 lessons recently 
revised and now conducted under the 
authorship of Donald M. Wood, Jr., of 
the Chicago agency of Childs & Wood. 
[uition for the entire course is $15. 

The subjects covered in the various 
lessons of the course are: public liabil- 
ity; automobile; manufacturers’ and con- 
tractors’ liability; automobile insurance 
sales; protective liability, contractual 
liability and products liability: owners’, 
landlords’ and tenants’ liability; 
dence, estate and farm liability; elevator; 
accident and 


resi- 


teams liability; aviation; 
health; workmen’s compensation and 
employers’ liability; plate glass; resi- 


dence burglary, robbery, theft and _ lar- 
ceny; messenger, paymaster and interior 
robbery insurance. 

Also: safe burglary; mercantile open 
stock burglary; miscellaneous burglary, 
robbery and all risks; bank burglary and 
robbery; bankers’ blanket bonds; fidel- 
ity bonds: surety bonds; forgery bonds; 
steam boiler—direct damage; machinery 
—direct damage; steam boiler and ma- 
chinery — consequential damage; meet- 
ing competition. 


Property Insurance Course 


The course in Property Insurance and 
Allied Lines consists of 21 lessons dis- 
cussing the following subjects: the op- 
portunity and need for selling property 
insurance; position and duties of the 
insurance salesman; basis of fire insur- 
ance; what the agent and insured should 
know about the standard fire policy; 
fitting the fire policy form to the individ- 
ual risk; obligations of the insured un- 
der the policy contract; loss adjust- 
ments; rating schedules and fire preven- 
tion; competition with other kinds of 
insurance companies; loss due to inter- 
ruption of business (use and occupan- 
cy); rents, leasehold and profits insur- 
ance; special forms for big risks; wind- 
storm insurance; automobile insurance; 
marine insurance; earthquake, rain, flood 
and hail; sprinkler leakage, explosion, 
other allied lines; organizing the sales- 
man’s work; charting the prospect’s in- 
surance needs; finding prospects; prin- 
ciples of insurance salesmanship. 

The author is Dwight Ingram of the 
Griffin, Ingram & Pfaff agency at Chi- 
cago. The entire tuition for this course 
including instructor’s service in grading 
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the examination papers is $20. A per- 
son may enroll in the Property Insur- 
ance course and the Casualty course at 
$30 for the entire tuition, payable in 
monthly installments. 

The correspondence course 
study of the application of the Dean 
Schedule has been conducted for al- 
most 20 years. This is not designed 
to make a rater of a person who com- 
pletes it, but rather to give a working 
knowledge of the Dean Schedule. Agents 
and fieldmen use the Dean course to be- 
come familiar with the principles un- 
derlying the schedule so useful in sell- 
ing and servicing clients in Dean Sched- 
ule territory. Tuition is $20. 

To those persons who satisfactorily 
complete a course by securing 
grades on the examination papers sub- 
mitted to the author each month a cer- 
trificate is issued. 
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Bars Advertising Bargain 
Without Naming Insurer 


The Illinois department has ruled that 
no advertising may be made of rates or 
premiums on rate controlled business 
(fire, automobile and personal property 
floater) unless the name of the insurer 
is included. The department has already 
stopped two brokers from circularizing 
postcards and other direct mail litera- 
ture in which bargain prices were 
quoted without the name of the carry- 
ing company being disclosed. 





Ill. Department Checks 
Rate Practices in Chicago 


A crew of examiners from the Illinois 
department commenced this week visit- 
ing company and agency offices in Chi- 
cago to check rates on rate controlled 
business (fire, automobile and personal 
property floater) to determine if the rate 
filings are being observed. 


Del W. Curtis Is Honored 


Del W. Curtis of Wausau, Wis., who 
has been the leading A. & H. producer 
of Wisconsin National Life for many 
vears, was feted at a dinner given by 
his company on his twenty-fifth anni- 
versary with Wisconsin National. The 
mayor of Wausau and the presidents of 


the various civic clubs attended. Mr. 
Curtis was presented with a _ bridge 
set. The home office delegation con- 


sisted of Dr. John Conley, medical di- 
rector; A. C. Eastlack, actuary; R. E. 
Martin, secretary; G. FE. Harthun, 
agency assistant; G. A. L’Estrange, 
head of the A. & H. division, and C. 
H. Blanchard, supervisor. A message 
was read from Agency Director Arthur 
James, who appointed Mr. Curtis. He 
is recuperating from an operation and 
was unable to attend. 





It is within a man’s power to alter 
himself over night, since human reforma- 
tion is largely a matter of thought or 
mental attitude. We are not bound, in 
that respect, by the physical laws which 
govern change in nature. 


Accidents Higher 


The Travelers calls attention to high 
awards which certainly show the need 
for excess limits on automobiles. Dam- 
age of $175,00 was given to one man, 
$25,00 to another and $25,000 to a wo- 
man, all riding in the same car. This 
came before a jury in the Massachusetts 
superior court. The awards were re- 
duced to $125,000, $25,000 and $20,000 
respectively, There were two different 
stories on the same accident and atten- 
tion is called to the fact that there is the 
same characteristic in nearly every auto- 
mobile damage case. Each driver has 
his version which invariably throws the 
blame on the other. 


Jury Believes Most Witnesses 


The Travelers says that if either 
driver has disinterested witnesses that 
bear out his story he is in an advan- 


tageous position. Otherwise the jury is 
likely to believe the story of the man 
who had the most passengers in his car 
who can bear out his side of the 
case. One of the underwriters says that 
in these days when cars are driven so 
ly by persons other than the 
owner it is most important that the 
owner purchase insurance with reason- 
ably high limits. 

“He cannot be sure that his car is 
always being driven as he would drive 
it and in order to protect himself as well 
as those whom he permits to drive his 
car, he certainly needs limits in excess 
5/10 in any case,” the underwriter 
says. 
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How a Well Prepared Agent 


Turned Very Clever Trick 


L. W. Garlichs of St. Joseph, Mo., re- 
lates an incident showing how a well in- 
formed and alert agent was able to cash 
in on his education in a big way. He 
said: “A new postoffice was to be built 
in a certain city and it was necessary to 
remodel an old building at a cost of $30.- 
000 for temporary quarters while the 
new building was under construction. 
The government gave the owner a lease 
calling for sufficient rent to let him out 
providing a fire didn’t cancel the lease 
before the year was up. All government 
leases include a clause giving the gov- 
ernment permission to cancel the lease 
as a result of any fire. 


Saw Insurable Interest 


“The owner thought he had an insur- 
able interest in the $30,000 remodeling 
cost besides the actual property value, 
especially since many of these repairs 
must be discarded after the post office 
moved to its new building. This owner 
had been dividing his insurance between 
a nephew and another old friend, both 
of whom were tenants in one of his of- 
fice buildings. His annual insurance 
purchases ran into several thousands of 
premiums. Both agents were requested 
to secure this coverage and both said it 
could not be written by any of their 
stock companies. These agents did not 
have the proper insurance knowledge 
with which to meet this emergency. 

“A hard working agent dropped in on 
this building owner while he was dictat- 
ing a letter to a Chicago broker asking 





“hotel living” at its best. 
SINGLE—$2.50 to $5 . . 
John M. Crandall, Managing Director 





WHEN YOU'RE IN CINCINNATI 


You'll Enjoy Your Stay at the 


Hotel Sinton 


Whether it’s business or pleasure, smart travelers always stay at the Hotel 
Sinton. Spacious rooms, each with shower or bath, 3 famous restaurants, the 
Circular Bar, and careful, courteous service make your stay at the Sinton, 


DOUBLE—$4 to $8 
4th & Vine, Cincinnati, Ohio 
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that the risk be written by London 
Lloyds. The problem was explained to 
the agent and at his request, because he 
sensed the insurable interest, he asked 
tor 30 minutes in which to draw up a 
form. After returning to his office he 
immediately went to the ‘F. C. & S. Bul- 
letins, a publication of THe NATIONAL 
UNDERWRITER. From information secured 
there he worked out the form which 
was nothing more than an_ inverted 
leasehold and easily written by any fire 
company. All it took was a little initi- 
ative and study on the agent’s part in 
order to land himself a $2,200 premium.” 
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THE NEW 

Y 
JACK TAR COURT 


With an entirely new application of mod- 
ern tourist court appointments, new Jack 
Tar Court offers something distinctive in 
its 95 apartments. Constructed of brick 
with asbestos siding, this fine court affords 
accommodations with, or without, cooking 
facilities, and hot and cold showers. Com- 
pact arrangement combined with latest 
furnishings form a general theme of su- 
preme guest comfort. The broad exposure 
of each apartment gives full benefit of cool 
gulf breezes. 

A splendid Dine and Dance Room with 
curb service and a complete Auto Service 
Station are an added convenience to guests, 
Jack Tar is ideally located at Broadway 
and Seawall Boulevard, at the junction of 
U. S. Highway 75 and State 87, overlook- 
ing the Gulf of Mexico. 





Other Affiliated NATIONAL HOTELS 
ALABAMA 
KOTEL ADMIRAL SEMMES 3 Mobile 
Open in Fall 1940 
KROTEL THOMAS JEFFERSON tminghem 
DISTRICT OF COLUMBIA 
KOTEL WASHINGTON W agton 
ILLINOIS 
HOTEL FAUST...... Rockford 
LOUISIANA 
JUNG HOTEL...... ae 
HOTEL DESOTO 
MISSISSIPPI 
MOTEL LAMAR........ eosessanamesesseees. Meridian 
NEBRASKA 
HOTEL PAXTON Omehe 
NEW MEXICO 
HOTEL CLOVIS... se patient 
OKLAHOMA 
OKLAHOMA BILTMORE Oblshoma City 
HOTEL HUBER......... nine Mushoar 
HOTEL BELMONT ................. Oimulqec 
HOTEL ALDRIDGE Wewoka 
SOUTH CAROLINA 
HOTEL WADE HAMPTON ......... mbia 
TEXAS 
HOTEL ALICE ae 
HOTEL STEPHEN F. AUSTIN 
HOTEL SETTLES 
ROTE BPOWNWOOD 
HOTEL SOUTHERN... 
HOTEL LAGUNA... 
HOTEL CORTEZ 


HOTEL TEXAS 
HOTEL BUCCANEER 
Tf 





HOTEL JEAN LAFITTE. ............ 
CORONADO COURTS....0..00.cc0.ececeee 
JACK TAR COURT —— 
MIP AMAR ~OURT 
HOTEL CAVALIER 
HOTEL LUBBOCK 
HOTEL FALLS 
HOTEL CACTUS 
ANG COURTS 

VIRGINIA 
HOTEL MOUNTAIN LAKE Mountain Lobe 
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Fire, Tornado, Automobile Insurance 





THE LONDON & LANCASHIRE 
INSURANCE COMPANY, LTD. 


ORIENT INSURANCE COMPANY 


LAW UNION & ROCK 
INSURANCE COMPANY, LTD. 


SAFEGUARD 
INSURANCE COMPANY 



























































ENGLISH AMERICAN 
N UNDERWRITERS AGENCY 
\ at DE WITT optrate> HOTELS STANDARD MARINE 
INSURANCE COMPANY, LTD. (Fire Dept.) 
\ The Hotels that Check with Every Travel Standard 
N 
\ In Cleveland Tn Jamestown, h. i. GILBERT KINGAN, Manager W. W. GILMORE, Manager 
E D n Pacific D r 
HOTELHOLLENDEN THE SAMUELS spe Trinity St. “382 Pine St. 
and Hartford, Connecticut San Francisco, Cal. 
‘ In THE JAMESTOWN C. CLAUSSEN, Manager 
THE NEIL HOUSE Western Department. 
} 223 W. Jackson Blvd. 
Wn Al In Coming, h. Y. Chicago, Illinois 
BARON STEUBEN 
THE MAYFLOWER HOTEL 
Theodore De Witt, President ¢ R. F. Marsh, Vice-President | For Over Fifty Years Good Friends of Local Agents 









































AT THE WARRIOR HOTEL 


A GENUINE WELCOME FOR THE TRAVELER 


SIOUX CITY’S 


ACHIEVEMENT IN HOSPITALITY 
EPPLEY HOTELS COMPANY »* E. C. EPPLEY, PRESIDENT | 





































EMIL EITEL ROOMS $222 UP 
KARL EITEL WITH BATH#339 UP 
ROY STEFFEN Known for good food” 





Be sure to see historic Philadelphia—stay 
at the Bellevue—one of the few world 
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“Right here you'll save $165.00” 
Says N F Counselor* 


The surest way to get and hold business 
is to become known for dependable, 
conscientious service to your clients... 
service that operates to the advantage of 
the client’s pocketbook, and at the same 
time keeps his insurance protection sound 
and adequate. 


Agents who represent companies of The 


National Fire Group know that the swift, 
competent help of your “N. F. Coun- 
selor” is invaluable on insurance analyses, 
rating and engineering service, and in 
sales promotion and selling. 

Use your NF Group Counselor to full 


advantage, and you'll see what real hard- 
cash value his help brings to you. * * 


% “N. F. Counselor” is our nickname for the fieldman who serves your community for the companies 
of The National Fire Group. When you need him you'll find an “N. F. Counselor” nearby, ready to 
go to bat on any troublesome business problem that rears its head. 





THE 


NATIONAL 


FIRE 


Are you using “Where Do We Go From 
Here?” NF Group’s visual portfolio to 
boost your Prospective Earnings Insur- 
— ance sales? 
lit, 

I aie “A If not, ask 

: re sh i 
a your N. F. 
Counselor 
about it... 
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GROUP 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD—TRANSCONTINENTAL INSURANCE COMPANY 
MECHANICS & TRADERS INSURANCE COMPANY—FRANKLIN NATIONAL INSURANCE COMPANY of NEW YORK 


Home and Administrative Offices: 95 Pearl Street, Hartford, Connecticut 


Western Department: 175 West Jackson Boulevard, Chicago—Pacific Department: 234 Bush Street, San Francisco 





